Torres Rojas, Genara

From: awright@jpwest.com

Sent: Menday, July 02, 2012 10:55 AM

To: Cuffy, Daniel

Ce: Terres Rojas, Genara; Van Quyne, Sheree
Subject: Freedom of Information Online Request Form
Information:

First Name: Allison

Last Namu: Wripht

Company: Insurance Brokcrage
Muiling Address 1; 44 Wall Street
Mailing Address 2; 12 Fioor

City: New York

State: NY

Zip Code: 10005

Email Address: gwright@ipwest.com
Phone: 212 4612262

Required copies of the records: Yes

List of specific record(s):

Foil request Administrator: Bailer and Machinery Insurance Effective 712012 confirmation of the insurance

company providing coverage. Confirmation of insurance carrier providing insurance for the Boiler and
Machincry Insurance. A request for proposal 29141 for Insurance placenient for Botler and Machinery

covyrage.


mailto:awright@ipwest.com

THE PORT AUTHORITY OF NY & NJ

Daniel D. Duffy
FOI Admunistrator

August 9, 2012

Ms. Allison Wright
Insurance Brokerage

44 Wall Street, 12th Floor
New York, NY 10005

Re: Freedom of Information Reference No. 13295
Dear Ms. Wright:
This 1s a response to your July 2, 2012 request, which has been processed under the Port

Authority’s Freedom of Information Code (the “Code™) for the name of the insurance company
providing coverage related to the Boiler and Machinery Insurance 7/1/12.

Material responsive to your request and available under the Code can be found on the Port
Authority’s website at htip://www.panynj.gov/corporate-information/foi/13295-C.pdf. Paper
copies of the available records are available upon request.

Certain material responsive to your request is exempt from disclosure pursuant to Exemption (1)
of the Code.

Please refer 1o the above FOI reference number in any future correspondence relating to your
request.

Very truly yours,

i

Daniel D” Duffy
FOI Administrator

225 Park Avenue South
New York , NY 10003
7.212 435 3642 F: 212 435 7555



http://www,panvni.aov/corporate-infonnation/foi/13295-C.pdf

THE PORT AUTHORITY OF NY & NJ

FAX VIA US MAIL

June 26, 2012

E.G. Bowman Company, Inc.
97 Wall Street

New York, NY 10005

Attn: Marjorie Young

Senior Vice President

RE: REQUEST FOR PROPOSAL #29141 ONE-YEAR PORT AUTHORITY OF
NEW YORK & NEW JERSEY BOILER & MACHINERY INSURANCE
AND BROKERAGE SERVICES; CONTRACT #4600009137; FURCHASE
ORDER #4500063349

Dear Ms. Young:

Your proposal dated May 14, 2012 for the services described in the above subject RFP
has been accepted by the Port Authority of New York and New Jersey (*'the Port
Authority™), subject to the provisions of this letter of award.

The term of the agreement shall be for one (1) vear, commencing on July 1, 2012 and
expiring on July 1, 2013 unless terminated earlier. In addition, this agreement includes
two (2) one (1) year option periods that the Port Authority may elect to exercise. -

The Contract between the parties shall consist of the following documents as attached
and in case of a conflict between or among said documents; their precedence shall be in
the following descending order.

1. This Letter of Acceptance dated June 26, 2012, which shall control over all other
‘ documents.

2. E.G. Bowman Company, Inc. Best and Final Offer letter dated June 4, 2012.

3. E.G. Bowman Company, Inc. proposal date May 14, 2012,

4, RFP#29141 including Addenda 1 and 2

Procurement Department

2 Montgomery Street, 3rd Floor,
Jersey City, NJ 07302

T: 212 435 7000




THE PORT AUTHORITY OF NY & NJ

Your Contract Administrator is Chao Ng at (212) 435-5857. If you have any questions
concerning the award of this Contract, please contact Lesley Brown at 201-395-3469.

For invoicing and correspondence purposes, please reference Purchase Order#
4500063349, which has been assigned to this Contract.

Sincerely, '
Q Z J |
1-":’-‘.4%/ ‘
Dennis Kopik
Operations Manager

Commodity and Services Division
Procurement Department




LIBERTY MUTUAL

ATTACHMENT B: COST PROPOSAIL

TOTAL ANNUAL PREMIUM* July 1, 2012 to July 1, 2013 §_ 58,653

Unfired Pressure Vessels Inspection Fee**: - §

Renewsl Options:
Option Year*** |:
Option Year*** 2;

* Total Annual Premium should EXCLUDE the Unfired Pressure Vessels Inspection Fee, but be
inclusive of all other fees, including broker fees.

**Unfired Pressure Vessels Inspection Fee shall be denoted on this Cost Proposal for reference
purposes only, and shall not be billed until after the First Option Year is exercised.

***Option Year - One-year option periods will require notice of renewal premium to the Port
Authority at least 45 days prior to the expiration of the policy in force. These amounts are not
required to be included on this form.

Liberty is willing to offer a 3 year policy with annual installments.
They agree to keep the rate flat for the 3 year policy term provided that the loss
‘ratio (paid and reserved) does not exceed 30%.

Procurernent Departiment

2 Montgomery Street, 3 Flaor
Jersey City, W.J, 07302

T:20) 395-3405




Brown, Lesley

From: Mariorie Young [myoung@egbowman.com}

Sent; - Monday, June 04, 2012 4:08 PM

To: BAFO Response :

Subject: RE: BAFO#29141-BOILER & MACHINERY INSURANCE AND BROKERAGE SERVICES
Attachments: compi BAFO#29141 BOILER BOWMAN COMPANY .doc

Attached please find our best and final offer.

If you should have any questions please do not hesitate to contact our office.

Sincerely,

Marjorie Young
Senior Vice President
E.G. Bowman Co., Inc.
97 Wall Street

New York, NY 10085
Tel: 212-425-8158
Fax: 212-269-2610

Email: myoung@egbowman.com

This message is intended for the use of the individual or entity to which it is addressed and
may contain information that is privileged, confidential and exempt from-disclosure under
applicable law. If the reader of this message is not the intended recipient or the employer
or agent responsible for delivering the message to the recipient, you are hereby notified
that dissemination, distribution or copying of this communication is strictly prohibited. If
you have received this communication in error, please notify us immediately by telephone, and
delete this message and all of its attachments. Thank you.

----- Original Message-----
From: BAFOQ Response [mailto:baforesponse@panyni.gov]
Sent: Monday, June 84, 2012 3:86 PM

To: Marjorie Young ,
Subject: BAFO#29141-BOILER & MACHINERY INSURANCE AND BROKERAGE SERVICES

Dear Marjorie Young:

Attached is a request for a best and final offer to be submitted via e-mail to
baforespons anyni.gov. Please review the attached request and respond accordingly.

Due to e-mail file size restrictions, the size of BAFO responses must not be greater than
9MB. If your response exceeds 9MB, you must split your response into multiple e-mails or
your response may not be received by the Port Authority. Clearly label each reply by
identifying your reply as a split response and include the RFP Number and the number of that

response (i.e., Split response for RFP 27883, 1 of 2).

Do not send, fax, e-mail or otherwise transmit your response to the buyer -listed on the
attached letter.  Any response must be submitted to the address baforesponse@panynj.gov.
Failure to follow these instructions may result -in your response being deemed non-responsive.

Sincerely,



mailto:Imyoung@egbowman.coml
mailto:baforesponse@panynj.gov




BAFQ RESPONSE

NOTICE: THIS E-MAIL AND ANY ATTACHMENTS CONTAIN INFORMATION FROM THE PORT
AUTHORITY OF NEW YORK AND NEW JERSEY AND AFFILTATES. IF YOU BELIEVE YOU HAVE
RECEIVED THIS E-MAIL IN ERROR, PLEASE NOTIFY THE SENDER IMMEDIATELY,
PERMANENTLY DELETE THIS E-MAIL (ALONG WITH ANY ATTACHMENTS), AND DESTROY ANY

PRINTOUTS.




THE DORT AUTRHHITTY OF NY & M2

June 4, 2012

Marjorie Young

Senior Vice President

E. G. Bowman Company, Inc.
97 Wall Street

New York, NY 10005-4302

RE: ONE-YEAR PORT AUTHORITY OF NEW YORK & NEW JERSEY BOILER &
MACHINERY INSURANCE AND BROKERAGE SERVICES CONTRACT, 29141,
BEST AND FINAL OFFER (BAFO) REQUEST

Dear Ms. Young:

The Port Authority of New York and New Jersey (Port Authority) is hereby inviting E. G.
Bowman Company, Inc to submit a Best and Final Offer (BAFO) response for the above-
referenced proposal, using the same format as supplied in the solicitation document. This
. invitation to submit a BAFO shall not be construed as an acceptance of your proposal.

You are strongly encouraged to reduce your prices without reducing the quality of service.
Flease note that while reducing your prices may have a positive effect on your final ranking,
such reduction will not guarantee that your company is awarded the contract, nor will declining
to reduce your prices prohibit your company from being awarded the contract. The Port
Authority reserves the right to select the proposal that is in the best interests of the Port

Authority.

Due to e-mail file size restrictions, the size of the BAFQ response must be no greater than 9MB.
If your response exceeds 9MB, you must split your response into multiple e-mails or the Port
Authority may not receive your response. Clearly label each reply by identifying your reply asa
split response and include the RFP Number and the number of that response (i.e., Split response
for RFP #29141, 1 of 2).

Procurement Department

2 Montgemery Street, 3° Floor
Jersey City, NJ. 07302

T: 201 395-3405




Your revised cost proposal shall be submitted by using Attachment B: Cost Proposal hereof, to
baforesponse{@panynj.gov no later than 12:00PM (EST) on June 7, 2012.

Please do not send, fax e-mail or transmit the BAFO response to me. If you have any questions,
I can be reached at (201) 395-3469.

Sincerely,

Lesley Brown
Buyer

Procurement Depariment

2 Montgomery Street, 3 Fipor
lersey City, M. 07302

T: 201 395.3405



mailto:baforesponse@panvni.gov




ATTACHMENT B: COST PROPOSAL

TOTAL ANNUAL PREMIUM* July 1, 2012 to July 1, 2013 b

Unfired Pressure Vessels Inspection Fee**: $

Renewal Options:
Option Year*** |:
Option Year*** 2:

¥ Total Annual Premium should EXCLUDE the Unfired Pressure Vessels Inspection Fee, but be
inclusive of all other fees, including broker fees.

**Unfired Pressure Vessels Inspection Fee shall be denoted on this Cost Proposal for reference
purposes only, and shall not be billed until after the First Option Year is exercised.

#**+(Option Year - One-year option periods will require notice of renewal premium to the Port
Authority at least 45 days prior to the expiration of the policy in force. These amounts are not
required to be included on this form,

Pracurement Depariment

2 Montgomery Street, 3 Fioar -
Jersey City. N.J, 07302

T 201 395-3405




THE PORTAUTHORITY OF NY & NJ

PROCUREMENT DEPARTMENT
2 MONTGOMERY STREET, 3*° FL.
JERSEY CITY, NJ 07302 '
5/4/2012

ADDENDUM #2

To prospective Proposer(s) on RFP#29141: One-Year Port Authority of New York &
New Jersey Boiler & Machinery Insurance and Brokerage Services Contract

Due back on 5/15/2012, no later than 2:00PM |

PROPOSER'S QUESTIONS AND ANSWERS

The following information is available in response (o questions submitied by prospective
Proposers. The responses should not be deemed to answer all questions, which have been
submitted by Proposers to the Port Authority, It addresses only those questions, which
the Port Authority has deemed to require additional information and/or clarification. The
Port Authority does not intend, and Proposers should not infer, any meaning,
construction, or implication from the fact that information has not been supplied with
respect to any particular question asked by a Proposer.

The Port Authority makes no representations, warrantics or guarantees that the
information contained herein is accurate, complete or timely or that such information
accurately represents the conditions that would be encountered during the performance of
the Contract. The furnishing of such information by the Port Authority shall not create or
be deemed to create any obligation or liability upon it for any reason whatsoever and
each Proposer, by submitting its Proposal, expressly.agrees that it has not relied upon the
foregoing information, and that it shall not hold the Port Authority liable or responsible
therefor in any manner whatsoever. Accordingly, nothing contained herein and no
representation, statement or promise, of the Port Authonty, its Commissioners, officers,
agents, representatives, or employees, oral or in writing, shall impair or limit the effect of
the warranties of the Bidder required by this Proposal or Contract and the Proposer agrees
that it shall not hold the Port Authority liable or responsible therefor in any manner
whatsoever.

PS11Al
Page 1 of 3




The Questions and Answers numbering sequence will be continued sequentially in any
forthcoming Addenda that may be issued.

Question #8 | In addendum 1, Question and Answer #2, states that there have been
no losses in the past 3 years. Would the Authority be able to obtain
and provide insurance company loss runs confirming that there were
no losses, a prospective ingurers would want that for their records.

Answer #8 Attached is a loss run dating back to July 1, 2007,

Question #9 | Please provide complete specific addresses (building number, street,
city, state, zip) for each of the equipment.

Answer #9 All available information is already provided in Attachments C
and D of the RFP,

Question #10 | Please provide current Property values for the locations where the
equipment is located. '

Answer #10 | Specific values for only the properties containing scheduled

eguipment are not available. The PA’s curreat Total Insurable
Property Value is approximately $35.3 billion.

Question #11

Please provide the schedule and an estimated value of machinery.

r----—
Answer #11

We do not have and cannot provide values for scheduled
equipment.

Question #12 | Additionally, I understand that there is no application for the current
policy, but was one ever completed? If so, please post the most
recently completed application.

Answer #12 | No records of any completed application are available.

Question#l13 | Will Port Authority be in a position to schedule a day to meet with
underwriters prior to the renewal date of 7/1/20127

Answer #13 In accordance to the RFP, Section I, “Evaluation Procedures

and Negotiation”, page 14:

The Port Authority shall evaluate proposals based on the evaluation
criteria set forth in this RFP, however, the Port Authority shall only
consider proposals from Proposers which meet the prerequisites in
this RFP. The Port Authority may use such procedures that it deems
appropriate to evaluate such proposals. The Port Authority may
elect to initiate contract negotiations with onc or more Proposers
including negotiation of costs/price(s) and any other term or
condition, including modifying any requirement of this RFP. The
option of whether or not to initiate contract negotiations rests solely
with the Port Authority.

PS11All

Page 2 of 3




This communication should be initialed by you and annexed to your Proposal upon
submission.

In case aﬁy Proposer fails to conform to these instructions, its Proposal will nevertheless
be construed as though this communication had been so physically annexed and initialed.

THE PORT AUTHORITY OF NY & NJ

KATHY LESLIE WHELAN, MANAGER
COMMODITIES AND SERVICES DIVISION

PROPOSER'S FIRM NAME: < - CEwman @.J_ ;CQ .
. "¢
INITIALED: (<

/-
DATE: 5%7 [V

QUESTIONS CONCERNING THIS ADDENDUM MAY BE ADDRESSED TO
LESLEY BROWN, WHO CAN BE REACHED AT (201) 395-3469 or at

|brown@panynj.gov.

——

PS11AL
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CNA COMMERCIAL INSURANCE CUSTOMER LOSS REPORT
Account Summary

Run Date: 5/1/2012 As Of: APRIL 27, 2012
Account Service Information Agent
PORT AUTHORITY OF NEW YORK & N Account CAM Branch Phone J P WEST INC
Numbar  Assoclation Office Numbaer
225 PARK AVENUE 44 WALL STREET - 12TH FLOOR
NEW YORK.NY 10003 Ex.1 B&M Northeast {212) 440-7070  NEW YORK,NY 0005
Policy Loas Summary
Product Policy Effoctive Expiration NRo Of Paid Paid Net
Group Humber Dato Dato Cialms tosses Exponsss Reserve Incumed Ded
Property 2048768724 Ny
wRINY T2 0
07D 07O o
DR OTRANO 0
070108 DTANCY o
CIOT  DTRINE o
ACCOUNT TOTAL
1 0
10 o
0% o
o8 a
o7 0
GRAND TOTAL
o v

Page 1
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THE PORT AUTHORITY OF NY & NJ

PROCUREMENT DEPARTMENT
2 MONTGOMERY STREET, 3*° FL.

JERSEY CITY, NJ 07302
4/27/2012

ADDENDUM 1

To prospective Proposet(s) on RFP# 29141; Onc-Year Port Authority of New York &
New Jersey Boiler & Machinery Insurance and Brokerage Services Contract

Due back on 5/15/2012, no later than 2:00PM

PROPOSER'S QUESTIONS AND ANSWERS

The following information is available in response to questions submitted by prospective
Proposers. The responses should not be deemed to answer all questions, which have been
submitted by Proposers to the Port Authority. It addresses only those questions, which
the Port Authority has deemed to require additional information and/or clarification. The
Port Authority does not intend, and Proposers should not infer, any meaning,
construction, or implication from the fact that information has not been supplied with
respect to any particular question asked by a Proposer.

The Port Authority makes no representations, warranties or guarantees that the
information contained herein is accurate, complete or timely or that such information
accurately represents the conditions that would be encountered during the performance of
the Contract. The furnishing of such information by the Port Authority shall not create or.
be deemed to create any obligation or liability upon it for any reason whatsoever and
cach Proposer, by submitting its Proposal, expressly agrees that it has not relied upon the
foregoing information, and that it shall not hold the Port Authority liable or responsible
therefor in any manner whatsoever. Accordingly, nothing contained herein and no
representation, statement or promise, of the Port Authority, its Commissioners, officers,
agents, representatives, or employees, oral or in writing, shall impair or limit the effect of
the warranties of the Bidder required by this Proposal or Contract and the Proposer agrees
that it shall not hold the Port Authority liable or responsible therefor in any manner
whatsoever, ‘

The Questions and Answers numbering sequence will be continued sequentially in any
forthcoming Addenda that may be issued.

RFP# 29141 Page 1 of 3




Question #1

Please provide a copy of the expiring application.

Answer #1

The Port Authority has not completed any insurance application
for its current Boiler& Machinery insurance coverage.

Question #2

Please provide the loss history for the past 3 years.

Answer #2

There were no losses in the past 3 years.

Question #3

Please provide a copy of the expiring binder and if possible 3 of the
competing quotes from that year.

Answer #3

Copies of competitors’ contracts (binder) and/or proposals must
be requested through the Port Authority’s "Freedom of
Information Code" requirements. The "Freedom of
Information Code" requirements may be found

http://www.panynj.gov/corporate-information/pdfifoi-code.pdf.

However, a Prospective Proposer may request to review the

'| present contract at a Port Authority site before the RFP

Proposal Due Date.

Question #4

Please confirm the scope of the ‘loss prevention’ services and
inspections’ that are currently being provided.

Answer #4

Refer to Page 7, Section 2 — Scope of Work, within the body of
the RFP#29141.

Question #5

Are the loss prevention services and inspections covered in the
current $66,000 annual premium and if so, how are they allocated?

Answer #S

All loss prevention and inspection services are included in the
$66,500 premium. The Port Authority does not know how the
current carrier allocates their premium.

Question #6

Does the current insurance carrier pay a commission to the current
broker and if so, what is the commission?

Answer B6

The Port Authority does not have knowledge of any commission
that may have been paid to the current broker by the carrier,

Question #7

Does the Port Authority pay the current broker a fee and if se, what
is the fee?

Answer #7

The Port Authority paid the current broker of this contract a
$5,000 broker fee.

This communication should be initialed by you and annexed to your Proposal upon

submission.

RFP# 29141

Page 2 of 3




In case any Proposer fails to conform to these instructions, its Proposal will nevertheless
be construed as though this communication had been so physically annexed and initialed.

THE PORT AUTHORITY OF NY & NJ

KATHY LESLIE WHELAN, MANAGER
- COMMODITIES AND SERVICES DIVISION

PROPOSER'S FIRM NAME: &£ .& . Eotdﬂ')a,.q g . The.

INITIALED: 2L

DATE: U 'f’é‘/ /J—

QUESTIONS CONCERNING THIS ADDENDUM MAY BE ADDRESSED TO,
LESLEY BROWN, WHO CAN BE REACHED AT (201) 395-3469 or at
Ibrown(@panynj.gov.

RFP# 29141 Page 3 of 3
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May14, 2012 “—“

The Port Authority of Ny & NJ
Pracurement Department

Attn: Bid/Proposal Custodian

Two Montgomery Street, 3" Floor
lersey City, NJ 07302

Boiler & Machinery Insurance
& Brokerage Services Contract
RFP No: 29141

Gentlemen/women:

I am authorized on behalf of E.G. Bowman to offer a proposal’in response to the above request
for proposal.  Any questions or further negotiations concerning the proposal should be
addressed to my attention at the telephone number indicated below or by email to

myoung@eghowman.com.

E.G. Bowman has been in business since 1953 as minority owned insurance broker providing
our clients with all kinds of insurance and surety products in both personal lines and
commercial lines. Attached is a copy of our Certificate of incorporation. The principals of our
corporation and their residences are:

1. Harry Ennevor, President, 91 Derby Drive, Freehold, NJ 07728
2. James Tom, Executive Vice President and Controlier, 233-27 39th Avenue, Douglaston,
NY 11363

We are pleased to enclose for your consideration an original and five (5) separately bound and
recyclable copies of our proposals and one (1) electronic version of our proposal on a compact
disc for Boiler & Machinery Insurance. Additionally, £.G. Bowman agrees to accept the Port
Authority’s Standard Contract Terms and Conditions without exception.

If you should have any questions concerning our proposat piease do not hesitate to contact our
office and thank you for allowing E.G. Bowman an opportunity to participate in this bidding
process.

(s

Marjorie Youyng %
Senior Vice resldent

Tele 212.425.8150 « Fax 212.269.0399 + 97 Wall Stroct, New York, NY 100054302 + www.cghowman.com



mailto:mvoung@egbowman.com
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Trousionital L etioe
May14, 2012

The Port Authority of NY & NJ
Procurement Department

Attn: Bid/Proposal Custodian

Two Montgomery Street, 3" Floor
Jersey City, NJ 07302

Boiler & Machinery Insurance
& Brokerage Services Contract
RFP No: 29141

Gentlemen/women:

{ am authorized on behalf of E.G. Bowman to offer a proposal in response to the above request
for proposal. Any questions or further negotiations concerning the proposal should be
addressed to my attention at the telephone number indicated below or by email to
myoung@eghowman.com.

E.G. Bowman has been In business since 1953 as minority owned insurance broker providing
our clients with all kinds of insurance and surety products in both personal lines and
commercial lines, Attached is a copy of our Certificate of Incorporation. The principals of our
corporation and their residences are:

1. Harry Ennevor, President EX.1
2. James Tom, Executive Vice President and Controller EXx.1

We are pleased to enclose for your consideration an original and five (5) separately bound and
recyclable copies of our proposals and one (1) electronic version of our proposal on a compact
disc for Boiler & Machinery Insurance. Additionally, E.G. Bowman agrees to accept the Port
Authority’s Standard Contract Terms and Conditions without exception.

If you should have any questions concerning our proposal please do not hesitate to contact our
office and thank you for allowing E.G. Bowman an opportunity to participate in this bidding
process.

Marjorie Yung  /
Senior Vide Presidlént
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State of New York |

- } ss:

Department of State ~

I hereby certify, that the Certificate of Incorporation of E.G. BOWMAN
CO., INC, was filed on 10/28/1971, with perpetual duration, and that a
diligent examination has been made of the Corporate index for documents
filed with this Department for a certificate, oxder, or record of a
dissolution, and upon such examination, no such certificate, order or
record has been found, and that aso far as indicated by the records of
this Department, such corporation is an existing corporation.

e b
a?w Va,

¥ g MY n-."'ud
g OF NEi ",

% ¥k

WITNESS my band and the oﬂié;'al seal
of the Department of State at the City.of
Albany, this 10th day of March two

thowusand and eleven.

(nce

First Deputy Secretary of State

201103110182 37







txecutive Summary

Based on the Authority’s specifications we submitted your account to four (4) companies for
quotation: The following is a short summary of the companies we approached and their
responses that we received:

Companies A.M. Best Rating | Response

Chubb A++ XV Blocked by another broker

Hartford Steam A++X Declined to quote, did not feel competitive.

Boiler

Travelers A+ XIV Quoted $60,000 net premium, therefore our office

would need to charge a Service Fee of $6,000.
Quote is attached, along with available client
services,

Liberty Mutual A Xy Quoted $58,653, since we would be paid a
commission of 10% we would not be required to
charge a Service Fee. Quote is attached, along with
avaliable client services.

The proposais from Travelers and Liberty Mutual can be found in Section V of this proposal.

In addition to the attached quotations, we disclose the following:

1. E.G. Bowman is not the subject any previous or ongoing investigation by or litigation
with any governmental or regulatory agency.

2. E.G. Bowman does not have any actual or potential conflict of interest known that
could arise in connection with the duties in connection with this proposal.

3. E.G. Bowman does not have any contingent commissions.

4. E.G. Bowman agrees to the Standard Contract Terms and Conditions (Attachment F).







ATTACHMENT A: AGREEMENT ON TERMS OF DISCUSSION

The Port Authority’s receipt or discussion of any information (including information contained
in any proposal, vendor qualification, ideas, models, drawings, or other material communicated
or exhibited by us or on our behalf} shall not impose any obligations whatsoever on the Port
Authority or entitle us to any compensation therefore (except to the extent specifically provided
in such written agreement, if any, as may be entered into between the Port Authority and us).
Any such information given to the Port Authority before, with or after this Agreement on Terms
of Discussion (“Agreement”), either orally or in writing, is not given in confidence. Such
information may be used, or disclosed to others, for any purpose at any time without obligation
or compensation and without liability of any kind whatsoever. Any statement which is
inconsistent with this Agreement, whether made as part of or in connection with this Agreement,
shall be void and of no effect. This Agreement is not intended, however, to grant to the Port
Authority rights to any matter, which is the subject of valid existing or potential letters patent.
The foregoing applies to any information, whether or not given at the invitation of the Authority.

Notwithstanding the above, and without assuming any legal obligation, the Port Authority will
employ reasonable efforts, subject to the provisions of the Port Authority’s “Freedom of
Information Code" adopted by the Port Authority’s Board of Commissioners on March 29, 2012,
not to disclose to any competitor of the undersigned, information submitted which are trade
secrets or is maintained for.the regulation or supervision of commercial enterprise which, if
disclosed, would cause substantial injury to the competitive position of the enterprise, and which
information is identified by the Proposer as proprictary, which may be disclosed by the
undersigned to the Port Authority as part of or in connection with the submission of a proposal.
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Dooumentation of Proposer Prerequisites

E.G. Bowrnan has been in the insurance brokerage business since 1953 providing our clients with
personal and commercial insurance and surety bonds. E.G. Bowman is licensed in all fifty {50) states.

Below are two of our clients that you may wish to contact, however before doing so please let
us know so that we may aiert them of your call;

1. Carver Federal Savings Bank, 75 West 125st Street, New York, NY 10027, contact: Ms.
Deborah Wright, CEQ, President and Chairwoman, telephone: 212-876-4747.

Carver Federal Savings Bank is in the financial institution sector and has been a client of
E.G. Bowman's for more than twenty (20) years. We handle all of the property and
casualty insurance for the bank including their Crime, D&O, Professional and Mortgage
Impairment insurance.

2. New York State Housing Finance Agency, 641 Lexington Avenue, New York, NY 10022,
contact: Mr. Edwin Bonilla, Sr. Vice Pres. of Administration, telephone: 212-872-0630.

New York State Housing Finance Agency is in the public authority sector and has been a
client of E.G. Bowman’s since 2007. We handle all of their property, casualty and
employee benefits insurance (that is not provided for by the state).

Attached for your records are:

1. A copy each of our New York Resident Property & Casualty Insurance Broker’s License
and our New lersey Non-Resident Property & Casualty Insurance Broker’s License.

2. Our sole operating office is located at 97 Wall 5treet, New York, NY 10005

Our proposal is prepared and submitted by our office alone.

4. Copy our 2011 Federal Income Tax Return, the Tax Return accurately the present
financial condition of our company has not materially adversely changed since the date
shown on the tax form.

w

The name and address of our financial institution is The Bank of New York Mellon, One Wall
Street, New York, NY 10286 you may contact Ms. Fran Locasto by telephane at 212-635-1990.
Our Federal Employer Identification number is EX.1 , our Dun & Bradstreet Is
068298421, :

We trust the above and attached demonstrates that all the Authority’s prerequisites regarding
this proposal have been met.
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Page 1oft

STATE OF NEW YORK INSURANCE DEPARTMENT

BOWMAN E G CO INC

BOWMAN E G CO INC
87 WALL ST
NEW YORK NY 10005

EXPIRATION DAT
UNLEES SOONER ;

In Witness Whereof, James J. Wrynn

! have caused my official seal to Supserintendent
be affixed at the city of Albany

LINE KEY
1 = Praparty 2 * Casualty
3 = Parsonal Linas 5 = Bagpage

SUBLICENSEE(S)
BOWMAN, ERNESTA G 1 2 3 5 TOM, JAMES K C 123







State?é.f New Jersey

This form ix a reflection of the Department:of BanKing and. Insurance Thotas B. Considine
information cantained on our o5 e Commissioner
licensing records as DlVlSIOI'l of Insurance

of 05062010 , 20 West State Street

i PO Box325
Trenton, NJ 08625.0925
Certification of Licensure

License Information
Neme: E G BOWMAN CO INC PRODUCER
National Producer #: N/A NJ Reference #: 8025728
Expiration Date: 05/31/2012

Authority Qualified By Status Status Effective
ACCIDENT, HEALTH OR SICKNESS Designated Respansibie Licensad Producer ACTIVE 06/16/1981
PERSOMAL LINES Designated Respansible Licansed Producer ACTIVE 08/168/1981
PROPERTY Designated Respensible Licansed Protucer AGTIVE  06/16/1881
CASUALTY Designatad Responsibla Licensed Producer ACTIVE  08/16/1981

Active status for resident producers currently licensed confirms compliance with New Jersey continuing education
requirements for producers. New Jersey continuing education compliance regulations are not applicable (¢ nonresiden:
: : preducers.

NOTE; UNDER NEW JERSEY LAW, CLU, CHFC, AND CPCU DESIGNATIONS ARE RECOGNIZED AS THE EQUIVALENT OF QUALIFICATION
BY EXAMINATION, NEW JERSEY LAW PERMITS THE LICENSING OF NON-RESIDENTS WHO HOLO A RESIDENT LICENSE IN
ANOTHER STATE WITH COMPARABLE AUTHORITY. LICENSEE DATABASE INFORMATION 1S NOT AVAILABLE PRIOR TO 1881,

T T P ———

Printed oo D607/ 2m10
from ihe NJ Depastnuent of Banking nid Insurance Website
Copyright © State of New Jersey, 1996-2004
Department of Banking and [nsurance
P. Q. Box 325
Trenton, NJ 08625-0325

htfPSJ//WWWlS.s’tate.nj.ustOBI__LicSearch/JSp/CertOﬂiccnsure.jsp?Refnum=8025728&Lic... 6/8/2010










G s the carporation electing ta be an S corporation beginning with this tax year? E] Yes \j] No  |f"Yes, attach Form 2553 if not already filed
H Creckit: (1) Fnairaum (23] Namechange (3} ) Adaress change (43_) Amanded return (8} [ S elsction termination ar revocation

11 208 U.S. Income Tax Return for an S Corporation OMA No. 15450130 |
Ferm P Do not file this farm urlsss the corporalion has Hied or is |
Deparimant af the Treasury atteching Form 2663 to elect to be an § corporation. 20 1 0
nternal Rayenys Eervice (T7)
For galendsr year 2010 ar tax year beginning , &nd ending
A S election effective date Name 0 Employer identification number

07/01/2005 Ex.1
B Business activity TYPE E G BOWMAN COMPANY, INC .

f;’;’f;{,‘;’mf’cﬁ[ons OR Number, street, and room or sultz na, If a P.0, box, see instruciians., E Date incorparated

d PAINT | 97 .WALL STREET 10/28/1971

€ CheckIf Sch. M-3 City or 1awn, stats, and ZIP cods F Total assets (see instructions)

atiached X NEW YORK, NY 10005 $ 871,570,

| Enter the number of shareholders who were sharahaiders during any part of the tax year ............. i P 2
Cayllan: Include only tradle or business income and expensas on finas 1a through 21. Ses the msrrucrrons for mane mfanﬂatron

1 % Gross recsipts o saloe 2 40 0 56 9 I Less retuma and atiowances tBa | fc p] ’ 4 0 0 ' 5 6_9 .

2 Coslofgoods sold {Schedule ALHine B) e, S 2
B | 3 GrOSSDIONL SUDACL e 2 HOM U 16 e 3 2,400,569,
B | 4  Netgain (loss) trom Form 4787, PartII,ine 17 fattach FOrm d797) ... ..o eeeeene |
T | 5 Otherincome (foss) fattach SEA@MENt .o, §

& Total Ingome {loas}. Add lines 3 through 5 > & 2,400,569,
@ | 7 Compensation of efficers i 7 236,038,
5| @  Salarles and wages (tess employmenteradits) e 8 815,467,
3 9 Repairsand maintenance 9 21,741,
E 100 BROAEDIS | et e 10
Bl Tl BB e oo et ae et e eee e i 338,459,
B 12 TaxuS A0OUCENSES .. e S TATEMENT 3. . 12 123,295,
-é' 18 interes! . 13 2,958,
FAIRL Depremauun et claamad an Schadu!a Aot elsewhere on ralum (arrach Farm 4552) S 4,959,
g | 6 Deplation (Do notdeduct ol and gas deplatlon.) . .. ..o
g 16 Adventising 1,000.
S 117 Penslon, profll-sharlnq. etc plans 149,000,
§ 18 Emgployes benefitprograms 156,520.
S | 19 Other deductions (BIBCH SAEIMBAL .....c..iieciviieeiiee et ae e , 569,086.
S |20 Tothdaductions, Adgtines 7through 18 . 2,418,924,
Q [ 21 Ordinary businaes income (Joss). Subtragilng 20 from lne & .. . -18, 355,

22 g Excess net passiva Income or LIFO recaptura tax (sse instructions)
b Tax lrom Schedula D (Form 112085)
t Addlnes22aand22b ... et

# | 233 2010 estimated tax payments and 2009 overpayment creanud m 2010 282
£ b Taxdeposited with Form 7004 23b
g. ¢ Creuit for faderal 1ax pafd an fusts (attach Form 4136‘) 23¢
5 d AdDNeS 232UMOUGH2IE || ..o ooeeeceeceeocemacnisnsctesmnme s e s 23d
§ | %4  Estmaled tax penalty (sea instructions). Check I Form 2220 is attached T ] 24
E 25 Amountowed. if fine 23d is smaller than the tntal of lines 22¢ and 24, enter amuumowed T I L.
26 Overpayment. If ine 23d Is larger than the total of lines 22¢ and 24, enter nmounloverpald reeeeremrateereenaeneinsnens | 2B
27 Enter amount from line 26 Craditad to 2011 astimated lax P | meiunded B[ 27
Under panalies of perary. | deciaro that | hava axeminad this retun, Incl hedluk Tents, 84 fo 1he bast of my knowledge rnd
boiled, [t s trus, corect, and complute. Declaraiton of preparer (nlhor |hlﬂ Iupayn] ta basad on all inlunrmlm of which preparer Naa any knowledos, -
Sign g hiam
Here } | CFO Bl v .7
Slgnature of officer . Date Title [K]Yn[:l No
PAnVY ow oiecarer's name Preparec's signature Date BTIN
Paid Ch..“ " ! Ex.1
PITIM WETZOLD P |
Clag | T3 Rami SALIBELLQO & BRODER LL¥P Frms Ein D
O eemasaces B 633 THIRD AVENUE, 13TH FLOOK Phans ma. -
NEW YORX, NY 10017 212-315-5000
JWA For Paperwork Reduction Act Notice, see saparats instruetions. form 11208 (2010)

01170
Qt- U ‘!1
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Ex.1

Form. 11205 (2010 E G BOWMAN COMPANY, INC age 2
[ 'Schadilleal] Cost of Goods Sold (see Instructions)
1 Inventory atbeginning of year | . PPN i
2 PUMCHBSES | o iisecerssrsseesssstesrsessssesseesesesessseas et stess et e s et oo s emn oot e st AR e ren Herene e rr S a b AL eh e e b SR 2
3 Costoflaber .. T TP O UP P OO 3
4 Agdilonaisction 263A costs Gattachstalament) e 4
5 Other costs (BUACH STIBIMENTY oo sereesssmesse e sessecesess st vt sossssms s smassas s saemss s s b aee s bertermens §
8 Towl. Addlines 1throughs . :
T Invenlory atand OF YBAT | e a et aen !
8 Coutof goods sold. Subtract line 7 Irom ling 6. Enter hera and onpage 1, e 2 e L8
B e Check all methads used for valuing ¢hosing inventory: (5] ] costas descrlbad in Requtallons sectran 1 4?1-3
{ié} (3 Lawer of cost ar market as described in Regulations section 1.471-4 :
(iil) E:! Dther (Specify method used and attach explanation)
" b Check if there was a writsdown of subnormal poods as described in ReqUIAIONS SEEUEN 1471-2(C) . oo oveoreere v erreessmmsreeeresereee s P []
¢ Chack if the LIFO inventory method was adopled thls tax ysar for any goods {if checked, attach FOrm 70} ... iiiriiiie v e » [::]
d 1t tha LIFO inventory method was used for this 1ax year, enter percentage (or amounts) of closing Inventory
computed under LIFO _ . R K
¢ if property Is produced or acqulred lor resala do 1ha rulor nf Sm:hon 253A app?y !o me cnmnmmn? ...................................................... [_Vves L_JNo
{ Was thers any change in detarmining quantities, cost, or valuatlons between opening and closing Inventory? 3 ves [ Mo
i *Yas," attach explanation.
| :ScheduigiBY| Other Information  (see instuctions) Yos | No

1 Check accounting method:  (a) LXJ Cash (b) L_J Accrval” (o) | Otner (speclty}  p»

2 See the instructions and enter tha:
{a) Business zctivity » LNSURANCE BROKERAGE (b} Pradugt or service - INSURANCE

3 Atthe end of the tax year, did the corporation own, diractly or indirscily, 50% or more of the voting slock of 8 domastic
corporation? {For rules of attribution, see section 267(c).) If "Yes," attach a statement showing: {8} name and employer

Identification number (EIN), (b] percentage owned, and (¢} If 100% qwneg, was a aualifiad subchapter S subsidiary elaction made?
4 Has this corporation tled, or s 1 required Jo file, Farm B818, Masorlat Adviser Disclosure Statemant, provide information an any reportable transaction? X

6 Check this bax i the corporation issued publicly offered debt instruments with original issue discount ..
1 checkad, the corporation may have 1o fite Form 8281, Information Relurn for Publu:ly Offered Driumal {ssue Duscuunt
Instruments.

6 If the corporation: {a) was & C corporation befare [t elected to be an S corporation or the corparation acquired an
assat with a basis determined by relerence to its basls of the asse! (or the basis of any other praparty) In the
hands of a G corporation and (b) has net unreallzed buiit-in galn In excess of the net recognized built-in gain
from prior years, nter the nat unrsalized built-in pain reduced by net recognized buiit-in qaln from prior >
years ... . DIPTSR $

S

7 Enter the accumulatad eamings and pmf 1s of me corporanon at lhe and o! the tax year

& Asa the carporation’s 10fal recelpis (see insteuctions) for the tax year and Hs total assets at the end of the tax yaar
less than $250,0007 If "Yes," the corporalion is not raquired to complate Schedules L and M1 .....oooovavin.

§ During the tax year, was a qualifled subchapter S subsidlary eiection tarminated or rovoked? If “Yes,” seo rnslruclluns .......................................... X

[./Sénpdule:K] Shareholders' Pro Rata Share Itams

Totel amount

1 Ordinary BuSineSs INCOM (088} (BaD8 1, INe Q) e eer e eee e
2 Netrental real estate incame {loss} {attach Form 8825)
3a Other gross rental income (fpss)

-18, 355,

b Expanses from other rantat activitis [ahach 'sta.iement)

¢ Qther net rentat income (loss)., Subtract ina b trom fing 3a ,
4 Intecestincome ... STATEMENT. 5.
§ Dividends: tUrdmarydmdends et nnee s eeseneeinren S LT EMENT. B .

b Quallfied dividends .. ... e |_sb

712.

4,165,

Income {Loss)

BIROVAIIES . ... .t sttt st bt ettt e e oot e eeee e ee e ees et e reeee 2o en e
7 Net short-term capitai gain (loss) (ablach Schedule D (Form 11205))
8a Netlong-term capital gain (toss) (attach Schedute O (FOMM 112081} ..o ettt reescesbr s srenenns
b Collectibles (28%) 0ain (1085) .. ... ..o ab

¢ Unrecaptured saction 1250 galn {attach statemant) B

8 Nel saclion 1231 gam {loss) {attech Form 4797) |
er Inoama (o
10 (m Innt.ruchmul a b

JWA

o
011711

Form 11208 (2010)
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EXx.1

Form 11208 (2010} E G BOWMAN COMPANY, INC Pape 3
Shareholders' Pro Rata Shars Itams (continued) Tofal amount
11 Section: 179 deduction (attach FOrm 4552) e 11 1o,047.
TZACOMTIBILIONS et seees et s eeesessee s seeeeees sttt 1ot s set s ses s eae s s 12e
12b

Deductions

, b investment interest BXpeNSE .. .........cocieiviirie i
¢ Sl e ) Tye M
(2}Amoum | 2

her daductions
d Gou inervesions) Tyne P

13a Low-income hausing cradil (saction 42(j){5))
& Low-income housing credlt (other} "
c Oualiued rehamlltauan expendliures (remzlreal estate) (attal:h Form 3458)

g
E d mlm: m ﬁ'mnnsi'l'ynﬂ | 3
S & ? ﬂrﬁmﬂu;n Tres B>
f Alcchul and celtulosic bicfusl fuels credit (attach Form 6478)
[ me e weniona) Tyoe -
140 Nama ot country or U.5. possession -
& Gross income from all SOUMCES | s
& Geoss Income sourced at shareholder evel
Farelgn gross Income sourcad at corporate fave!
@ d Passive category |
& a General category |
T |t Omermoasatement) e
E Deducllons allocatad and apportianad at shareholder level
= B INIBIBSLBXDONES | i e ettt et e et b a0
3 BOIREE it e e es et 1ot e ees s oot et es e e st eb et s
£ Deductians afiocated and appartioned at corporate evel to foreign source Income
- VO PABEIVE CRMBODIY it sise st bt et e et e
B OGENBRAICRIBOONY | e e e et eee et e et eapare e
k Other (attach statement) .
Qther Infarmation
1 Total farelgn taxas (check one); ] paia E] ACCTUB o —————
. mReduction In 1axes avabiable for cradit (attach statement) ..,
n Other toreign tax infarmation {attach statement)
. 16a Post-1386 depreclation adjustment .
ggg b Adjusted galnaorloss |
SES| ¢ Depletion (other than oil and gas)
§,§g 4 Oil, gas, and geothermal propertias - grass Income.
zg___ e Oil, gas, and geothermal propentles - deductions . e,
f Othar AMT flems (aflach statement) ... ...
E’E 168 Tax-exempt interest income
350 b Other tax-gxempt ncome
ZED ¢ Nondeductibla expansas . 945.
gg“" d Distribulions (attach statement If raquwud)
29 | ¢ Repaymant of loans from sharshalders ., s
S [ 173 INVBBIMERLINGOMO ......cocooeoesoesese oo v eese oo e eeees s et e 4,877,
g" b'Invastment expensas
OE ¢ Qividend distributions paid from accumuiated earnings and profits
£ | d Cther ftems Bnd amounts (attach statement) .................ooviiier . STATEMENT. B o
s &
Q
gg 18 Income/loss reconcliation, Combine the amounts on Unes 1 thrauph 10 In the far right column,
&3 From the result, subtract the sum of the amounts on ines 11 through 12dand 141 ... oo, 18 -29,525.
JWA Form 11208 (2010}
Q11727

02-15-11
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Ex.1 Page 4
Form 11208 (2010) E G BOWMAN COMPANY, INC

| Schiadtila:L"! Balanse Sheets per Books Beglnning of tax year £nd of tax year
Assils {a) (b) (c) {d)

1 Cash .
28 Trade nntea and accuunts fec:wable ,,,,,,,,,
b Less allowancs lar bad debis
lnventorles | L L
U.S. goverhment obligations . ...
Tax-exempisecuritles . .
Other currant assets {atl, stmt.)
Leans to shareholders .. . .. ...
Mortgage and real estate loans
Other Investments (att, stmt) o
Buildings and other depreciable assets : A 447,798,
Less accumulated cepraciation 321,121, llO 053 . 342,127,
t1a Depletableassets ... ... .
Less accumulated deplation
12 Land {netof any amartization) # Sl
138 intangible assels (amortizable only) 1,000,000.[55580 1,000,00 :
Less accomulated amertization 4ll, 11 . 588,889, 477,778, 522,222,

T

VI ‘}f\,)tt

192 373.

156,020,

(= I IR I L )

o o=

—

(=

b Less accomulated amertlization
14 Otherassetsfat.stmb} 47,657, _-5%'}%%_
15  Totzl assets 333,083, L

Listllitien and Sharehaldacs® Equlty
18 Accounts payable
17 Mortpages, notes, bands payabie in lesa than 1 yeer
18 Other current liabilities (att. stmL) ..
19 Loans from shareholders

BU6. 781,036,

848,

20 Mortgages, notes. bonds payable in 1 yasr or more
21 Othor fiabilities (a0t stmt} | ......ccoc......

22 Capitabstock 5,000, o, ul0,.
23 Additional paid-In capital 22,002, 22,002,
24 PRetainedearnings ... 63,775, 63,532,
20 Adnstmenta ta aharehnicers xquity {ati, stml)
26  Less costof reasury stock }
27 Totw liabliilias and shareholders’ equlty ...... 939,583, 871,570,
L:Schedule:M=1:] Reconclliation of Income (Loss) per Books With tncome (Loss) per Retum
Nate; Schedule M-3 required instead of Scheduls M-1if total assets ara $10 million or more - s2a insiructions
1 Netincoms {loss) perbaoks .. 243 .| 5 Income recorded on books this year not
2 inoeme included on Schedula K, ine 1, 2, 3, 4, Ga, ’ inciuded on Scheduie K, lines 1 through
8, 7. Ba, 9,004 10, not recorced on books tis year 10 (itemiza}:
(emize): . a Tax-gxompt interest §
STMT 14 712.] STMT 16 21,000, 21,000,
3 Exponses recordad on books this year not 8 Deductions included on Schedule K, lings 1 |
incfuded on Schedule K, lines 1 through 12 through 12 and 141, not charged agalnst |
and 14| (itemize): baak income this year (itemize):
& Depreciation $ 26,994. o Dapreciation $
bTmuann:nnnmmlnls 449, STMT 17 66r667’ 661667'
STMT 15 29,730, 57,673, 7addines5and6 87,667,
"4 Add tines 1 through 3 . 538, L42.] B incametonsSonvcuie X, e 18) Line 4 leas e 7 ... -29,525.,
(SeRedGIa Mz 1 Analyals of Accu mulated Adjustments Account, Other Adjustments Account and
Shareholders’ Undistributed Taxable income Previously Taxad (see instructions}
{a} Accumulated (b} Other adjustments [c) Shahaldery’ andisrDuad
adjostments account account taxsiio fcorma pravioutly Wsad
1 Balance atbeginning oftaxyear ~1,134,866. 141.
2 Ordinary income from page 1,lne 21 i
2 Other additions STATEMENTQ ,,,,,, 4,877,
4 Losshompage1,lined) 18,3554
5 Other reductions STATEMENT 10 16,596 )
§ Combine lines 1throughs -1,165,340. 141,
7 istributions other than dividend dlstributions
B _Balance al end of tax year, Sublrach line 7fromine & ... -1, 165,340, 141,

G SWA s Form 11208 (2010)
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DME No. 1545-Dv30

SCHEDULE M-3 | Net Income (Loss) Reconciliation for S Corporations
(Form 11208) With Total Assets of $10 Million or More

Dopacynant ol the Traasury P Attach to Form 11205, 20 1 0 l

Wntornat Aovenus Service P Sza vaparate (natzuctions.

Nama of corparation

Employer ident!fication number

Ex.1

E G BOWMAN COMPANY, INC
Partl  Financial Information and Net income {Loss) Recancillation (see Instructions)

18 Did tha coiporation prepare a cerfified audited non-tax-basis Income statement for the period snding with ar within this tax year?
{Ses instructions H muttple non-tax-basls incame statements arg prepared.)
{1 ves. Skip ine 15 and complete inas 2 thraugh 11 with respect to that Income statemant,
(X] No. Ga to kne ib.
b Did the corporalion prepare a non-tax-basls income statement for that period?
Yes. Complete [Ines 2 through 11 with respact to that income statement.
LTK.—! No. Skip lines 2 throuph 3b and enter the corporation’s net income (Joss) per Its bocks and records on line 4a.

2 Enter the Income statement perlod:  Beginning Ending
31 Has the corporation's incame statement been restated for the income stalement period on line 27
Yaa. (M "Yes," altach an explanation and the amount of each Item restated.)
I:| No.
b Has the corporation's Income stalement bean restated for any of the five income statement perlods preceding the period on
line 27 )
(] Yes. (ff “Yes," attach an explanation and the amount of gach itam restated.)
No.

41 Worléwide consolidated netincoma (joss) from Incame statement sourca identled n Part |, e 1 ... |49 - ~243.
b Indicats accounting standard used for line 42 {sea Mstruetions); . nr
(y L] eme (2 [_J]ms
3) (] Tax-besis 4) [ other (specify}

5a  NetIncome from nenincludible foreign antities (atach schedule) 5a_|{ )

b Netloss from naninciuditla farelgn entities (attach schedule and enter as & pesitive amaunt) 5b

8a NetIncome trom nonincludible U.S, entifies {attlach schedule] s Ba |¢ }
&b

71 NetIncome (loss) of other forsipn oisregarded enfities {attach schadula) n
b Nelincome {loss) of other LLS, disrepardsd entities (excep! quadlflad subchapter S subsidiaries) (attach sch.) b
¢ Netlncome {loss) of othar qualified subchapler S subsidiarles (QSubs) (attach schedule) ic

8  Adustment to eliminations af transactions between inciudible entities and nosincludible entities
{attach schedule) 8

B Adjustment to racanclie income statement period to tax year (attach schedule) 9

10 Other adjustmants ta recanclle to amount on ling 11 {attach schedule) 10

1

ury

Net (ncoma (loas) per income statzment of the corporation. Combing fines 4 through (8 ........ooo.oooeveeeessrsreeesissmeneens |11 -243.
Nole. Part |, line 11, must equai Part Ji, tina 26, column (a).
12 Enter the total amount (no1 Just the corparation's share) of the asssts and Habllitas of all entitles Includad or remaved on the following fines:

Total Assets Total LiabIkiles
& Inciuded on Part ), line 4 871,570, 781,036,
b Removed onPartl, ne 5
¢ Removed anParti, ling 6
d Inctuded ¢n Part |, fina 7
For Paperwark Reduction Ast Notice, see the Instruciions for Form 11205, Schadule M-3 {Form 11208) 2010

011735 01-25-11 JWA 5
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Schedule M-3 (Form 11208} 2010 Page 2
Name of corporation Employe'éd)g?iﬂcaﬁnn number

E G BOWMAN COMPANY, INC . .
Reconciliation of Nat Income (Loss) per income Statement of the Corporation With Total Income
{Loss} per Return (sea instructions)

Part !l

] 1 {h} {c) (d}
income (Loss) Items IncomciLnssJ per Temporery Permanent Income (toss) per
income Statement Difference Ditfecence Tax Return

Incorha floss) ram equity methog
corporaliona Y

Groen torsign dividends not

PravEDLR LT T PN
Subpurt £, QEF, ang similr
INCOME NGNS v eieeeaee e iieestrerees i e seeennens .
Gross foraign disiriby
praviously e e b,

me!haﬂ‘ua wpor“ﬂ‘cm .

u.sg. dlvld-ndglnm vlimina

I tax consei

Weome (loss) kom 11,5
ttach schedule}

Jluu) '-om bral’pn [

In 28} oem mu
P R0 e

fiems ralating to reportabla transactions {attach
detalls)
1t tnteres! income {anacn Form BQ15-A) 712, 712,
12 Tolal accrual o cash edjustment .
13 Hedging transsctions _
14 Mark-to-market income (foss) ..............
18  Cost of gonds sofd (atach Form 3916-A} .

Suls vereun icaso (for schiers
18 andtor leszom) ...

17 Sachan481(a)admslmants
18 Unearned/deferred revenus

19 incos mmnllbﬂ fom lang-

|
g0 Spdnalssun ducountand

212 [ncome slatement oawluss un sale. axchange.
abandonment, worthiessness, of other disposition of
assets other than inventory and pass-threugh entities

b Gross capital gains from Schedule D, excturding
amaounts from pass-through entities ...
¢ Gross capital losses from Schedule D, axctuding
amaounts from pass-through entities, abandonmeant
losses, and worthless stock losses .. ...
d Net galniass reporiad on Form 4797, line 17,
excluding amounts from pass-through entities,
abandonment losses, and worthless stock losses
o Abandonmentiosses | ................

o G O R e D T -

—
[=]

—

Weslhleas stock losses (ailach deteils) .
g Other gaindoss on disposition of assels other 1han
VONIONY e
22 Other income (loss) items with differences {attach
schedule) T
23 Totali meorna (loss) Ileml Gomblne 1In=s 1
through22 4,165, 712. 4.877.
24 Total axpanmdeducﬂon ilomr (tfom Part llt
W0B32) v s | =249, 980 -30,943. 943.; -279,974.
5 omernmwunnncrﬂmm STMT 15 245,572, 245,072,

28 Reconcllistion totats, Comblneﬁnes 23!hrough25 -243, -29 I 5235,

Nats. Lina 28, column (a}, must equal the amount on Part [, line 11, and column (d) must equal Form 11208, Scheduls K, ling 18,
Schedula M-3 (Form 11208} 2010

011738
01.25.11 JWA
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Schadule M-3 (Form 11208} 7040

Page 3

Name ¢f corporation

E G BOWMAN COMPANY, INC

Part Ilf "Reconcillation of Net Income {Loss) per Income Statement of the Corporation W

{Loss) per Returnn - Expense/Deduction items {see instructions}

Employer [dentification numbar
_EX.
ith Total Income

1

————i

15
18

17

18
18
20

21
2
23

o =2

24
6
28
27
23

29
30
E))

32

Expense/Deduction items

LLS. currant incomae x expense
U.S. delerred income taxexpenss |
State and lacal currant ingomea tax expenss
State and Jocal deferred Incoms tax expense
Forolgn current income tax expanga {other than
forelgn withhalding taxes) ... ...
Forelgn deferred income tax expanse
Equity-based tampansation
Meals and entertainment
Fines and penalties | .. . .....ccoomnnnnnn
DT sy O Bwarox,
Pension and prafil-shasing | ... ..o
Otner post-retvement benefits
Deferred compensation

property ... STMT 22
Charitable conlibylion gf

Inengibls property e
Current yaar acqguisition or reorganization
Invasiment banking fees ... .
Current year acquisition or reorganization lagal and

accounting teag

Cunent yoar
rn‘&gml‘z':llonn

AmorizatioMimpalrment of goadwl
Amorlization of acquisition, reorganization, and
SEA-URLOSIS | e,
Other amaoritzalion or

impafrment write-oiy

Section 198 snvikonmantal
remadiatlon costs ..., e

Depletion- O & Gag .
Deplevon - Dhgr than ONf & Gas
Depraciatlon e
Bad debtexpense
inleresl expense (attach Form B916-A)
Corporaia owned Lig

WAUTANOR DIRMIUMES e
Purchase versus tease (for purchasars and/or
(essees) .
anm“,Mwﬁ..m..,..u................
coats [altach scheduly)

Battion 138 oagiradhal e s,
(attach schiedule) et
QOther expense/deduction Items with differances
(atachscheduly  STMT 24
Tolz| axpense/daduction items. Combine lines 1
through 31. Endar here and on Part 11, lins 24,
reporting positve amounts as negatlve and nagative
amounts as positive

wlsivlans
Garty

(#)
Expense per
Incame Statament

(b}
Temporary
Differance

e}
Permanent
Diterance

o
Dedu:[tlon per
Tax Relurn

3,304,

1,898.

-9495.

949,

128,000,

21,000,

145,000,

66,667,

66,667,

48,000,

-2b, 934,

21,006,

2,353,

2,959,

65,819,

-29,730.

36,089,

249,980,

30,943.

-949.

279,974,

o11Tazy

01.25-11

JWA

Sehedule M-3 (Form 11208) 2010
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- 4962

Oapartmeant at ihe Traasury

Depreciation and Amortization
{Including Information on Listed Property) OTHER

OMB N, 1645-0172

2010

niornal Ravenun Sarvics (B8} » Ses separate instructions. P Attach to your tax return. Sequ-nc- No 67
hama(a) shown o return Buslness or sctivity 10 which this torm relates l Identifyng numGer
Ex.1

OCTHER DEPRECIATION

E G BOWMAN COMPANY, INC

F—'art&P] Election To Expense Gengin Property Under Sectien 178 Nota: Y you have any listed property, complete Part V bafora you complare Part |.

T MBXIMIUM BMOUM (S8B ISUUICHONS] ... cossso s oss s s ! 500,000,
2 Tatel cosl of section 179 property piaced In sarvicd (60 INSIMICHONEY v ssss e eeaserees 2 16,0 47,
3 Threshold cost of section 178 property before reduction In limltation e 3 2,000,000.
4 Raeduction in limitatlon. Subtract line 3 from line 2. If zero or leas, entee -D- 4
5 Oolar kmitalion lor tax yeir. Sudiract dne 4 tram line 1. ¥ zoro or less, anter -0-. # marsied 1l Sepa/ataly, 008 MIBEUCUOAR ... ........ovvuieeerernnenns B _500 I 000 *
) (a} Dagoription of property (b} Cost (businees uca only) (<) Emcratt cost T
COMPUTER HARDWARE 7,455, 7,455
COMPUTER HARDWARE 4,594, 4,592
COMPUTER HARDWARE 4,000, 4,000,
T Listed property. Enter the amount from ine28 .. o ] 7
B Total electad cost of saction 179 property. Add amouma in column [c)‘ Iines 6 and 7 .......................................... B
9 Tentative deduction, Enter the smailer of line S ordine 8 . [T R U OUPPRT A )
10 Camyover of disallowed deduction from line 13 of your2009 Form 4562 e a1 19
11 Business Incoma limitation. Enter the smaller of business income {not |ssa than zero) or Ime S ,,,,,,,,,,,,,,,,,,,,,,,,,,, 11 217,683,
12 Saectian 179 expanse deduction, Add lines B and 10, but do not enter more than line 11 [| 12 16,047.
.| 13 :

13 Carryover of disallowsd deduction to 2011. Add lines 8 and 10, less lina 12 ...

Note: Do not use Part I or Parl [lf below for listed property, Instead, use Part V.

iPartill:|  spectal Depreciation Allowance and Other Dapreciation (Do notinclude listed property.)

14 Special depreclation allowance for qualitied property {other than listed proparty} piaced in servige during

the tax year OO OO OTOUTUPUE PRSP I L.
15 Property subject to sectlon 188(f)(1) etecnon 16
168 Other depreclation (including ACRS): e e s g ess e etegsreiesnsess |1

2 MACRS Depreciation (Do not lnclude |18th proparty] (Seo lnatructions )
Saction A
17 MACRS deductions for assets placad in service in tax yesars beginning before 2010 17 1 4,953,
18 l_ywueulocﬂng!owounmyasnuplacloInnn'mmmwmymhwmwmowalmnmm.Mhao b m :
Baction B - Assets Placed in Service During 2010 Tax Year Using tho Ganafai Dapradatmn Systam .
() Month and {c) Haxix tor deorecintion
(8) Claasgificalion of property your placed {busmesw/investment use L :‘“"k;d"" lo} Conventon | () Methad {g} Depenciation geduction

In servica only - see Instruptions} hd

18a  3-year property

b S-year property
[ 7-year property
d 10-year property
e 15-yaar property
f 20-ear property
g 25vear property 25 yra. SA.
7.5 yrs.
h  Residentiei rantal property : :7 5 ;: m SS/L,L
. /. 39 yrs. MM SA
] Nonrasidential real rt
rasidential real property 7 MM S

on System

Saction C - Assets Placad In Sarvice During 2010 Tax Year Using the Alternative Depreciat!

20a__ Class lile S
b 12-yaar j AT 3 12 yrs. 81,
€ 4Dvyoar /. 40 yrs. MM S/
[Rart:Vi{ Summery (See Instructions.)
21 Listed property. Enter amount from ine 28 ... 21
22 Total. Add amounts fromn line 12, linag 14 through 1? Ifnea 19 and 20 in column (g). and Ilna 21
Enter here and on the approprate lines of your ratum, Pantnerships and S corporations - sesinstr. .........__........ 22 4,858,

23 For assats shawn sbove and placed in aarvice during the current year, enter the

ottlcn of the basis attributabla to section 263A gosts . s 23

u.ns.{w LHA For Paperwork Raduction Act Notice, see saparate lnslruouons

Form 4682 {2010)
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Form 4562 (2010)

E G BOWMAN COMPANY,

INC

EX.

1

Paga 2

armusemant,)

Listed Proparty (Include automobiles, certaln other vehiclas, certain computars, and property used for entertalnment, recreation, of

Nate: For any vehicl for which you are using the standard mileaga rate or deducting tease expense, complaje only 248, 24b, columns (8)
through {c) of Section A, all of Saction B, and Section € if appiicablo,

Section A - Deprecialion and Othar Information [Caution: Sea the instructions for limits for passenger automobiles.}

248 D0 you have evidence to support the PUSHBSS/nvestment use claimed? L] Yos L. No | 24b If *Yes." is the evidence written? L] Yas l_’_l Na
{b) (c) (d) (e} {f) [+ (h) {
Date Business/ Gazle for depreciailon reciation Eleclad
dpie |t | SHE | ol |Shamon | gw | o | 5
25 Special depraciation aliowance for qualified listed proparty placed in servica during tha tax year and i
usad morse than 50% in a qualified DUSINGSS U8B ... 25
28 Property used mora than 50% in a quallfiad business use;
HEE 34
i %
I %
27 Property used 50% or less in a qualified business use:
I % S -
% SA .
i % S -
28 Add amounts in column (h), linas 25 thraugh 27, Enter here and onkine 21, page T . ...occiivneiee s i 28

20 Add amounts in catumn {i], lina 26. Enter hera and on line 7, page 1

those vehlcias.

Ssotion B - Information on Use of Vehicles

Complete this section lor vehicles used by a scle proprietor, panner, or ather *more than 5% ownaer,” or related person.
If you provided vehicles to yaur amployess, first answer the questions in Section C to sea if you mast an exception to completing this sectlon for

30 Tatal businessAnvestment miles driven ouring the

year (do notinclude commuting miles)
31
82 Total othar personal (nancommuting) miles
Gdven_ ... e
Totai mnlea drwen during tha yaar.

Add lines 30 through 32 |

during off-duty hours?

35 Was the vehicle used pﬁmanty by a mora

than 5% owner or related person?
Is another vehicle avaliable for personal
use?

Total cornmuting miles driven during the year

Was tha vehicle avallahre ror peracrlal use

{a}
Vehicle

(b}
Vehicie

t<)
Vehicle

{d)
Vehicle

{e}

vehigle

i
Vehicls

Yas No

Yag

No Ye

s Na

Yas

No Yas

Na

Yes No

Soction € - Questions tar Emptoyers Who Provida Vehicles for Use by Thair Employses
Answer these questions to determine If you meet an exception te completing Saction B far vehiclas used by employees who are not more than 5%

owners or relatad persons.

37 Do you maintain a written policy statement that prahiblts ali persanal use of vehicles, Inclugding commting, by your Yos | No
employees? .
38 Do you maintain a wrltten poiicy slﬂiamaﬂt that prohlbhs pamonnl use of vahlctes except oommutmg, by your
employees? Sae the instructions for vehicles used by corporate officars, directors, or 1% ormoreowners
38 Do you treet all use of vehiclas by emplioyees as persenal use? .. .
40 Do you pravide more than five vehicles to your employses, obtaln Inmrmatlon I’rom your amployees about
the use of the vehicles, and ratain the information recelved? "
41 Do you mest the requirements coneaming qualified automoblle demonstratlon use?
Note: If your answer 1o 37, 38, 39, 40, or 41 is "Yes," do not complate Section 8 for the covered vehicles. R
pRart:-VE| Amortization
b {8} ] 16) i {e) 1]
wscriphion of cosy Daly amorizaban Amarizablo Cade Amertuation Amontzation
beging #mount saation pesud o prreenlig tor iha year
42 Amprtization of costa that begins during your 2010 tax year:
43 Amortzation af costa that Began bafora Y01 2030 R Y88~ o oo 188 66,667,
44 Tatal, Add amounts In solumn {1} See the instructions for whers to rgeon s | G 66,667 .
015252 12.21.10 Form 4562 (2010}



jvazquez
Typewritten Text
Ex.1





T1°6
m UURINPEG BOREZENASH |BIR:0WWID Snuag "BERAIRS ‘6L U0uI8S ‘DLl . pesodaip 1essy - () o
h L~10-S0

“,mma=¢«,;

TRy e.-?.i.,vv

ONTEITN

696 BT

e L Ayl | A

DFARTOE:

et

*ZTT'TL® {00D0OOT . Q000001 j
05 LON LNYNTAOD
uopanpag B2} 298 uoletaaideq uvaneoedag siseq jox3 ssega01500 | o | oy | poypewy | pasmbay uenduasag o
Jeaj uaung wanng pajemunITYy 104 siseg Uy ueR3apay o, Sng pasnipeuyy s aep o wesy
HIHLO

NOTLVIOAHJIO HHHLO
LHOERY NOLLVZLLHOWY ONY NOULVIDSHJIa 0Loz




UQ{IANPC] UOHRZIRHABY |BIHEUALOY) "snucH 'afRARS "6 L UONOSG "D .

6
pasodsip 1985y - [}

ot-10-50
eLezo

“118°9T1

ERAINDE » AMANTHDY
... TELOL MEHIO

*IT8 9T "S0T°L "9T0"'y2
uolInp 8/ = uaeinardag Loperasdan siseg %3 a5eq )3 150) o Eg| poyiaw | Beanbay vogduasag o
5>.E%=_m_u Ee_:um paTRWNIDY 104 Nseq U} vogaRpay o Sng pasnipeun bl aeq Laiad
YIHLO

NOILVIDHYAAA HAHLO
14043 NOLIVZILHOWY GNY NOLLYVIOIYYIA 0L0T




£°6
LORINDS) UDREZIENASY [RIIWLLOY) ‘snuon "ebeaes ‘21 LONISS "Dl . pasodsp essy - (O) 011050

e aonE o e an ]

+005'2 5 . . AHLOIHO

uoRanpaq 621 328 ugiedag upjfersaadag siseg s1segQ)se) | - vonduosag
JB4A WALTD walng PPNy 104 siseg Ul uafsnpay payspeun ] -

YHHLO

NOILVIOAMJEd {HHIO
1HOJ2Y NOLLYZILHOWY GNY NOILYIOTH430 010g




LORONPI0 UORKZIBUARY [B12:8UNU0D) 'SNUOE ‘aleneg ‘g2 L uoideg "O4l .

¥°6

pasodsip jassy - ()

Q-1 050
wivzo

“EZPLOET

“£08°6ET

TIONYTVYE DNIANH

BMOﬁ 3 mmMQ
HEHLO TY.LOL %mw t

D ey, = o

= O
HHATNOE 3 ANANTHD
_ TELOL ¥AHIO

"056°'1 INERATADE EDIJA0
uoRInpag 674 995 uajerzardag uoe3sdg sseq 173 SSEGI01SE] | o | g ogay | Paunbay L6959 "o
183) WAL WILNg PPN 104 Stavg up BRopaY ¢, Sng potsnipeun ) i PO ELg ad3500 eovy
HAHLO

NOILVIDIIdId YIAHLO
1HOd3H NOLLYZLIHOWY ONV NOLLVIOSHd2d 0102




on 8916-A

Cepariment of the Trasrury
Intwenal Aovenue Service

Supplemental Attachment to Scheduie M-3

P Attach to Schedule M-3 for Farm 1065, 1120, 1120-L, 1120-PC, or 11205,

OmB No. 1545-2061

2010

Name of common parent

E G BOWMAN COMPANY, INC

Employer Identification number

11-2242988

Emplayer identificetion number

Name of subsidiary
‘Partil’ Cost of Goods Sold
(2] (3] '&iln t[&
Cost ol Goods Sold items Expansa per Tempaora Permanent Deduction per
Incoﬁe Slatgment Dlrf:?rencrg Ditferanco Tax Reurn

1 Amounts attributable 10 cost flow assumptions

2 Amounis attridutable to:
0 Stock option expense
b Other squity based compensation
¢ Meals and entertainment
d Parachute payments

o Compansation with section 162(m) limKatlon

| Pensien and profit sharing

p Other post-retirement benafits

h Deferred compensation
1 Section 198 snvironmantal remediation costs
i Amortizaion o
k Qepletdon e
| ﬁsnrechlinn
m Corporate owned life insurance premivms

n Other saction 263A cosls

3 Inventosy shrinkage accruals

4 Excess inventory and obsolascence reserves
6 Lowsrof cost or market write-downs
& Other items with differencas (atach schedule)

7 Diherilems with no differences

8  Total cost of goods sold. Add fines 1 through
7, Incolumnsa, b, e, andd ............

JWA  For Paperwork Reduction Azt Notice, see page 4.

013316
02.28-11

Form 8916-A (2010)




Fomsns-ageio E @ BOWMAN COMPANY, INC

11-2242988 rep?

“Partill. Interest Income

a) IncomaLELss ar
Interest Incame ltam }rrl‘ggm: LLtgfesg‘gﬁi Tax eturrz P

1 | Tax-sxempt interestincame
2 | interest income from hybrid securlties
3 | Salefiease interast incomes
4a | Intercompany interest Income - From outside

tax affifiated group
4B Intercampany intarast income - From tax

affiliatec group
5 | Other Interost Income

STMT 26 712.

B | Totalintarest income. Add lines 1 through 5.

Enter tatal on Schedule M-3 (Forms 1120,

1120-PC, and 1120-L), Pan Il, line 13 or

Schedule M-3 (Forms 1085 and 11205)

Part il ling 11, 712,
Pertlll. Interest Expense - o

fl D d
interest ExparTs: {tam |nc5’&?§'é"i§t§r'i§em ?gg%“:‘g%ﬂf

1 | Interast expenss from hybrid securttias
2 | Leasefpurchase interest expensa
32| Intercompany interest expanse - Paid o

outalde tax affiliated group
3b | ntercompany [nlerest expense - Paid to

tax aHilated qroup
4 | Other interest expense

STMT 27 2,959, 2,859.

§ [ Total interest expense. Add lines 1thraugh 4.

Enter total on Schedule M-3 (Form 1120)

Part 1), line 8; Schedute M-3 {Forms 1120-PC

and 1120-L}, Partll, line 36; Schedule M-3

{Form 1065} Part Y, line 27; of Schedule

M-8 (Form 11208) Part I, line 26 2,959, 2,859,
W& Form 6018-A (2010)
513318

02-28-11




E G BOWMAN COMPANY, INC

11-2242988

FOOTNQTES

STATEMENT 1

NTERNAL REVENUE SERVICE SECTION 382
'OMPUTATION OF ANNUAL NET QOPERATING LOSS:

'ALUE OF STOCK BEFORE THE CHANGE 1,025,641
PPLICALBE FEDERAL INTEREST RATE
N NOVEMBER 1,2003 4.74%
LLOWABLE SECTION 382 NOL PER YEAR 48,615
‘RE- PRE- PRE-
'HANGE CHANGE CHANGE
0L AT 7/1/04 871,743 133,677 1,005,420
LLOWABLE SECTION
82 NOL CARRYOQOVER
ROM 6/30/04 48,615
ROM &/30/05 48,615
OTAL 230,907
‘ESS UTILIZED IN
RIOR YEAR -230,907
ARRYOVER AVAILABLE 0
URRENT YEAR NOL
OR SHORT TAX
‘BAR 07/01/08
0 12/31/05 48,615
RORATA AVAILABLE
T 50% 24,308
ROM 12/31/06 48,615
ROM 12/31/07 48.615
ARRYOVER AVAILABLE 121,538
12 STATEMENT(S) 1







E G BOWMAN COMPANY, INC

11-2242988

'ORM 11208 COMPENSATION OF OFFICERS STATEMENT 2

SOCIAL TIME

SECURITY  DEVOTED TG PCT OF AMOUNT OF
AME OF OFFICER NUMBER BUSINESS STOCK COMPENSATION
AROLD ENNEVOR 091-42-702D 50.00% 123,500.
AMES TOM 107-46-6769 50.00% 112, 538.
'OTAL COMPENSATION OF OFFICERS 236,038.
BESS: COMPENSATION CLAIMED ELSEWHERE

EMPLOYMENT CREDIT REDUCTION
OTAL TO FORM 11208, PAGE 1, LINE 7 236,038.
ORM 11208 TAXES AND LICENSES STATEMENT 3
ESCRIPTION AMOUNT
OMMERCIAL RENT TAXES 13,236,
AYROLL TAXES 98,227.
ALES TAX 8,528.
EW YORK TAXES - BASED ON INCOME 1,897.
EW YORK CITY TAXES -~ BASED ON INCOME 1,407.
OTAL TO FORM 11205, PAGE 1, LINE 12 123,295,
ORM 11208 OTHER DEDUCTIONS STATEMENT 4
ESCRIPTION AMOUNT
CCOUNTING FEES 29,169.
MORTIZATION EXPENSE 66,667,
UTO GAS & PARKING 20,172,
UTO LEASING 35,929.
ANK CHARGES 548,
ONTRIBUTIONS .
UES 3,276.°
MPLOYEES EDUCATION "756.
XPRESS MAIL 4,302.
IFTS & CONDOLENCES 1,269.
NSPECTION FEES 85,900,
NSURANCE EXPENSES 36,089.
EGAL FEES 2,217.
ICENSING & PERMIT FEES 8,320.
EALS AND ENTERTAINMENT 949.
FFICE CLEANING & MAINTENANCE 2,374.
13 STATEMENT(S) 2, 3, 4




E G BOWMAN COMPANY, INC

ITHER EQUIPMENT RENTAL
ITHER MISC EXPENSES
THER QUTSIDE SERVICES
‘AYROLL SERVICES

‘OSTAGE

OSTAL EQUIPMENT RENTAL
RINTING & REPRODUCTIONS
UBLIC RELATIONS

ELL.ING EXPENSES
EMINARS & CONFERENCES
TATIONERY & SUPPLIES
UBSCRIPTIONS & PUBLICATIOQONS
ELEPHONE

RAVEL - AIR FAIR

OTAL TO FORM 11208, PAGE 1, LINE 19

11-2242988

18,446.
4,010.
101,638,
6,590.
4,557,
4,138.
2,712.
9,000.
28,870.
1,010.
10,729,
12,481.
46,456,
19,912,

569,086.

CHEDULE K INTEREST INCCME STATEMENT 5
ESCRIPTION AMOUNT |
&T BANK 712,
OTAL TO SCHEDULE K, LINE 4 712,

CHEDULE K DIVIDEND INCOME STATEMENT 6
ESCRIPTION ORDINARY QUALIFIED

JRGANSTANLEY SMITH BARNEY 3,041, 3,041.
HE CHUBB CORPORATION 1,124, 1,124,
JTALS TO SCHEDULE K, LINES 5A AND 5B 4,165. 4,185,

SHEDULE K NONDEDUCTIBLE EXPENSES STATEMENT 7
SSCRIPTION AMOUNT

{CLUDED MEALS AND ENTERTAINMENT EXPENSES 949,
JTAL TO SCHEDULE K, LINE 16C 949.

14

STATEMENT(S) 4, 5, 6, 7




E G BOWMAN COMPANY, INC

11-2242988

SCHEDULE K OTHER ITEMS, LINE 17D

STATEMENT 8

JESCRIPTION

2IFE AND DISABILITY INSURANCE
.IFE AND DISABILITY INSURANCE
fEDICAL INSURANCE PREMIUMS FOR MORE THAN 2% SHAREHOLDERS

AMOUNT

2,332,
2,924.
29,730,

SCHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT - OTHER ADDITIONS

STATEMENT 9

JESCRIPTION

JORTFCLIO INTEREST INCOME
ORTFOLIO DIVIDEND INCOME

'0TAL TO SCHEDULE M-2, LINE 3 - COLUMN (&)

AMOUNT

712,
4,165,

4,877,

iICHEDULE M-2 ACCUMULATED ADJUSTMENTS ACCOUNT- OTHER REDUCTIONS

STATEMENT 10

JESCRIPTIQON

IECTION 179 EXPENSE DEDUCTION
IOCNDEDUCTIBLE EXPENSES

‘OTAL TO SCHEDULE M-2, LINE 5 - COLUMN (A)

AMOUNT

16,047,
9489,

16,996.

‘CHEDULE L OTHER INVESTMENTS STATEMENT 11
BEGINNING OF END OF TAX
IBESCRIPTION TAX YEAR YEAR
NVESTMENT (PREMIUM FUND}) 192,979, 196,020,
'‘OTAL TO SCHEDULE L, LINE 9 192,878%. 196,020,

15 STATEMENT(S) 8, 9,

10, 11




E G BOWMAN COMPANY, INC 11-2242988

‘CHEDULE L : OTHER ASSETS STATEMENT 12
BEGINNING OF END OF TAX
‘ESCRIPTION TAX YBAR YEAR
ECURITY DEPQSIT 47,657, 47,657.
OTAL TO SCHEDULE L, LINE 14 47,657, 47,657,
CHEDULE L OTHER CURRENT LIABILITIES STATEMENT 13

4 BEGINNING OF END OF TAX
ESCRIPTION : TAX YEAR YEAR

ANK OVERDRAFT 48,806, 41,036.
QVENANT NOT TO COMPETE PAYABLE TO FORMER

HAREHOLDER 550,000, 550,000,
OAN PAYAEBLE 250,000. 190, 000.
OTAL TO SCHEDULE L, LINE 18 848,806, 781,036,
CHEDUL@ M-1 INCOME INCLUDED ON SCHEDULE K STATEMENT 14

NOT RECORDED ON BOOKS THIS YE2AR

ESCRIPTION ' AMOUNT
NTEREST INCOME 712.
OTAL TO SCHEDULE M-1l, LINE 2 712.

CHEDULE M-1 EXPENSES RECCRDED ON BOOKS THIS YEAR STATEMENT 15
S NOT INCLUDED ON SCHEDULE K

ESCRIPTION . AMOUNT
FFICER'S HEALTH INSURANCE ' 29,730.
JTAL TO SCHEDULE M-1, LINE 3 29,730.

1l¢ STATEMENT(S) 12, 13, 14, 15




E G BOWMAN COMEANY, INC ' 11-2242988

i{CHEDULE M-1 INCOME RECORDED ON BOOKS THIS YEAR STATEMENT 16
NOT INCLUDED ON SCHEDULE K

IESCRIPTION AMOUNT

'ENSION EXPENSE 21,000.
'OTAL TC SCHEDULE M-1, LINE 5 21,000.
'CHEDULE M-1 DEDUCTIONS ON SCHEDULE K STATEMENT 17

NOT CHARGED AGAINST BOOK INCOME THIS YEAR

'ESCRIPTION ) AMOUNT

‘XCESS TAX OVER BOOK AMORTIZATION 66,667,
'OTAL TO SCHEDULE M-1, LINE & - 66,667.
CHEDULE L ANALYSIS OF TOTAL RETAINED EARNINGS PER BOOKS STATEMENT 18
ESCRIPTION _ AMOUNT

ALANCE AT BEGINNING OF YEAR 63,775,
‘ET INCOME PER BOOXS ‘ -243,
ISTRIBUTIONS 0.

THER INCREASES (DECREASES)

ALANCE AT END OF YEAR - SCHEDULE L, LINE 24, COLUMN (D) 63,532,

CHEDULE M-3 QTHER INCOME (LOSS) AND EXPENSE / DEDUCTION STATEMENT 19
ITEMS WITH NO DIFFERENCES

PER INCOME PER TAX

ESCRIPTION STATEMENT RETURN
THER INCOME (LOSS) 2,400,569. 2,400,569,
THER EXPENSE / DEDUCTION -2,154,997, -2,154,997.
OTAL TO SCHEDULE M-3, PART II, LINE 25 245,572, 245,572,
17 STATEMENT(S) 16, 17, 18, 19




E G BOWMAN COMPANY, INC 11-2242988

‘CHEDULE M-3 OTHER INCOME (LOSS) ITEMS WITH NQ DIFFERENCES STATEMENT 20
INCOME INCOME
{LOSS) {L0SS8)
PER INCOME PER TAX
'ESCRIPTION STATEMENT RETURN
ALES 2,400,569, 2,400,569,
‘OTAL TO SCHEDULE M-3, PART II, LINE 25 2,400,569, 2,400,569,
CHEDULE M-3 MEALS AND ENTERTAINMENT STATEMENT 21
EXPENSE DEDUCTION
PER INCOME  TEMPORARY PERMANENT PER TAX
ESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
EALS AND ENTERTAINMENT FROM
RADE OR BUSINESS 1,898, -949. 949,
OTAL 1,898- _9490 949-
CHEDULE M-3 CHARITABLE CONTRIBUTION OF CASH STATEMENT 22

AND TANGIBLE PROPERTY

EXPENSE/ EXPENSE/

DEDUCTION DEDUCTION

PER INCOME TEMPORARY PERMANENT PER TAX
ESCRIPTION STATEMENT DIFFERENCE -DIFFERENCE RETURN
HARITABLE CONTRIBUTIONS 0. 0. 0.
OTAL 0. ' 0. 0.

18 STATEMENT(S) 20, 21, 22




E G BOWMAN COMPANY, INC

11-2242988

STATEMENT 23

“HEDULE M-3 OTHER AMORTIZATION OR
IMPAIRMENT WRITE-OFFS
EXPENSE . DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TAX
ESCRIPTION 9TATEMENT DIFFERENCE DIFFERENCE RETURN
JVENANT NOT TC COMPETE 66,667, 0. 66,667.
THER AMORTIZATION ~66,667, 66,667, 0. 0.
JTAL 0. 66,667. 0. 66,667,

CHEDULE M-3

OTHER EXPENSE/DEDUCTION ITEMS WITH DIFFERENCES STATEMENT 24

EXPENSE/ EXPENSE/
DEDUCTION. DEDUCTION
PER INCOME TEMPORARY PERMANENT PER TaX
ESCRIPTICHN STATEMENT DIFFERENCE DIFFERENCE RETURN
NSURANCE EXPENSES 65,819, -29,730. 0. 36,0889.
OTAL TQO M-3, PART IIT, LINE 31 65,819. -29,730. 0. 36,089,
CHEDULE M-3 OTHER EXPENSE/DEDUCTION ITEMS STATEMENT 25
WITH NO DIFFERENCES
EXPENSE/ EXPENSE/
DEDUCTION  DEDUCTION
PER INCOME PER TAX
‘ESCRIPTION STATEMENT RETURN
LCOUNTING FERES 29,169, 2%,169.
DVERTISING 1,000. 1.000.
UTO GAS & PARKING 20,172, 20,172,
UTC LEASING 35,929, 35,929.
ANK CHARGES 548, 548,
‘OMMERCIAL RENT TAXES 13,2386, 13,236,
'ONTRIBUTIONS
WWES 3,276. 3,276,
‘MPLOYEE BENEFIT PROGRAMS 156,920, 156,920,
MPLOYEES EDUCATION 756 . 756.
iXPRESS MAIL 4,302. 4,302.
{IFTS & CONDOLENCES 1,269. 1,269.
‘NSPECTION FEES 85,900, "85,900.
;EGAL FEES 2,217, 2,217.
,ICENBING & PERMIT FEES 8,320. 8,320.

19

STATEMENT{S) 23,

24, 25

————




E G BOWMAN COMPANY,. INC

11-2242988

FFICE CLEANING & MAINTENANCE 2,974. 2,974,
FFICERS COMPENSATION 236,038, 236,038,
THER EQUIPMENT RENTAL 18, 446. 18, 446.
THER MISC EXPENSES 4,010. 4,010.
THER OUTSIDE SERVICES 101,638, 101,638,
AYROLL SERVICES 6,590, 6,590.
AYROLL TAXES 898,227, 98,227.
JSTAGE 4,557, 4,557.
JSTAL EQUIPMENT RENTAL 4,138, 4,138.
RINTING & REPRODUCTIONS 2,712, 2,712,
UBLIC RELATIONS 9,000, 9,000.
ENT EXPENSE 338,458. 338,458.
EPAIRS ' 21,741, 21,741,
ALARIES AND WAGES 815,467, 815, 467.
ALES TAX 8,528, 8,528.
ELLING EXPENSES 28,870, 28,870.
EMINARS & CONFERENCES 1,010. 1,010.
TATIONERY & SUPPLIES 10,729, 10,729,
UBSCRIPTIONS & PUBLICATIONY 12,481, 12,481,
ELEPHONE _ 46,456. 46,456,
RAVEL - AIR FAIR 19,912. 19,912.
OTAL TO SCHEDULE M-3, PART II, LINE 25 2,154,997, 2,154,597.
ORM 8516-A OTHER INTEREST INCOME STATEMENT 26
PER INCOME TEMPORARY  PERMANENT PER TAX
ESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
&T BANK 0. 712. 0. 712,
OTAL TO PART I, LINE § 0. 712, 0. 712.
'ORM B916-A OTHER INTEREST EXPENSE STATEMENT 27
_ , PER INCOME  TEMPORARY  PERMANENT PER TAX
'ESCRIPTION STATEMENT DIFFERENCE DIFFERENCE RETURN
NTEREST EXPENSE 2,959, 0. ' 0. 2,959.
‘OTAL TO PART III, LINE 4 2,959, 0, 0. 2,959,
20 STATEMENT(S} 25, 26, 27
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Schedule K-
{Farm 11208)

Department of the Treasury

2010

673110
T Enatk-1 [ Amended K1 OMB Ko. 1545-0130
ParEing Shareholders Shars of Gurrent Year Income,

Daductions, Credits, and Othar ltems

Internai Revenue Service  gor eatangar year 2010, or fax 1 [ Ordinary business income (lss) | 13 | Credils
year beginning -9,178.
ending 2 | Netrental real estate Ing (loss)
Shareholder's Share of Income, Deductions, 3 | Dther et rentat Incoms {|oss)
Credits, etc., - Saa separate Instructions.
Partls.  Information About the Corporation 4 | Interbst Income 156
A Corporation’s employer (dentification number 5a { Ordinary dividends
 11-2242988 2,083,
B Corparation's nama, address, tily, state, and ZIP code §b | Qualiflad dividends 14 | Foreign ransactions
2,083, ]
E G BOWMAN CCOMPANY, INC 8 |Rayalties
97 WALL STREET
NEW YORK, NY 10005 7 | Net shortterm capital gain (loss)
7 {RS Genter where carporation filed return 8z | Netlong-term capital gain (loss}
E-FILE
Partil:  Information About the Shareholder b | Collectbles (20%) gain (loss)
D Sharenelder's idontifying number 80 | Unrecaptured sec 1250 gain
_Q 91-42-7020
E Sharehclder's name, address, clty, stata and ZiP coda 9 | Netsectlon 1231 gain (loss)
HAROLD ENNEVOR 10 | Other Income (loss) 16 [ Alternative min tax (AMT) items
91 DERBY DRIVE . -332.
FREEHOLD, NJ 07728
F Shareholder's percentage of stock
ownarship for tax year | 50.000000Qw
11 | Section 179 deduction 16 | items atfecting shareholder basls
8,024, * 475,
12 | Oihar deductions
>
E
o
]
=
%]
&
E 17 | Other Infasmation
A 2,439.
> STMT
§
- ~Ses attachad statament for additional information.
o411 JWA For Peperwork Redicilon Act Notice, ses Ingfructions for Form 11208, Schedule K-1 {Form 11208) 2010

21

SHAREHOLDER NUMBER 1
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E G BOWMAN CCMPANY, INC 11-2242988

3CHEDULE X-1 NONDEDUCTIBLE EXPENSES, BOX 16, CODE C

YESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS
IXCLUDED MEALS AND ENTERTAINMENT

IXPENSES 475. SEE FORM 1040 INSTRUCTIONS
OTAL 475.

ICHEDULE K-1 OTHER INFORMATION, BOX 17, CODE U

JESCRIPTION AMOUNT SHARRHOLDER FILING INSTRUCTICONS
{EDICAL INSURANCE PREMIUMS FOR

{ORE THAN 2% SHAREHOLDERS 24,134. SEE FORM 1040 INSTRUCTIONS

,IFE AND DISABILITY INSURANCE 2,332. OTHER INCOME FORM 1040 LINE 21

22 SHAREHOLDER 1




5711140

23

Schedule K-1 ) Finatk-1 ) AmendedK-1 OMB No, 1545-0130
(Form 11205) 20 1 0 Partilt; Shaseholder's Share of Current Yeas Income,
Depariment of the Treasury D Daductons, Credits, and Cther items
Inarnal Revenue Sedce  co eatandar vaar 2010, o tax 1 JOrdinary business ingome (oss) | 13 | Cradits
year beginning -9,177,
ending 2 | Netrentaf roal estate Inc {losa)
" Sharaholder's Share of Income, Deductions, 3 | Other net rental income (loss)
Cradits, etc. P Saa separate instructions.
L . [
Part ]  Information About the Corporation 4| Imorestincore 356
A Corporatlon's smployer idantification number §a | Ordinary dividends
11-22425988 2,082,
B Corporation's mame, address, cily, state, and ZIP code b | Qualified dividends 14 | Forelgn transactlons
. 2,082,
E G BOWMAN COMPANY, INC 6 | Royaltles
97 WALL STREET .
NEW YORK, NY 10005 7 | Net short-term capital gain {ioss)
€ IRS Center whera corparation tled retuim Bz ] Netlong-term capital gain (loss}
E-FILE
PargAl©  Information About the Shareholder B | Collecibies (28%) gain (1oss)
B Shareholder's identitying number B¢ | Unrecaptured sac 1250 galn
107-46-6769
E Shareholder's name, address, city, state and 2iP code § | Nat section 1231 gain (loss)
JAMES TOM 10 { Other Income (Ioss) 15 | Aitarnative min tax (AMT) items
233-27 39TH STREET A -331.
DOUGLASTON, NY 11363
F Sharaholder's percentags of siock
ownership for tax year 50.000000%
11 ] Section 176 deductign 18 | Hems aHecting shareholders basis
§,023. C* 474.
12 | Othor deductians
Fog
[~
]
a
3
:
u.s 17 | Other Information
2,438.
* STMT
T : ~See attached statement for additional infarmation.
o1-24-v1  JWA ForPaperwork Reduction Act Natlce, see tnstructfons for Form $1205. Schedule K-1 (Form 11208) 2010

SHAREHOLDER NUMBER 2




E G BOWMAN COMPANY, INC ) 11-2242988

ICHEDULE XK-1 NONDEDUCTIBLE EXPENSES, BOX 16, CODE C

JESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTICNS

:XCLUDED.MEALS AND ENTERTAINMENT

{XPENSES 474. SEE FORM 1040 INSTRUCTIONS

‘OTAL 474.

ICHEDULE X-1 OTHER INFORMATION, BOX 17, CODE U

'ESCRIPTION AMOUNT SHAREHOLDER FILING INSTRUCTIONS

EDICAL INSURANCE PREMIUMS FODR

ORE THAN 2% SHAREHOLDERS 5,596. SEE FORM 1040 INSTRUCTIONS

IFE AND DISARILITY INSURANCE 2,924. OTHER INCOME FORM 1040 LINE 21
24 SHARFEHQLDER 2




Application for Automatic Extenslon of Time To File

rom 7004 Certain Business Income Tax, Information, and Other Returns OMB No. 15450233
(Rev. Docember 2008) P Fllo a separete spplivalion far each return.
rareeanon e ) P Sas separats Instructions,

Noma identitylng number

Type or
Print

E G BOWMAN COMPANY, INC 11-2242988

Fite by the dus Numbed, sireal, and ndom or suits no. (it P.0. bax, ses nataucions.)

date for the 97 WALL STREET

L’:ﬂ:m Cily, tawn, atate, and 2P code (¥ 8 foretgn addrass, enis city, province or stale, and tountry (ioliow the couniry™s praciica tor entering
posta) cods).

requested, Sey
et INEW YORK, NY 10005

Nota. Bee ingtructions betora completing this form,

[Panli]  Automatic 6-Month Extanion Complste if Eliinp Farm 1065, 3041, or B804
12_Enter Ihe form code tor the return that this applicatlon J5 107 {500 BBIOW) ..o i
Applicatian Form Appllcation

isFor. Caode
form 1065 09 p
FormmBB0d. v A Furm 1041 (mlsl]
| Automntic 5-Month Extemalon Complets 7 Flnnq Olher Furms
b_Enter the form code for the return that this application 13 107 (588 DEIW) ... ..........ccoecveesscos i re e et et s
Application Form Appllca!ion
I For. Cods
Form 708-G5(D) 01 ”’ : .
Fotm796:68(T): Form 1120-POL 22
Form 1041-N SRR R
Bormal D410, T i v Farm 1120-RIC
Form 1042 08 |- Poimad2astes
Forin 106558 Form 1120-SF
Form 1066 -- !
RGGA20
Form t120-C
Far.JA20-F: ¢

Form 1120-FSC
Focm: 1 120°H
Form 1120+

Form 1120:ND)

Form 1120-NO (sncllun 4951 taxes!

2 If the orpanization is a forelgn corporation that does not have an office or placs ol busingss In the United Statas, chackhere . ... W -
8 I the organizatinn is a corporation and Is the comman parent of a group that intands o file a consolideled raturn, check here ... I o ]

If checked, attach & schedula, listing the name, address, and Employer Identification Number (EiN) for each member covered by thig aDDllcalmn

[SREHI ANl Fliers Must Gamplate This Part

4 ifthe organization is & corporation or partnership that qualifies under Ragulations section 1.6081-5,checkhera . ..o >
54 The application s for calendar year 2010 |, or tax year baginning ,and ending
b Shar tax year. il this tax year is less than 12 months, check the raasan:
nitial return (3 Final ratun (] changa In accaunting periad [) consolidated retum to be fiied
B Tenlallva tolal taX | e oo e ee et |8 Q.
7 Totalpayments and credits (See InSUUCHONS) e 0.

8  Balance due. Subtract line 7 from ting 6. Generally, you must deposit this amount using the Etactronic Faderal Tax
Payment System (EFTP8), a Fedaral Tax Dsposit (FTD} Coupon, o¢ Elsctronic Funds Withdrawal (EFW)
(seq insiructions for exceptions) ... S I a.
LHa For Privacy Act and Paperwark Reduttion Ast Nutlce. a0 npmta rinuctions. Form 7004 (Rev. 12-2008)
O! ﬂ‘ ‘U




The Proposal

As a full service insurance brokerage, E. G. Bowman Co,, Inc. can provide top quality
risk management services to the Roosevelt Istand Operating Corporation. Overall, we
provide superior performance in risk management support; policy placement; insurance
policy administration; insurance claims services and loss control engineering. E.G.
Bowman'’s team of loss control engineers along with our insurance providers can assist
in developing and monitoring recommendations to reduce the potential or severity of
losses. E.G. Bowman can also provide safety and video training for special projects.

In addition to insurance brokerage services, E.G. Bowman also provides
complementary risk management consulting, loss control and inspection services for .
our clientele.

After each renewal E.G. Bowman will prepare a current Schedule of Insurance for the
Authority. Additionally E.G. Bowman produces for our clients Stewardship Reports,
within the Stewardship Report is included explanations and details of any changes that
occurred during the year and throughout the marketing period. It will also include a
recapture of the analysis of various quotes (if there is more than one), highlighting the
differences between them and why one was selected among them.

Our timeline for renewals vary depending on market conditions and the complexity of
the coverage with the goal of being able to present renewal quotes 30 days prior to
expiration, are as follows:

« 90-120 days in advance of the policy expiration:
We ordinarily start requesting updated exposure information from you and send
out required renewal applications. At the same time, we request currently
valued loss runs from the insurance company andfor your TPA, in order to -
prepare exposure and loss analysis, trending and forecasting. We also begin
discussions with the insurance companies of their intended renewal plan in
order to refine our renewal strategy and develop alternative markets, if needed.
We meet with you discuss renewal objectives and any proposed plans that you
may have for the future. :

» 60-80 days is our targeted anticipation for the receipt of the updated exposure
information and/or renewal applications. Once received, we will be reviewing
the information and submitting it out to markets often the same day as received
or if we have questions concerning the information or application, the same day
as the answers or clarification are supplied. Please note, the sooner the
information is received, the better our chances of receiving multiple quotes
and/or negotiating more favorable terms.

1




* 30-60 days to have the renewal quote(s) to you for review and discussion.
* 0-30 days after renewal an updated schedule of insurance will be sent to you.

+ Upon the date of renewal acceptance or within 3 days, binders, certificates of
insurance, and/or posting notices will be sent to you

Throughout the process you will be kept informed of our progress, especially if a line of
coverage is experiencing difficult market conditions. Occasicnally, it may be useful to
have an underwriting meeting with the Authority and the company's(ies’) underwriters.

The guideline above is general, and of course, subject to the Authority's approval of and
can be amended according a schedule determined by the Authority.

We had submitted the Authority's Boiler & Machinery specifications out to the Hartford
Steam Boiler & Inspection Company, Chubb, Liberty Mutual, and Travelers. Only
Liberty Mutual and Travelers quoted.

Attached is summary comparison of the quotes submitted by Liberty Mutual and
Travelers versus your present coverage with C.N.A_, for actual terms and conditions
reference should be made to the actual quotations and specimen policies submitted by
each company In Section V of this proposal.

Between our two quotations we feel that Liberty Mutual provides better coverage for the
price. Most of the coverages and limits match or exceed your present limits with C.N.A.
except Unscheduled locations have a shared Property Damage and Business Income
limit of $10,000,000 (as opposed to C.N.A.'s separate limits Property Damage
$10,000,000 and Business Income $1,000,000); and the duration of automatic coverage
for newly acquired locations of 90 days as compared to C.N.A.’s 365 days. However,
we feel that if Liberty is the successful bid they would agree to the 365 day automatic
coverage for newly acquired locations.




t
000'005S 0co'00ss 5507 Jeliushbasuos
000°0001% 000°000°1S 000'000'TS UOIIEUILIEIUGY BlUOWILY
sAeqQ Of asuadx]y eax3 Jo/pue JWOIU| ssauisng
000'00TS mun adeweq Ayadold
sapesddn
LU3319, 10} sasuadx] pPIIERY pUe 5507 §G 1500 A5EIIIU|
on oN uandQ sesidig ajesedas
sAeQ Of sheq D SAR(] JO JAQUINN PasiAdY
i AjuQ
AA0GE P3PNPU| asuadx3 enx3 10 3suadx3 BJIXg '3 SWOUT ss3UISNg
000'sTS 0o0’sts 104 Al pue 10Y 13pn “snBuny 1oy a8esanoo payun
S|BLIBIRI JO SIDINIBG S|ELBIE W JO 3D1AIDS 'S2|BS
SUQRRIOT ||y SBSWALY paIang)
000°000°TS asuadx] esix3/awoou] ssausng usdunuon
000°000°'1$ 000°000'TS 5/99€7 pue spuesg
000°'000°TS 000'000°TS papnuy SUOISSILIQ PUE S10.113
000'000°TS papnaul £00'005% Mme7 1o 3dURUIPIQ
sAeq 06 sAeq 06 sheq 99¢ IBRIBAOD JO SARQ JO ._mn_Esz_
000000 TS papnpu papnu) ASIWALg pANnbIY Ajman
SINOY ++¢ SINOH T SINOH 7 apqiionpap JUaUP It
000'000'TS 000°000°TS 000°000°'TS asuadxy BI)X] JO/pue WODU| SsaLISNg
adeweq adejods
uondnaalu) Auinn
000°000°1S 000'005% s8eweq sdejods
Qd BIP3N/EIRQ UM paugquwio]  |000°000°TS BIp3lN 10 eleQ
sheq 0g sAeq 0z1 sheq § UOLIRIOISY JO POIISd PIpUBIXT
000'000'TS 000'000°TS 000°000°TS AuQ 3suadxa e
000'000°T$ asuadxy enxa/awodu) ssaumsng
000’000 TS 000°000°1S 000000 TS sasusdxg Bumpadxg
papnjou] papnidu| papnpu) 98eweg Avjadoly
000°000°055 000°000°0%3 000°000'05% uMOpyeaIg Jad Y]

‘UMOYS Si JBADYDIUM YT FFeweq Aliadold 10 umopyealg 1ad 1w ayy jo ped

51 93249A00 18U JOJ W] 3Y1 USY] ‘UMOYS SI PAPRPRY| 31 "UMOYS SI pAPN|aUl PIOM 4} IO SINOL/RAJ0 JaquInu LW} B yaiym 10y 53213400 € 0) AjUO Saydde aoueinsu)

AlX +Y

_

AV

1 AX ¥

duney 1599 "Wy

FETENEN

jenyng Alagny

uospedwos aBelann) Alduiyrewy g Jojlog 2102
AsIar mapn 1B L0\ MaN JO AHIOYINY L0g

V'ND Bundxy




Suonuyag

SIA

a1 UmOpEaIg Jo YNSAI se Allsdold 0} 23ewrq Jueynsay

pa3sal Sueq apym uawdinb3 pasano)

ST\

31 1€ 1500 asey pinom Aypeded pue AJenb ‘puby ax 4o
Suawdinby paeaoy, Ueyl 310w %67 01 dn Aed jim am

-, umopxeasg, 3yl o) awny

‘Areded awes ayy jo ,Juawdinby paJisao), padewep
a7e1das 01 Juem NOA §| -a8eIZA0T LUCITRIDUIL MIN

sheg 09

S3A

SIA

wswAed
-ucu 40} sAep 0T 1daaxe ‘uore(j2aues Jo 0U ARp 05

[Papnpul

Asuyoew vononpoid

[papr|ou)

papnau|

papnpx3

uawdinba Misoudeig

SUoISURIX afeiano)

I5udx3 BIXI J0/PUE JWOIU| SSBUIENG

SINOH &7

98eweq adenods

uvondnaaw Ann

popnpul

UOIEUILIBIUCY BIUOWWY

papnpu;

ipapnau)

adeweq adejlods

papn|oul

p2pnpu)

asuadx3 enx3/aw o ssavisng Juaiunuo)

[papnjou

papnpu|

asuadg enxy

/N

papnpu)

asuadx3 ei3x3 pue 3WOOU) SsauIsng

papnpu)

papnpuj

000°005%

afeweq Auedoly

000'005S pauIqwod

C00°00SS Pauiquic)

's3[qnInpaq

000°000°TS

hunjgns
Auoyiny pod a3 Aq sjueua) o] pases soiuadold
10} Juawdinba WgY 10) 83eweq Alisdosd JuaBunuol

000’0055

23eIan0) UolIe[jeISV WalsAs

JADYE papnpu|

000°000°TS

WHGNS JUdusaEs awi) ]

000000015

GOO'00001S

SUDIIE20 P3|Npayasun

000°000°T%

000°'000°'TS

000'000'TS

adewe(g Ja1e

D00°000°1S

000'000°'TS

000°000°15

3IURISGRS SNOpIeZEH

000°000°1%

000000°1TS

[000'000°T$

wawdinbg pasanod-eipay 3 ei1eg

ETELCN

feniny Ajlagn

VN 3uuidn]

uosuedwo) a3rIaAa) Asauiyde g 19108 2107
A3s1a] MIN '8 HJOA MaN JO AJIOYINY HO4




1O [papn|Jxa as1miIaylo

10U 28ewep 40 $SOf tinsua
ay) Aed [Im am ‘sansu9
LJUMOPNEIIE, € )| UAIMOH
" Juawdinby palaac),,

03 suopaNnsW apiaosd

031 3w} to a1ep Aue ssaxoud
pue 371u80331 01 AljIgeUl
241 3uipnpaw swesdosd
iofpue eipaw, ‘,eieq,,

* uawdinby 1endwos,

Ul S35MUIA 30 SuoeI||

L uawdinb3 pasano),,

0} SUOIIBNKSUI apIcad

0} 3w JO 3ep Aue ssadosd
pue anudooas o1 Ayjigew
ayy 3uipnpyu swesdord
pue juzawdinbz Jsndwod
U} SASNHA 10 SUO B LI

Lduswdinb] passaod,

01 SUSIPNIISL Apinod

01 awn 10 ajep Aue ssazosd
pue azjuSod3ar 01 Alpgeu
2y Buipn)pul swesdord
pue wawdinba s2yndwos
U1 SASTUIA JO SUONENUNE

510113 ‘S2INSEID ‘S19JRA|T ‘51013 ‘sainsels ‘sp2gRal| 7 ‘SI0MIB "SAINSesd ‘spaeg| Z
‘vonelyipowt 1o uiued|d ‘uonenypow o Suiesp Tuonespow Jo Sulues)d
‘uo|leiqied wawude ‘uoneiqies ‘Juawude ‘uone.qlied ualkiudie
“juaunsnipe 03 pajiun) 30U uawisnipe o3 payw) 30U "uauwsnipe 03 pajwy) Jou
1nq Buipnpu voipunyiew| 1 g 3upnpu voipungew T ng 3uipnpw voipunjjenw| T
:3pN|ouUt 10U 5300 :2pnpul Jou $30q :@pnau 10U 5300
papnpPxa papnpxa
asivuay)o 51 e8ewep 3simIaylo s) adeutep
J0 $%0] yons ssajun duaie 40 $50| yans ssajun -Supne
Suipnpw 2unie} |eaLn3|3 Buipnpu ainpey 12311093
(€) 10 32104 |PENYINRUa2 {£) J0 'a210; |eBnyuad
Ag pasned Junsing AG posnea Bunising
Jo azmydna Suipnpu asnpes 1o aumdns Suipnpn 3anpe)
jenueyzap (g) uawdinba festueyrsi (g} wawdmba popIXa ISIMIBYIO St
WINNJBA JC 2ihssald WInNMeA io ainssasd SSOf yans ssajun Juawadejdal
j0 ainpe4 (1) Jusawadsepdas joanpey (1) ;juawaaedal A0 Jiedas sy Suneyssasau
10 nedau 1 salenssaIAU 10 neday ¥ sarenssazu ‘sdewep feasAyd Ag yosu
pue wawdinb3 parao), pue uawdinbg pasaao), sIs3fiuew yaiym quswdinby
0] 38ewep sasnes jeyl o1 BeWEp $3sned Jeyl paiann), 01 ssof jexsAyd
ssoj jenisAyd pauip Sumoio)e | ssaj ledshyd paup Buimojjo)|-e | 1211p peuapiioe pue uappng| e

umopyealg

SIBIBARLL

1enIny A113Gn

uosiedwo] aBeiano) Asauiyoew % 3108 7107
ABSI3[ MAN 7 310 maN §0 AJLOYINY Lod

"W'ND Supndx)




-sa1jdde awosu) ssaursng
-U0ILIRINT 3BRIOA0D BY) PIYM
01 S851WAld PaIBAD) jje

10} ,2NjeA |BNUUER PRJEWINST
aWwody; ssauisng,, 3yl Jead
YIea sn 01 podas 3snws no,

Jiep anp aep anp
3} JO SY3LOW ISy UIYHIM WG| 3yl Jo syluow aang uiyim wioy

sangea jo uodal jenuue oA sanjea o poda. jenuue snoA
3A1931 10U pIp am y Ajuo sanddy|amaoas 10u pip am )1 Auo sanddy

TPIUBINSUIDD JWOIU]| SSAUISRG

‘uousnqwod Jo sppnpoad ‘UoIISNgWod jo s1anposd ‘uoensNquiod jo synpold

Y} 01 pasodxa awgquny ay) 03 pasodxa auiquny a1 0} pasodxa auigunl

sed uolysnqwos feusa ue sed uonsnquiod jeusalul ue sed uonsngiuod jeusaiul ue

vo 1ed fue jo Buiypesd ayl| ¢| uo ped Auejo Bupppenayl| ¢ uo ped Aue jo Juppen ay)

10 3amap annpslold o Jo 321n0p anpayoud 10 30 130ap anpaosd o

Aages Aue jo Buiuonouny ayy| 9| Alages Aue jo Suruoipung ay)| g| Asages Aue ja Suuonung ayg

‘sped s jo ‘sued sy jo 'syed 53 Jo

Aue 10 Jluawdinb3 pasaao), Auk Jo Juawdinbi palaac), Aue Jo 1uawdinb3 pajaac),

a3 Aupoddns uonepunoy ay1 3uiioddns uonepunoy ay? Sunuoddns uonepunoy

1o amnjanns Aue o) adeweg] | Joaunianes Aue oy seweq| §| 10 ain12nns Aue oy mm.mEmo

‘ysnig 10 ‘agny sed ‘ysnuq 1o 'agqny sed ysniq so "aqny sed

‘aqn) wnnsea Aue 0} 38eweg| ¢{ ‘2N wnndea Aue o0} sdeweq| p| ‘aqny wnndea Aue oy afeweq

JUGIIFUUTT 1T [UHa| JSUATEISUGY 1O oo ’SUGIISGUGT 1T fUrC|

Bupfred pued “jeas yeys ‘Bupped pue|8 ‘jeas yeys ‘Bunyded pued ‘jeas 1eys

Buny "anjen Aue 1e 33eyeat| g| ‘Suiy ‘aajea Aue ye aBexeal| g]| "Bunuy ‘aajea Aue ie aexea
siajanel] [eniniy Apagn VN Suihdxy

uosuedwo) adesano) Aiguyoey 3 908 Z107
Aasiar MaN 8 YI0A Map Jo Alnoyiny 1oy




‘anoqe

(2) ydeiBeley uy paunwalap
JLUNoWeE ayy WwoJy JqIIRpap
ajqendde Aue veygnst ¢

"(n) darg u1 pauniaap
IUnoWe 3yl woy a|qianpap
ajqeadde Aue peigns (i)

{1} da1s ul pauuwsap
unowe 3y} WoJyy s|qiInpap
3jgexydde Aue 1eigns (u1)

‘anoqe

(1) ydeiBereg u pauILLAIAD
2.n3Yy oyl Aq  2woow
55auIsng,, JO 550) Palasc sy
10 wnowe jejoy ayy Aldiiniy| z

pue
{1} da1s w1 pauiLuI1ap aundy
auy Aq ,BWodu| ssauisng, jo
S50} PAIIA0I BY] JO JUNOLWE
12301 3y} Aidnaniy (n)

pue
‘(1) da1g w paunwiayap aindy
Yl AQ , BWODL| Ssaulsng,, (0
SSOj P3JIA0I 3] JO JUnowe
(e3o1 3yl Adupnia (1)

Lumopyearg,

ay1 Jo W ayl e

w3N|BA [ENUUE [ENIDE SWOIU)
ssauisng, ayy Ag sh 03 1oday
1Se| ,3NBA |BNULE DIYRUINLSS
3wWoau) sssuisng,, 3yl spiag| T

L.umopyeasg,,

3yl joawn oyl e

LIN|EA fENULY |EN1IY 3Woo
ssausng,, ay) Aq angep
|enuuy PSIeLIIST SWodu)
$sausshg,, ayl spiaig (i)

TJUmopyealq,

Y jo s ayie

«SN[BA |ERLUY [EN]2Y 2WOIU]
ssauisng, ayy Aq ,onjea
|enuUY PAeWNIs] awodu|
ssauisng,, ayy apwiq (1)

:sdays Fumaoljoy ayl Buisn

Aed |Im 3m 150W 3Y) SUILIBIIP
['m am ‘peaus] “uodal 1593e)
INCA Ul UMOYS ,3njea (enuue
palewilss SWodul ssausng,,
ay11eyl 191e2ud s1 BnjeA jenuULEe
|enyae 303Ut SsauIsng,, 3y}
}1550| ,, WO} SS3UsNg,, Aue Jo
junowe ||y ay) Aed jou jim ap

:sdays Summoyioy sy
Buisn Aed 1m am 150w ay)
IUIULIDIDP [|M M PRAYSYY

o

:5da1s Bumo||oy ayy
Buisn Aed pm am ysow ay)
BUNLIBLIP [ Im ‘pEIISUY

INPISAD 51 podas

InoA 1o ‘aiep anp ay) saye
SYIUOW 3244} UBL} 340w

sn AQ paAaiadal sem t.onmz
noa (1} 10 'uodas 3531e)
InoA UL umoys anjeA [enuuy
DI1LWIST TUOIU) SSILISNY
Y1 12y 1212343 S1 550

4O AWy AYY 1e BnjeA (Bnuuy
[eni3y 3Woou| Ssau1sng,,

ayL 1) 3 ssoOf Aug JO nowe
1Ny 3yl Aed 100 |pm apn

"§50]
JOBung ayy 1e antep jenuuy
P3lewn]sy Jwoou) ssauisng,,
Y1 18Yy] 123ea)d s1 550)

J0 8w 3Y3 J anjea ([EnuUuy
[enidy dwodu) s53uUIsng,,

341 J1 550} AUB jo Junawe
113 3y} Aed 10u e o

SIDjIARS ]

jenngy Apagn

uosuedwo) adeiano] Auigoe g 1309 7107

w'N7 Sulndx3

ADSI3[ MIN 1§ YIOA MaN JO Auowyany Liog



http://tz.cs

40 ‘umo :o>_.m

10 ‘UMOo :oL.m

10 ‘umo :ni e

3eyl Alsedoud Auy

21ey) Apadosd Auy

3eyy Avadoud Auy

:Auadoud pataaon

2jqed ondo Jaqi |y

"$351W3sd ANOA 03 S3DIAIIS
Aumn Aiddns 03 A19)05 pasn
pue Appin axeand Jo agnd

e Aq paumo st eyl {g) pue ()
‘(1) sydeiBesed ul juawdmb] |y

"53sIWDd JNOA 0] SAIAIIS
Apmn Ajddns oy Ajajos pasn
pue Ayjan ajeand 10 Mignd

e Ag paumo 511241 {E) pue (7)
‘(1) sudesdeiey vy wawdinby| ¢

10
L uswdinby Jeindwod, pue
AQuawdinba ‘suonesununuod e

pue
L Juawdimby sendwon, pue
wswdinba ‘sucnesunwwonle

pue
L Juawdinby Jandwo), pue
Tuawdinba uvoneaunwwo| ¢

J0 {AB1aua jo uoneznn

JO UOISSIWSURL] ‘Uoilelauad
243 Ul pasn si Jey; wawdinba
(EJIURYIAUL JO |EINNDI|3|T

‘A312u3 Jo vonezIN

JO uoISSiusSUelY "boesduss
ayl ul pasn st 12y} Juswdinba
[edjueyIBW Jo {EINDYI |2

'ABIBUR Jo uenez| N

JO UOISSHUSUER.) ‘UolRIDUDR
Y1 Ul pasn s 1ey) Juawdinba
[EANUBYIAWL JO |eII3E 7

film 219ydsowiye ay) 01 33y}
waJy safessed sed ay) pue
LJuawdinbg palaaol, 3yl

30 23BWINY DY) ‘[2SSAA paIy
10 13)10q Aue 104 {$5)UdLGD O
siyFiam ueyy Jaylo wnnsea
Jo danssasd [ewsaiug rapun
fesado 03 1inq uawdinbaft

ISJUI0D JO

SIy8ram ueyl JaYlo wnnea
40 aunssald jettiau) Japun
a1esado 03 3Ing Juawdinb3it

SJuUduad

JO YHAIM eyl 2410 Wnniea
J0 ainssaud jeusiul Japun
aye13do 01 Ying Juawdinby| T

Jjupwdinb3 pasanon

*550] DL} JO JApUIEWSS
9y3 Jo) Aed 10U jum apn cAed im
M 1SOW U3 S| "$53) Si JAAILIIYM
“HWI} WO ssauIsng

ay1 10 “Junowe dunsal ayl

*JIOSINOA 850) W quos e

10 32UeINsUl JAYI0 Vo AjDI 01
JARY IS [ NDA J3puiewal
3Y3 04 "SSB| S)ISAYMYM
‘azUeINSUl JO W) dsuBtx3
BIJXJ pUE 2WOEU] ssauIsng

Iy1 1o () dais Ul paLuLalsp
lunowle ayy Aed |im app

"Jj25inoA sso) ay1 qlosqe

10 22URINSUl J1BYLO VO A Oy
IARY 1YL JIM NOA 13puiewal
3yl 104 °SSI| 51 IDASYNYM
‘DIURINSU| Jo Pl Isuadx]
BT pPUe 3oy ssausng

ayl Jo {m) dais w paunuisiap

unote ayg Aed j1im app

sjajane)

leminy Auaqn

uosuedwo] afesano) ARUYIR ¥§ 183|108 ZT0Z
ASSI3[ MIN 17 HIOA MAN Jo AILoYINY LI0g

VN 3ulndx3




000'99% £59'85$ 005’148 1502 |10
534 321035 00095 UDISSIWILIOD %0T 324 aMAIDS 000'SS UOISSILILIO?) JO 334 331495 J9%0.g
0 0 0 safleyuns pue saa4 RIS
000'09% £5985% 00599 wnwg

‘Alenb

Jefluns pue paads ajqeuoseal
Ylm padejdals yo paledal
U324 3aeY PINOD Suanesedaq
Y} W pAqLISHP SISIWAI4
paJ3r0) 3Y1 1e Auadoad
padewiep 3yl uaym alep

dY3 JBYE SUOIIELIR|IBQ ST Ul

310110 ¥3d OTT Q1 Q3SiATY
SAVQ 40 # 310N “Anjenb
Jepw|s pue paads ajgeuoseas
L3im pasedal 1o pastedal si
SUO(IEIE{I9Q 341 W) P3GLIASIP
saswwaad ayl 1e Alladoad

‘Ayjenb

lgjwis pue paads algeuvoseas
Yy padejdal 1o panedas si
SUOREIBPAQ YL W) paqLIdsap
sasiwaad 2y )e Apadoid

P21ENPUI SAJEP DARNIISUOD padewep ay) usym )ep ay} 28ewep ay) vaym ajep 2y
40 1aguinu ayy spuzlq | Ja3e SABP 3aNI3su0d § spu3jq |19Yye shep anyndasuod § spulf ‘q
pue l131e| pue [131e)
S| JDABPIIYM  umopellg, SHIAAUIIYM  umopyedlqd,
$0 IINOU HAIFIDL Im 310)2q 40 321100 3MB09) DM 310YRq
pue { umopxea.g, SINOY p7 JO , UMOPHESIY,, sinoy ¢z 10 Umopieary,
3yl Jjo Jun] 2y} 1e suiSagie QY3 JO 3w ayy ye suidagie 2yl jo sy a1 e suidag| e
eyl 3wt jo pouad ay) 1By} 8w Jo ponkad 3L “1eyy 3wn jo powsad ay| UOEID1S3Y O POLIAY
‘suoneseaq 2yl u paquIsap
S35 PRi3n0] U}
1e pa1ed0| 3|Iym ‘ajqer Ajeds) ‘ajqelj Ayeday “algel Ajjeday
24E NOA YdIym 10} pue |0J1U0d ate noA yiym 10j pue 1012u0d|  |ase noA yaym soj pue josIuod
0 APOISND "33 InoA W i g 20 Aporsna ‘aues anoh sl g 20 Apons ‘g0 anok v 51l g

siajaael)]

[emniy A3saqn)

uosuedwo) adesano) Alsulyoey g Jajlog 7107
AS5J3[ MIN 78 3104 MON JO Auoyiny pod

¥ N Buindxg













TRAVELERS

ATTACHMENT B: COST PROPOSAL

TOTAL ANNUAL PREMIUM®* July 1, 2012 to Juty 1, 2013 $ 605000 + 6,000 service fee.
Unfired Pressure Vessels Inspection Fee**: )

Renewal Optioﬁs:

Option Yt;,a.r*‘" 1

Option Year*** 2:

* Total Annual Premium should EXCLUDE the Unfired Pressure Vessels Inspection Fee, but be
inclusive of all other fees, including broker feés.

**Unfired Pressure Vessels Inspection Fee shall be denoted on this Cost Prop?sal for reference
purposes only, and shall not be billed until afier the First Option Year is exercised.

***Option Year - One-year option periods will require notice of renewal premium fo the Port

Authority at least 45 days prior to the expiration of the policy in force. These amounts are not
required to be included on this form. '
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" Prepared for. Marjora Young [myoung@EGBowman.com).
Port Authority of NY/NJ
|
April 30, 2012

|

?
) !
’ i
|
! |
| |
.t i
;. !
j S |
: /

In Coordination with: EG BOWMAN

Prepared by: Ruben Serrano

Senior Account Executive
Travelers Equipment Breakdown
485 Lexington Avenue

New York, NY 10017

: rserrano@travelers.com

TRAVELERS ]
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Ruben Serrano
Account Executive
917-778-6747
917-778-7006
rserrano{@travelers.com

TRAVELERS |

485 Lexington Ave
New York, NY 10017

ENERGYMAX 21 Coverage Proposa!l 1
Agency Contact:  Marjorie Young Email: [myocung@EGBowman.com]
Phone: Fax:
Insured/Applicant:  Port Authority of NY & NJ Policy Period:  7/11/2012 to 7/1/2013
We are pfeased to have this opportunity to provide this proposal to you. The Travelers’ ENERGYMAX 21 is ane |

of the broadest Equipment Breakdown policy forms in the business. The ENERGYMAX 21 form offers an entire
range of equipment coverage including breakdown of critical equipment such as mechanical or electrical
equipment, boilers and pressure vessels, air conditioning and refrigeration equipment, and computer and
communication systems.

If you wish to bind this quote, please complete the binder page of this submission and retumn via fax to my
attention. We will issue the policy immediately and provide fast and accurate policy service.

Special Features of the ENERGYMAX 21 form Include the following:

» Definition of “Covered Equipment” includes telephone systems, office equipment, fiber optic cables, and air
conditioning units and systems, with options to include diagnostic equipment and/or production machines.

* No “solely supplying” requirement for Ulility Interruption.

* New Generation Extension coverage pays for replacing damaged equipment with new, more efficient
technology, at up to 125% of replacement value. For example, we would pay up to 25% extra to replace a
badly damaged air conditioning unit with a newer generation unit that Is quister and/or more energy
efficient.

» No separate sublimits for loss of CFC Refrigerants or computers (other than computers used for diagnostic
purposes). '

+ Optional coverage's are available for Brands and Labels, Contingent Time Element, “Data” or "Media’,
“Diagnostic Equipment”, Error in Description, Newly Acquired Locations and Ordinance or Law.

e Selling Price valuation for all property held by you for sale.

Our quote is based on the following Information provided by you:

Building + Contents Vaiue: $30,995,374,983

Business Income Value: $

Inventory/Stock Value: $

Occupancy: Port Authority

Loss History in past 5 years: | In File _
Quots #1 Total Premium: $60,000

Alternate Quote Total Premium (if applicable): $

Again, thank you for the opportunity to provide you with this quote. This proposal is valid for 60 days. The Total
Premium listed above reflects only those Certificate fees of which we are aware at the date of this proposal. If
you have any questions, please do not hesitate to call.

Ruben Serrano
Account Executive

Revised 10-13-2008 BM21 quote letter _ page 2 of 6
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[ENERGVMAX 21 Coverage Proposal

The following outlines the coverage's, limits of llability and policy amendments provided. Any policy coverage's/limits
of liability requaested by you in your coveraga specifications that are not affirmed in the following are not contemplated
by this proposal. The policy will also be subject to all state-mandated endoreements.

Insured / Applicant:  Port Authority of NY/NJ

Coverages and Limits:

Coverages | Limits
“Total Limit Per Breaidown™ | $50,000,000
Property Damage: | Included with Breakdown Limit
Business Income: | N/At
Busingss Income “Pericd of Restoration” Extension: | N/A Days
Extra Expense: | $1,000,000
Extra Expense “Period of Restoration” Extension: | 30 Days
Spoilage Damage: | $1,000,000
Utility Interruption: | $1,000,000
Coverage applies only if interruption lasts at least: | 24 Hours
Brands and Labsls: | $1,000,000
Contingent Time Element: | N/A
Contingent Time Element Covered Premises:;
Contingent Time Element Sales, Services or Materials: | \

“Data” or "Media™ | $1.000,000

Error in Description: | $1,000,000

Expediting Expense: | $1,000,000

Newly Acquired Locations: | $1,000,000

Number of Days: | 80 Days

Ordinance or Law: | $1,000,000

Ammonia Contamination: | $1,000,000

Hazardous Substance: | $1,000,000

Water Damagas: | $1,000,000

Conditional and Optional Coverages:

Notice of Cancellation:

80 Days, except 10 days for non-payment of premium

“Diagnostic Equipment”

Included

“Production Machines™ | Included _—
Deductibles:
Coverages | Deductibles
Combined Deductible: | $500,000
Property Damage: | Included
Business Income: | N/A
Exira Expense; | Included
Spoilage Damage: | included
Utility [nterruption: | Included
Ammania Contamination: | Included
Special Provisions: ‘
Joint Loss Agreement: | Included
New Geaneration Vatuation; | Included
Repair or Repiacement Valuation: | Included
Peris Elimination Endorsement BM T4 39: | Included

Additional Coverage Extensions/Restrictions:

Additicnal Sub-Limit: contingent property damage for those B&M eguipment for properties

leased to tenants by Port Authority: $1,000,000

PREMIUM Quote #1 Alternate Quote (if applicable):
Policy Period Premium: $80,000 $
State Jurisdictional Certificate Fees: b3 $
Total Premium (including State $60,000 $
Jurisdictional Fees):
Commission; NET% 13 %

‘Revised 10-13-2008

BM21 quote letler

page 3 of 6
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Térrorism Rigk Insurance Act.of Disclosure

On December 26, 2007, the President of the United States signed into law amendments to the Terrorism Risk Insurance
Act of 2002 (the “Act™), which, among other things, extend the Act and expand its scope. The Act establishes a program
under which the Federal Government may partially reimburse “Insured Losses” (as defined in the Act) caused by “acts of
tervorism”. An “act of terrorism” is defined in Section 102(l) of the Act to mean any act that is certified by the Secretary of
the Treasury — in concurrence with the Secretary of State and the Attorney General of the United States ~ to be an act of
_terrorism; to be a violent act or an act that is dangerous to human life, property, or infrastructure; to have resulied in
damage within the United States, or outside the United States in the case of certain air carriers or vessels or the premises of
a United Stales Mission; and to have been committed by an individual or individuals as part of an effort to coerce the
civilian population of the United States or to influence the policy or affect the conduct of the United States Government by
coercion.

The federal government’s share of compensation for Insured Losses is 85% of the amount of Insured Losses in excess of
each Insurer's statutorily established deductible, subject to the “Program Trigger”, (as defined in the Act). In no event,
however, will the federal government or any Insurer be required to pay any portion of the amount of aggregate Insured
Losses occurring in any one year that exceeds $100,000,000,000, provided that such Insurer has met its deductible. If
aggregate [nsured Losses exceed $100,000,000,000 in any one year, your coverage may therefore be reduced.

The charge for Insured Losses under this Coverage Part is included in the Coverage Part premium. The charge
that has been included for this Coverage Part is indicated below, and does not include any charge for the
portion of logses covered by the Federal Government under the Act:

» 1% of your total Equipment Breakdown or Boiler and Machinery Coverage Part premium.

BM TS5 94 01 08

Important Notice Regarding Compensation Disclosure

For information about how Travelers compensates independent agents, brokers, or other insurance procucers,
please visit this website:

hito./Awww travelers.comv3edegal/Producer_Compensation_Disciosurs himl.

If you prefer, you can call the following toll-free number: 1-866-904-8348. Or you can write to us at Travelers,
Enterprise Development, One Tower Square, Hartford, CT 06183.

Revised 10-13-2008 BM21 guote letter page 5 of 6




» Ruben Serrano

TR 18
. i
The TraAvcgrsEclo-mgaﬁ 51; < il'l 0 0; Account Executive

. , "I ,‘ 3z | 917-778-6747
Equipment Breakdown Division % Ve 1917.778-7006

485 Lexington Ave L
New York. NY 10009 * rserrano(@travelers.com

BT

[] 1would like to receive additional information regarding Equipment Breakdown (Boller & Machinery).

[ 1 would Hke to BIND coverage as identified under this quote for $ premium per the following
additional information:

Effective Date: _ Explration Date:

Insured’s Name:

Insured’s Address:

City/State/ZIP:

{_] Mortgagees — Per ATTACHED List
] Loss Payees — Per ATTACHED List

JURISDICTIONAL INSPECTIONS:

Please note: Many states and some ciies issue certificates permitting the continued operation of certain equipment
such as boilers, water heaters, pressure vessels, etc. Periodic inspections are normally required to renew these
certificates. In mos! jurisdictions, ingurance company employees who have been licensed by the jurisdictions are
authorized to perform these inspsctions.

If we do NOT receive the information requested below including location addresses, contact names and telephone
numbers, we will NOT perform urisdictional inspections,

] No Engineering Inspection(s) Required

[ Provide Jurisdictional Inspections at the ATTACHED schedule of locations:
This schedule should include the foilowing information:

*» Name of your business (as shown on the policy) » Policy Number

« Location whera equipment is located, with full « Inspection Contact and phone number for each
address, including ZIP code location

= Type of Equipment requiring inspection + Certificate inspection dug date and certificate number

] OR Call us at 1-800-425-4119 to schedule a jurisdictional inspection. Please be prepared with the
above information.

BILLING PREFERENCE:
[ Direct Bill ] Annual ] Semi-Annual (50% & 1) O Quarterly (25% & 3)
[ 6pay(25% &5) [J 10 pay (25% & 9) {7 10 equal pay

[T Agency Bill
PLEASE SIGN BELOW:

Signature: Date:
Travelers' internal information:

[(SAl#: Offica:
Agency: Agency Code:
Policy #:

Revised 10-13-2008 BM21 quote letter - page 6 of &
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PowerPro Select™

EQUIPMENT BREAKDOWN %‘-“Jfr}'}’ Mutual
INSURANCE PROPOSAL ISURANCE

Port Authority Of New York & New

Jersey, The
225 Park Avenue, 12th Floor
New York, NY 10003

Effective: 7/1/2012 -7/1/2013

Prepared for: E.G. BOWMAN COMPANY, INC.
James Tom
NEW YORK, NY

Prepared by: Jerry Liebers
Underwriting Consultant
Weston, MA
732-409-7630
Jerome.liebers@libertymutual.com

This proposal is based on information on file with Liberty Mutual Equipment Breakdown, as of 5/9/2012
it Is subject to adjustment should any information on file change. Should you require any changes to
coverages, deductibles or the terms provided or have any questions please contact:

Jerry Liebers

To bind coverage please forward Policy # to lerome.liebers@libertymutual.com
To request a Jurisdictional inspection please call 877-526-0020 or email: LMEBInspectmns@hbertymutual com
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EnergyMax 21
EQUIPMENT BREAKDOWN PROTECTION

Various provisions in this Policy resirict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not coverad.

Throughout this Pdlicy the wards “you" and "your"
refer 10 the Named Insured shown in the Dedarations
or as endorsed hereunder. The words “we", "us" and
“our” refer to the Company providing this insurance,

Other words and phrases that appear in quotation
marks have speciai meaning. Refer lo Section F —
Definitions.

A, chorage'
1. Property Damage

We will pay for direct damage caused by a
"Covered Cause of Loss" to "Covered Prop-
erty” located at the Covered Premiseas de-
scribed in the Declarations.

"Covered Cause of Loss” is a “Breakdown" to
"Covered Equipment”.

2. Coverage Extensions

You may extend coverages provided under
Paragraph A.1. above. Coverage is provided
if either a limit, the word INCLUDED, or other
coverage indicator is shown for that coverage
in the Declarations. No coverage Is provided
unless a limit, the word INCLUDED or other
coverage indicator is shown.

These coverages apply only to that portion of
the Joss or damage that is a direct rasult of a
"Covered Cause of Loss" that is not excluded
elsewhere in this policy. The "Breakdown®
must occur during the policy period, but expi-
ration of the policy does not limit our liability
under these Coverage Extensions.

a. Business Income
We will pay;

{1) Your actual loss of "Business In-
come" from a total or partial intsrrup-
tlon of business during the "Period of
Restoration”; and

{2} The "Extra Expense" you necessarily
incur to reduce or avert the amount of
loss under this Coverage Extension.
We will pay for such expenses to the
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extant that they do not exceed the
amount of loss that otherwise would
have been payable under this Cover-
age Extension.

{3) The "Covered Equipment” must either
be *Covered Praperty” or be property
of others that is:

{a) Located on or within 500 feet of a
Covered Premises insured under
this Policy; and

(b} Used to supply air conditioning,
communication services, electric
powet, gas, heating, refrigeration,
steam, water or waste treatment
to the described premises.

b. Extra Expense

{1} We will pay the reasonable "Extra
Expanse” you necessarily incur to
operate your businagss during the "Pe-
riod of Restoration™,

{2) We will consider the experience of
your business before the "Break-
down" and the probable experience
you would have had without the
"Breakdown” in detarmining the
amount of your payment.

(3} The "Covered Equipment” must either
be "Covered Proparty” or be property
of others that is:

{a) Located on or within 500 feet of a
Covered Premisaes insured under
this Policy; and

{b} Used to supply air conditioning,
communication services, electric
power, gas, heating, refrigeration,
steam, water or waste treatment

- to the described premises.

c. Spoilage Damage

(1) We will pay for spoilage damage to
raw materials, property in process or
finished products, provided all of the
foliowing conditions are met:

(a) The raw material, property in pro-
cess or finished products must be
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(2)

(3

in storage or in the course of be-
ing manufactured; and

{b) You must own or be lagally liable
under written contract for the raw
materials, property in process or
finished products; and

{c) The spoilage damage must be
due to the lack or excess of
power, light, heat, steam or re.
frigeration.

We will also pay any necessary ex-
penses you incur to reduce or avert
the amount of loss under this Cover-
age Extension. We will pay such ex-
penses to the extent that they do not
exceed the amount of loss that oth-
erwise would have been payable un-
der this Coverage Extension,

The "Coverad Equipment” must gither
be "Covered Property” or be property
of others that Is:

{a) Located on or within 500 feet of a
Covered Premises insured under
this Policy; and

(b} Used ta supply air conditioning,
communication services, electric
power, gas, heating, refrigeration,
steam, waler or waste treatmant
to the describad premises.

d. Utility Interruption

If you purchase Utility Interruplion cover-
age and have selected coverage for
Business Income, Extra Expense and/or
Spoilage Damage, the selected cover-
age(s) are extended to include loss re-
sulting from the interruption of utility
services provided all of the following con-
ditions are met;

(1

(2)
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The interrupfion s the direct resuit of
a "Breakdown” to "Covered Equip-
mentl” owned, operated or controlled
by the local private or public utility or
distributor that directly generates,
transmits, distributes or provides util-
ity services which you receive; and

The "Covered Equipment” is located
more than 500 feet from the affected
Covered Premises insurad under this
Policy; and

Inciudes copyrighted material of Insurance Services Office, inc,, 2000

3)

(4)

The "Covered Equipment” is used to
supply air conditioning, communica-
tion services, electric power, gas,
heating, refrigeration, steam, water or
waste treatment to your premises,
and

The interruption of utility service to
your Covered Premises lasts at least
the consecutive period of time shown
in the Declarations. Once this waiting
petiod is met, coverage will com-
mence at the initial time of the inter-
ruption and will then be sublect to all
applicable deductibles.

e. Brands & Labels

(1)

(2)

If branded or labeled merchandise
that is "Covered Property” is dam-
aged by a "Breakdown", we may take
all or any part of the property at an
agreed or appraised value. If we take
such property, you may:

(a}) Stamp the word SALVAGE on
the merchandise or its containers
if the stamp will not physically
damage the merchandise; or

(b) Remove the brands or labels if
doing so will not physically dam-
age the merchandise. You must
re-iabel the merchandise or ils
containers to comply with any
law.

We will pay the reasonable cost you
incur to perform the activity described
in Paragraphs (1)(a) and (1)(b), but
the total we will pay for these costs
and the value of the damaged prop-
ety will not excesd the applicable
Limit of Insurance on such property.

f. Contingent Time Element

(1)

If you purchase Contingent Time
Element coverage and have selected
coverage for Busingss Income and/or
Exira Expense, the selected cover-
age(s) are extended to cover your
Ings resulting from a "Breakdown” to
"Covered Equipment” at a location
shown in the Daclarations, that is not
ownead or operated by you and which:

{a) Wholly or partially prevents the
delivery of sarvices or materials
shown in the Declarations, to you
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or from you to others for your ac-
count; or

{b) Resulls in the loss of sales al
your Covered Premises shown in
the Declarations.

{2) You shall use your influence to in-
duce the contributing or recipient fo-
cation to make use of any other ma-
chinery, equipment, supphes or
locations available in order lo resume
operations and delivery of services or
materials to you, or the acceptance of
products or services from you. You
shall cooperate with the contributing
or reciplent locations to this effact in
every way, but not financially unless
authorized by us.

"Data” Or "Media" Coverage
If:

{1} you purchass "Data" or "Media" Cov-
erage, and

(2) you have selected coverage for Busi-
ness Income and/or Extra Expense;
and

(3) "Media” is damaged or "Data" is lost
or corrupted as a direct result of a
"Breakdown" to "Covered Equip-
ment",

we will also pay your actual loss of "Busi-
ness Income" and/or your "Extra Ex-
penses” during the time necessary {o:

(1) Research, racreate, replace or re-
store the damaged "Meadia" or lost or
corrupted "Data”; and

(2) Reprogram instructions used in any
covered "Computer Equipment®.

There shall be no coverage for any "Data”
or "Media" thal cannol be replaced, rec-
reated, or restored.

The most we will pay under this Coverage
Extension for "Business Income" and/or
your "Exira Expense” incurred Is the Limit
of Insurance indicated for “Data" or "Me-
dia" coverage In the Daclarations.

Error in Description

We. will pay your loss covered by this
Policy if such loss is otherwise not pay-
able solely because of any unintentional

Includes copyrighted material of Insurance Services Office, Inc., 2000
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error or omission in the description of a
location as insured under this Policy.

You agree to give us prompt notice of any
correction or addition to the description of
a location insured under this Policy.

Expediting Expense

With respect to direct damage to "Cov-
ered Property* we will pay for the reason-
able exira cast you nacessarily incur to.

(1) Make temporary repairs; and/or

(2) Expedite the permanent repairs or
replacement of the damaged prop-
orty.

Newly Acquired Locations

We will automatically provide coverage at
newly acquired locations you have pur-
chased or leased. This coverage begins
at the time you acquire the property and
continues for a period not exceeding the
number of days indicated in the Declara-
tions for Newly Acquired l.ocations, under
the following condilions:

(1) You must promptly inform us in writ-
ing of the newly acquired locations;
and

{2) You agree lo pay an additionsl pre-
mium as determined by us; and

{3) The coverage for these locations will
be subject to the same terms, condi-
tions, exclusions and limilations as
other insured Covered Premises until
endorsed onto the Policy; and

(4) If the coverages and deductibles vary
for existing premises, then the cover-
ages for the newly acquired localions
will be the broadest coverage, high-
est limits and highest deductibles ap-
plicable to the existing Covered
Premises.

(5) The coverage under this Coverage
Extension will end when any of the
following first occurs: )

{a) This Policy expires; or

{b) The number of days specified in
the Daclarations for this coverage
oxpires after the location is ac-
quired; or

{¢) The acquisition is reporied to us
in writing; or
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{d) The location is specifically in-
sured by this Policy.

k. Ordinance or Law Coverage (including

Demolition and increased Cost of
Construction)

The following applies despite the Ordi-
nance or Law Exclusion and provided
these increases in loss are necessitated
by the enforcement of any ordinance, law,
rule, regulation or ruling that is in force at
the time of the "Breakdown”, which regu-
late the demalition, construction, repair or
use of the building or structure. With re-
spect to the building or structure that was
damaged as a resull of a "Breakdown”,

{1} We will pay for;

(a) The loss in value of the undam-
aged portion of the building or
structure as a consequence of
enforcement of an ordinance,
{aw, rule, reguiation or ruling that
requires the demoliion of un-
damaged parts of the same
building or structure;

{b) Your actual cost to demolish and
clear the site of the undamaged
parts of the same building or
structure as a consequence of
enforcement of an ordinance,
law, rule, regutation or ruling that
requires the demolition of such
undamaged property; and

(c) The increased cost actually and
necessarlly expanded o

{I) Repair or reconstruct the un-
damaged or destroyed por-
tions of the building or struc-
ture; and

(ii) Reconstruct or remodel the
undamaged portion of that
building or structure with
buildings or structures of like
materials, height, floor area,
and style for like occupancy,
whether or not demolition is
required on:

i The same Covered
Premises or at another
location, if you so elect.
However, if you rebuild at
another location, the

most we will pay is the
increased cost of con-
struction that we wouid
have paid to rebuild at
the same Covered
Premises; or

ii  Another location if the
relocation is required by
the ordinance, law, rule,
regulation or nuling. The
most we will pay is the
increased cost of con-
struction at the new loca-
tion.

(d) If you have selected Business In-
come coverage and/or Exira Ex-
pense coverage, we will pay un-
der this Coverage Extension the
additional loss of "Business In-
come" andfor your “Extra Ex-
pense” that you actually incur as
a direct consequence of en-
forcament of an ordinance, law,
rule, regulation or ruling.

{2) We will not pay for:

(a) Demolition or site clearing until
the undamaged portions of the
buildings or structures are actu-
ally demolished;

Increase in foss until the damage
or destroyed buildings or struc-
ture are actually rebuilt or re-
placed and approved by the
regulating government agency;

(¢) Loss due to any ordinance, law,
rule, regulation or ruling that:

(I} You were required to comply
with before the loss, even if
the building was undamaged,
and

(i) You failed to comply with;

(d} Incresse in loss, excess of the
amount required to meet the
minimum requirement of an ordi-
nance, law, nile, regulation or
ruling enforcement at the time of
the "Breakdown”; or

(e) Increase in loss resulting from a
substance declared to be haz-

—

(b
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ardous to health or environment
by any government agency.

{3) It

{a) The building or structure is dam-
aged by a "Breakdown" that is
covered by this Policy; and

{b) There ig other physical damage
that is not covered by this Policy;
and

{c) The building damage in its en-
tirely results in enforcement of
ordinance, law, rule, regulation or
ruling;

then we will not pay the full amount of
the loss under this coverage. Instead,
we will pay only that proportion of
such loss; meaning the proportion
that the covered "Breakdown" loss
bears lo the iotal physical damage.

But if the building or structure sus-
tains direct physical damage that is
not covered under this Policy and
such damage is the subject of the or-
dinance, law, rule, regulation or rul-
ing, then there is no Ordinance or
Law coverage under this Policy even
if the building has also sustained
damags by a covered "Breakdown".

(4) i you have selected coverage for
Business Income andfor Extra Ex-
pense, then the "Period of Restora-
tion" is extended to include the addi-
tional period of time required for
demolition, removal, repair, remodelk
ing or reconstruction.

B. Exclusions

We will not pay for loss or damage caused di-
recily or indirectly by any of the following. Such
loss or damage is excluded regardless of any
other cause or event that contributes concurrently
or in any sequence to the loss,

The exclusions apply whether or not the loss
event results in widespread damage or affects a
substantial ares.

1. Ordinance or Law

Increase in loss from the enforcement of any
ordinance, law, rule, regulation or ruling which
restricts or regulates the repair, replacement,
allgration, use, operation, construction, in-
stailation, clean-up or disposal of "Coversd

BOILER AND MACHINERY

Property", except as provided under Cover-
age Extension 2.k.

However the words 'use’ and ‘operation' shall
be eliminated as respects a covered "Break-
down” to electrical supply and emergency
generaling equipment located on any Cov-
ered Premises identified in the Declarations,
when continued operation Is contingent on
the presence of such electrical supply and
emergency generaling equipment as man-
dated by any government agency.

Earth Movement

Earth movement Including, but not limited to,
earthquake, landslide, land subsidence, mine
subsidence, sinkhole collapse or volcanic ac-
tion,

Water

a. Flood, surface waler, waves, tides, tidal
wavas, tsunami, overflow of any body of
water, or their spray, all whether driven by
wind or not; or

Mudfiow or mudslides; or

Water damage caused by backup of
sewers, drains, or drainage piping; or

d. Water damage caused by tha discharge
or leakage of a sprinkler system, sewer
piping or domestic water piping,

Nuclear Hazard

Nuclear reaclion or radiation, or radioactive
coniamination, however caused.

War or Military Action
8. War, including undedared or civil war;

b, Warlike action by a military force, includ-
ing action in hindering or defending
against an actual or expected attack, by
any governmeni, sovereign or other
authority using military personnel or other
agents,; or

¢. Insurrection, rebellion, revolution,
usurped power or aclion taken by gov-
emmental authority in hindenng or de-
fending against any of these.

An explosion

However we will pay for direct loss or damage
caused by an explosion of "Covered Equip-
ment” of a kind specified in a. through f. be-
low, and which is not otherwise excluded un-
der this Section 8. or elsewhare (n this Policy:

BM T1 57 08 02 Includes copyrighted material of Insurance Services Office, Inc., 2000 Page 5 of 18




BOILER AND MACHINERY

10.

11.

12.

13.

14,
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Steam boiler; or

Electric steam generator; or
Steam piping; or

Steam turbine; or

Steam engine; or

Gas turbine or any other moving or rotat-
ing machinery, when such explosion Is
caused by centrifugal force or mechanical
breakdown,

Fire or combustion explosion including
those that:

a. Resultin a "Breakdown"; or

b. Occur at the same time as a "Break-
down"; or

c. Ensue from a "Breakdown".

Explosion within the furnace of a chemica!
recovery type boiler or within the gas pas-
sages from the furnace to the atmosphere,

Damage to "Covered Equipment” undergoing
a pressure or clectrical tost,

Water or other means used to extinguish a
fire, even when the attempt is unsuccessful.

Costs to research, reconstruct or restore
damagsed “Data™ or "Meodla" except as
provided under Coverage Extension 2.g.

Depletion, deterioration, corrosion,
eroglon, wear and tear, rust, fungus,
decay, wet or dry rot, ar mold. However, if
a "Breakdown' ensues, we will pay the
ensuing loss or damage not otherwise
excluded.

A T"Breakdown" that is caused directly or
indirectly by Halil or Windstorm.

A "Breakdown® that is the direct or indirect
result of the following causes of loss, if such
cause of loss is covered by another policy of
insurance or self-insurance risk retention plan
in force at the time of the loss, regardless of
deductible. Also excluded are all resulting
direct and Indirect loss.

a. Aircraft; or

Civil commotion; or

Collapse; or

Freezing caused by cold weather; or
Impact of aircraft, missile or vehicle; or
Lightning; or

~o 0800

*o a0 g

15.

18.

17.

18.
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g. Moiten matenal; or

h, Objects falling from alrcraft or missiles; or
i. Riot;or

J. Smaoke; or

k. Vandélism; or

. Vehides; or

m. Weight of snow, ice, sleet.

A dealay in, or an Interruption of, any
business, manufacturing or processing
activity except as provided in Business
Income coverage, Extra Expense coverage
and/or Utility Interruption Coverage.

With respsct to Business Income
coverage, Extra Expense coverage, Utility
Interruption  coverage, the following
additional exclusions shall apply:

a. The business that would not or could not
have been carried on if the "Breakdown”
had not occurred: or

b. Your failure to use due diligence and dis-
palch to operate your business as nearly
normal as practicable at the Covered
Premises shown in the Declarations; or

¢. The suspension, lapse or cancellation of
a contract following a "Breakdown" ex-
tending beyond the time business could
have resumed if the contract had not
lapsed, been suspended or canceled.

Lack or excess of powaer, light, heat, staam
or refrigeration except as provided by
Business Income coverage, Extra Expense
coverage, Utility Interruption coverage andfor
Spoilage Damage coverage.

With respect to Utility Interruption
coverage, any loss resulting from the
following causes of loss whether or not
coverage for that cause of loss is provided by
another palicy or self-insurance risk retention
plan you have. Alsp excluded are all resulting
direct or indirect loss.

a. Aircraft; or

b. Civil commotion; or

c. Collapse; or

d. Freezing caused by cold weathar,; or
e. Impact of aircraft, missile or vehicle; or
f. Lightning; or

g. Molten material; or
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19.

20.

h. Objects falling from aircraft or missiles; or
i. Riot; or

J» Smoke; or

k. Vandalism; or

. Vehicles; or

m, Waeight of snow, ice, slest; or

n. Acts of Sabotage; or

o. Dsliberate acl{s) of inad shedding by the

supplying or distributing utility.

Any other indirect result of a "Breakdown"
to "Covered Equipment” except as provided
under Business Income coverage, Extra
Expense coverage, Spoilage Damage
coverage, Utility Interruption coverage.

Neglect by you to use all reasonable means
to save and preserve "Covered Property"
from further damage at and after the time of
loss.

C. Limits of Insurance

1.
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The most we will pay for any and all cover-
ages for loss or damage from any "One
Breakdown" is the applicable Limit of Insur-
ance shown in the Declarations,

Any payment made will not be increased if
more than one insured is shown in the Decla-
rations,

For each coverage in Paragraph A.1. and
A2 if:

a. INCLUDED is shown in the Declarations,
the limit for such coverage is part of, not
in addition to, the "Total Limit per Break-
down".

b. A limit is shown in the Declarations, we
will not pay more than the Limit of Insur-
ance for each such coverage.

The most we will pay for direct damage to
"Covered Property” for each of the following
is the amount indicated in the Dedarations
under Coverage Limitations. The limits are
part of, not in addition to, the Limit of Insur-
ance for Property Damage,

a. Ammonia Contamination

If "Covered Property” is contaminated by
ammonia as a direct result of a "Break-
down® to "Covered Equipment®, we wiil
pay for this kind of damage, including sal-
vage expense.

Includes copyrighted material of Insurance Services Office, Inc., 2000
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b. Hazardous Substance

The foWowing applies despite the opera-
tion of the Ordinance or Law Exclusion:

If “Covered Property” is damaged, con-
taminated or polluted by a "Hazardous
Substance” as a direct result of a "Broak-
down" 1o "Covered Equipment”, we will
pay for any additional expenses incurred
by you for clean-up, repair, replacement
or disposal of that property.

As used here, additional expenses means
the additional cost incurred over and
above the amount that we would have
paid had no "Hazardous Substance™ been
involved with the loss.

Ammonia is not considered t¢ be a "Haz-
ardous Substance” as respects this limi-
tation.

if you have selected Business |ncome
coverage and/or Extra Expense cover-
age, we will alsoc pay under this Coverage
Extension for any loss of "Business In-
come" or "Exira Expense” caused by
such contamination.

The maximum we shall pay for damage to
"Covered Property", "Business Income”
and/or "Extra Expenss" under this cover-
age extension shall be the limit indicated
on the Declaration under Hazardous
Substance.

c. Water Damage
If "Covered Property” is damaged by wa-
ter as a direct result of a "Breakdown” to
"Covered Equipment”, we will pay for this '
kind of damage, including salvage ex-
pense.

D. Deductibles
1. Application of Deductibles

We will not pay for loss or damage resulting
from any "One Broakdown" until the amount
of covered loss or damage exceeds the de-
ductible shown in the Declarations for each
appiicable coverage. We will then pay the
amount of covered loss or damage in excess
of the deductible, up to the applicable Limit of
insurance.

Deductibles apply separately for each appl-
cable coverage except if:
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A deductible is shown as Combined for
any of the coverages in the Declarations,
then we will first subtract the combined
deductible amount from the aggregate
amount of any loss to which the com-
bined deductible applies; or

More than one "Covered Equipment" is
involved in "One Breakdown®, then only
one deductible, the highest, shall apply
for each of the applicable coverages.

2. Determination of Daductibles

Page 8 of 18

Dollar Deductibie

If a dollar deductible is shewn in the
Declarations, we wiil first subtract the de-
ductitle amount from any loss we would
otherwise pay.

Multiple per Unit Deductible

If a2 multiple of units is shown in the Dec-
larations, the deductible wilt be calculated
as the sum of the mulliplier times the
number of units specified. {For example:
if the deductible is specified as $25/hp for
air conditioning units, and a covered 500
hp air condifioning unit suffered a “Break-
down”, the deductible will be $25 times
500 hp which equals $12,500.)

Time Deductible

If a lime deductible is shown in the Decla-
rations, we will not be liable for any loss
under that coverage that occurs during
that specified time period immediately
following a "Breakdown". If a time de-
ductible is shown in days, each day shall
mean twenty-four consecutive hours.

Multiple of Daily Value Deductible

If a multiple of daily value is shown in the
Declarations, this deductible will be cal-
culated as follows:

(1) For the entire Covered Premises
where the loss occurred, determmine
the total amount of "Business In-
come" that would have been eamed
during the "Period of Rastoration®
had no "Breakdown" taken placa.

(2) Divide the result in Paragraph (1) by
the number of days the business
would have been open during the
"Period of Restoration®, The result is
the daily value.

f.

(3) Multiply the daily value in Paragraph
{2) by the number of daily value mul-
tiples shown in the Declarations. We
will first subtract this deductible
amount from any loss we would oth-
arwise pay. We will then pay the
amount of loss or damage in excess
of the deductible, up to the applicable
Limit of Insurance.

Percentage of Loss Deductible

If a deductible is expressed as a percani-
age of loss in the Declarations, we will not
be liable for the indicated percentage of
the gross amount of 1oss or damage {prior
to the applicable deductible or coinsur-
ance) insured under the applicable cov-
grage.

Minimum Or Maximum Deductible
{1) If:
{a) A minimum dollar amount de-

ductible is shown in the Declara-
tiong; and

(b} The dollar amount of the Multiple
per Unit, Multiple of Daily Value
or the Percenlage of Loss De-
ductible is less than the Minimum
Deductible:

then the Minimum Deduclible amount.
shown in the Declarations will be the
applicable deductible,

(@) If:
(a) A maximum dollar amount de-

ductibie is shown in the Declara-
tions; and

{b) The dollar amount of the Multiple
per Unit, Multiple of Daily Value
or the Percentage of Loss De-
ductible is greater than the
Maximum Deductible;

then the Maximum Deductible
amount shown in the Declarations will
be the applicable deductible.

E. Conditions

The fcllowing conditions apply in addition to the
Common Policy Conditions:

Loss Conditions

1,

a.
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Abandonmaent

There can be no abandonment of any
property to us.
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b. Appralsal

If you and we disagree on the value of the
property or the amount of loss, either may
make written demand for an appraisal of
the loss. In this event, each party will se-
lect a competent and impartial appraiser.
The two appraisers will select an umpire.
If they cannot agree, either may request
that a judge of a court having jurisdiction
make the selection. The appraisers will
slate saparately the value of the property
and armount of loss. If they fail lo agree,
they will submit their differences to the
umpire. A decision agreed to by any two
will ba binding. Each party will:

(1) Pay its chosen appraiser; and

(2) Bear the other expenses of the ap-
praisal and umpire squally.

If there is an appraisal, we will still retain
our right 1o deny the claim.

Defense

(1) W there is damage to properiy of an-
other in your care, custody or control
and for which you are legally liable,
that was directly caused by a "Break-
down" to "Covered Equipment®, we
will have the right and duty to defend
you against any suit alleging liability
for that property. However, we have
no duty to defend you against any
suit alleging liability for damage to
property not covered by this Palicy.

(2) i a claim or suit is brought against
you alleging that you are liable for
damage lo property of another that
was caused by a "Breakdown” io
"Covered Equipment”, we will either:

{a} settle the claim or suif; ar

(b} defend you against the suit but
keep for ourselves the right to
settle it at any point.

d. Duties in the Event of Logs or Damage

{1) You must see that the following are
done in the event of loss or damage
o "Covered Property™

(a) Give us a prompt notice of the
loss or damage. Indude a de-
scription of the property involved:;
and

)
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(b) As soon as possible, give us a
description of how, when and
where the loss or damage oc-
curred; and

(¢) Allow us a reasonable time and
opportunity to examine the prop-
erty and Covered Premises be-
fore repairs are underiaken or
physical evidence of the "Break-
down” is removed, But you must
take whatever measures are
necessary to protect the property
and Covered Premises from fur-
ther damage; and

(d} Pressrve all rapaired or replaced
"Covered Property” for our in-
spection, unless we authorize
olherwise; and

{e} As often as may be rsasonably
required, parmit us to inspect the
property proving the loss or dam-
age and examine your books and
records; and

(h Permit us to take samples of
damaged and undamaged prop-
erty for inspection, testing and
analysis, and permit us to make
copies from your books and rec-
ords; and

(g) Send us a signed, sworn proof of
loss containing the information
we request to investigate the
claim, You must do this within 60
days after our request. We will
supply you with the necessary
forms; and

(h) Cooperate with us in the investi-
gation or settlement of the claim;
and

{iy Promptly send us any legal pa-
pers or notices received con-
ceming the loss or damage; and

i}y Make no statement that will as-
sume any obligation or admit any
liability, for any loss or damage
for which we may be liable, with-
out our consent.

We may examine any Insured under

oath, while not in the presence of any

other Ingured and at such times as
may be reasonably required, about
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any matter relating to this insurance
or the claim, including an Insured's
books and records. In the event of an
examination, an Insured's answaers
must be signed.

Insurance Under Two or More Cover-
ages

if two or more of this Policy's coverages
apply to the same loss or damage, we will
not pay mare than the actual amount of
the loss or damage.

Legal Action Against Us

No one may bring a legal action against
us under this Policy unless;

{1) There has been fuli compliance with
all the terms of this Policy; and

{2} The action is brought within 2 years
after the date of the "Breakdown"; or

(3) Wa agree in writing that you have an
obligation 1o pay for damage to “Cov-
sred Property” of others or until the
amount of that obligation has been
determined by final judgment or arbi-
tration award. No one has the right
under this Policy to bring us into any
-action to delermine your liability.

Other Insurance

(1) You may have other insurance sub-
ject-to the same plan, terms, condi-
tions and provisions as the insurance
under this Policy. if you do, we will
pay our share of the covered loss or
damags. Our share is the proportion
that the applicable limit of Insurance
under this Policy bears to the Limits
of Insurance of all Insurance covering
on the same basis,

{2) If there is other insurance covering
the same loss or damage, other than
that described in Paragraph (1), we
will pay only for the amount of cov-
ered loss or damage in excess cof the
amount due from that other insur-
ance, whether you can collect on it or
not. But we will not pay more than the
applicable Limit of Ingurance.

Privilege to Adjust with Owner

In the event of loss or damage involving
property of others in your care, custody or
control, we have the right to settle the

Ioss or damage with the owner of the
property. A receipt for payment from the
owner of that property will satisfy any
claim of yours against us.

Reducing Your Loss

As soon as possible after & "Breakdown”
you must:

{1} Resume business, partiaily or com-
pletely; and

{2) Make up for lost business within a
reasonable period of time. This rea-
sonable period does not necessarily
end when operations are resumed;
and

(3) Make use of every reasonable means
to reduce or avert loss including:

{a) Working extra lime or overtime at
the Covered Fremises or at an-
other location you own or acquire
to camry on the same operations;
or

(b) Wilizing the property and/or
services of other concerns; or

(c) Using merchandise or other
property, such as surplus ma-
chinery, duplicale parts, equip-
ment, supplies and surplus or re-
serve stock you own, control or
can obtain; or

(d) Salvaging the damaged "Covered
Property".
Transfar of Rights of Recovery Against
Others to Us

If any person or organization to or for
whom we make payment under this Paol-
icy has rights to recover damages from
another, those rights are transferred to us
to the extent of our payment.

That person or organization must do eve-

rything necessary to secure our rights

and must de nothing after loss o impair

them. But you may waive your rights

against ancther party in writing:

{1) Prior to a loss to your "Covered
Property” or covered incoms; or

{2) After a loss to your "Covered Prop-
erty” or covered income only if, at
time of loss, that party Is one of the
following:
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(a) Someone insured by this Policy;
{b} A business firm:
(i) Owmed or controlled by you,
(i} That owns or controls you; or
{c) Your tenant.

This will not restrict your insurance.
k. Loss Payment

1)

(2

@3

{4)

In the event of loss or damage cov-
ered by this Policy, at our option, we
will sither;

{a) Pay the value of lost or damaged
property; or

{b) Pay the cost of repairing or re-
placing the lost or demaged
property,; or

() Take all or any pan of the prop-

erty at an agresd or appraised
value; or

(d) Repair, rgbuild or replace the
property with other property of
like kind and quality,

We will give notice of our intentions
within 30 days after wa receive the
proof of loss.

We will not pay more than you} finan-
cial interest in the "Covered Prop-

erty”.

We will pay for covered loss or dam-
age within 30 days aftler we receive
the swom proof of loss, if:

(a) You have complied with ail of the
terms of the Policy; and

{b} We have reached agreement with
you on the amount of ioss or an
appraisal award has been made
and we have not denied the
claim,

I, Valuation

1
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We will pay the amount you spend to
repair or replace "Covered Property"
direclly damaged by a "Breakdown”
to "Covered Egquipment”. Our pay-
ment will be the smallest of:

(a) The cost to repair the damaged
property; or

(b} The cost to replace the damaged
property, or

Includes copyrighted material of Insurance Services Office, Inc., 2000
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3)

(4)

(5)
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{c) The amount you actually spend
that is necessary lo repair or re-
place the damaged property.

But we will not pay for such damaged
property that is obsolete or useless to
you,

If the cost of repalring or replacing a
part of "Covered Equipment” is
greater than:

(a) The cost of repairing the entire
"Covered Equipment”; or

{b) The cost of replacing the entire
"Covered Equipment®;

we will pay only the smallest amount.

If "Covered Equipment® cannot be
repaired or the cost lo repair is more
than the cost to replace, and the
damage io the "Covered Equipment”
equals or exceads 100% of the actual
cash value of the."Covered Equip-
ment”, you may choose to apply the
following provision.

New Generation Coverage = |f you
want to replace damaged "Covered
Equipment” with a newer generation
*Covered Equipment® of the same
capacity, we will pay up to 25% more
than "Covered Egquipment’ of like
kind, quality and capacity would have
cost at the time of the "Breakdown”.

Excopt for New Generation Cover-
age, you must pay the extra cost of
replacing damaged property with
praperty of a better kind or quality or
of a larger capacity.

if:

(a) Any damaged "Covered Prop-
erty", that is intended for your
use, Is protected by an extended
warranty, or maintenance or
service contract, and

{b) That warranly or contract be-
comes void or unusable due to a
"Breakdown";

we will reimburse you for the prorated
amount of the unused costs of non-
refundable, non-transferable warran-
ties or contracts.

Page 11 of 18
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{8) Unless we agree atharwise in writing,
if you do not repair or replace the
damaged property within 24 months
following the date of the "Break-
down", then we will pay only the
smaller of the:

{(a) Cost It would have taken to repair
or replace; or

{b) Actual cash value at the time of
the "Breakdown”,

(T) If all of the following conditions are
met, proparty held by you for sale
will ba valued al the selling price as if
no loss or damage had occurred, less
any discounts you offered and ex-
penses you otherwise would have
had if:

{a) The property was manufactured
by you, and

(b) The seling price of the property
is mare than the replacement
cost of the property; and

{c) You are unable to replace the
property before its anticipaled
sale,

(8) We will pay for lpss io damaged
"Data™ or "Medla" as follows:

(a) Replacement cost for "Data” or
"Medla" that are mass produced
and commercially available; and

{b) For all other "Data" or "Media®, at
the cosl of.

(i) Blank material for reproduc-
ing the records and

(il) Labor to transcribe or copy
the records when there is a
duplicate.

(9) We will determine the value of "Cov-
ered Property” under Spoilage Dam-
age Coverage as follows:

{a} For raw materials, the replace-
ment cost;

{b) For goods in process, the re-
placement cost of the raw mate-
rials, the labor exiended and the
proper proportion of overhead
chargas; and

{¢) For finished goods, the selling
price, as if no loss or damage

had occurred, less any discounts
you offered and expenses you
otherwise would have had.

(10) Any salvage valus of property
obtained for temporary repairs or use
following a “Breakdown" which
remains after repairs are completed
will be taken into consideration in the
adjustment of any loss.

{11) Pair, Sets or Parts

(a) Pair or Set. In case of loss
caused by a "Covered Cause of
Loss” to any part of a pair or set
we may:

{I} Repair or replace any part to
reslore the pair or set to its
value before the “Break-
down"; or

(i) Pay the difference betwesn
the value of the pair or set
before and after the "Break-
down™.

{b} Parts. In case of loss caused by 2
"Covered Cause of Loss" lo any
part of "Covered Property" con-
sisting of several parts when
complete, we will only pay for the
value of the lost or damaged part.

m. Business Income Report of Values

You must report to us sach year lhe
"husiness income estimated annual
value" for all Covered Premises to which
the Coverage Exiension — Business In-
come applies.

Business Income Colnsurance

We will not pay the full amount of any
*business income” loss if the "business
income actual annual value® is greater
than the "business thcome estimated an-
nual value" shown in your latest report.
Instead, we will determine the most we
will pay using the following steps:

(1) Divide the "business income est-
mated annual valua” last reported 10
us by the "business income actual
annual value™ at the time of the
"Breakdown";

(2) Muitiply the total amount of the cov-
ered loss of "business income” by the
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figure determined in paragraph (1)
sbove;

{3) Sublract the applicable Deductible
from the amount determined in para-
graph (2) above;

The resulting amount, or the Business in-
come Limit, whichever is less, is the most
we will pay. We will not pay for the re-
mainder of the loss.

This provision applies separately to each

Covered Premises.

Conditlonal Suspension of Cainsur-
ance

The Business Incomse Coinsurance provi-
sion is suspended if we have recelved
from you, prior to the “"Breakdown™, a
Business Income Report of Values as
follows:

{1} The report must provide a "business
income estimated anpual value® for
the Covered Premises affected by the
"Breakdown"; and

{2) The "business income estimated an-
pual value" must apply to an annual
period ending no mare than 90 days
prior to the date of the "Breakdown”.

2. General Conditions

BM T1 57 08 02

Bankruptcy

The bankruptcy or Insolvency of you or
your estate will not relieve us of an obli-
gation under this Policy.

Canceltation

As respects this Policy, part 2 of the
"Cancellation” Condition of the Common
Policy Condition is repiaced by the fol-
lowing:

We may cancel this Policy by mailing or
delivering to the first Named Insured
written notice of cancellation at least:

{1) 10 days before the effactive date of
cancellation if we cancel for nonpay-
ment of premium; or

(2) The number of days indicated in the
Declarations for Notice of Cancefla-
tion before the effective date of can-
celiation for any reason. .

Includes copyrighted malerial of Insurance Services Office, Inc., 2000
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¢. Concealment, Misrepresentation or

Fraud

This Policy is vold in any case of fraud,
Intentional concealment or misrepresen-
tation of a material fact by you or any
other Insured, at any time, concerning:

(1) This Policy; or

{2) The "Covered Property”; or

{3) Your interest in the "Covered Prop-
erty"; or

(4) A claim under this Policy.

Currency

All amounts used herein are expressed in
United States currency and any loss
sustained ynder this policy shall be paid
in United States currency.

if, in the event of loss or damage, the
amount of such loss or damage is com-
puted in the foreign currency, the amount
of such loss or damage will then be con-
verted into United States currency at the
rate of exchange es specified in the Wall
Street Journal as of the date tha "Break-
down" occurred.

Liberalization

If we adopt any standard form revision for
general use that would broaden coverage
under this Policy without additional pre-
mium, the broadened coverage will im-
madiately apply to'this Policy If the revi-
sion is effective within 45 days prior to or
during the policy period.

No Beneflt to Bailee

No person or organization, other than
you, having custody of "Coverad Prop-
erty” will benefit from this insurance,

Policy Period, Coverage Territory
Under this Policy:
(1) We cover loss or damage commeng-
ing;
(a} During the policy period shown in
the Declarations; and
{b) Within the coverage territory.
(2) The coverage tarritory is:

{a) The United States of America (in-
cluding its territories and posses-
sions);
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(b) Puerto Rico; and
(¢) Canada

h. Values and Premium Adjustments

You shall report to us 100% of the total
insurable values at each Covered Prem-
ises avery year as of the anniversary
date. The values shall be reported sepa-
rately for each of the coverages provided.
Premium for each anniversary wlll be cal-
culated for the ensuing period on the ba-
sis of rates in effect at the anniversary
date and for all values at rigk.

You agree fo keep the applicable records
for each policy year of the Policy Period
available for inspection by our represen-
tatives at all timas during husiness hours,
and for a perod of twelve months after
the end of the Policy year or after can-
cellation of this Policy.

Suspension

Whenaver "Covered Equipment® is found
fo be in, or exposed to, a dangerous con-
dition, any of our representatives may
immediately suspend the insurance
against loss from a "Breakdown” to that
"Covered Equipment". Thigs can be done
by delivering or mailing a written notice of
suspension to;

(1) Your last known address; or

(2) The address where the "Covered
Equipment” is located.

Once suspended in this way, your insur-
ance can be reinstated only by an en-
dorsement for that "Covered Equipment”,

If we suspend your insurance, you will get
a pro rata refund of premium for that
"Covered Equipment”. But the suspen-
gion will be effective even if we have not
yet made or offered a refund.

3. Joint or Disputed Loss Agreement
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This condition is intended to facilitate
payment of insurance proceeds when:

(1) Both a commercial property policy
and this Policy are in effact; and

{2) Damage occurs to "Covered Prop-
erty" that is insured by the commer-
cial property policy({ies) and this Pol-
icy, and

d.
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(3) There is disagresment between the
insurers as lo whether there is cover-
age or as to the amount of the loss to
be paid, if any, by each insurer under
its own policies.

This condition does not apply if:

(1) Both the commercial properly in-
surer(s) and we do not admit to any
liability; and

{2) Neither the commaercial property in-
surer(s) nor we contend that cover-
age applies under the other insurer's
policy.

The provisions of this condition apply only

if all of the following requiremenis are

met:

(1) The commercial property policy(ies)
carried by the Named Insured, insur-
ing the "Covered Property”, contains
a similar provision at the time of the
loss or damage, with substantially the
same requirements, procedures and
conditions as contained in this condi-
tion; and

(2) The damage to the "Covered Prop-
enty" was caused by a loss for which:

{a) Both the commercial property in-
surer(s) and we admit to some li-
ability for payment under the re-
speciive policies; or

(b) There is disagreement between
the insurers with reapect to:

i. Whether the damage to the
"Covered Property" was
caused by a "Covered Cause
of Loss" insured under this
Policy or by a covered cause
of loss insured by the com-
mercial property policy(ies),
or

il. The extent of participation of
this Policy and of such com-
mercial property policy(ies) in
a loss that is insurad against,
partially or wholly, by any or
all of said policy(tes).

If the requiremants listed In Paragraph c.
above are satisfied, the commaercial prop-
erty insurer(s) and we wili make payment
per the following:
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(1} We will pay, after your written re-
quest, the antire amount of loss that
we have agreed is covered, if any, by
this Policy and one-half (1/2) the
amount of the loss that is In dis-
agreement.

{2) The commercial property insurer(s)
will pay, after your wrilten request,
the entire amount of loss that thay
have agreed as being covered, if any,
by the commercial property pok
icy(ies) and one-half (1/2) the amount
of loss that is in disagreement.

(3) Payments by the insurers of the
amounts that are in disagreement, as
described in Paragraphs (1) and (2),
do not alter, waive or surrender any
rights of any insurer against any other
with regard to the portion of the loss
for which sach insurer is liable.

{4) The amount in disagreement to be
pald by us under this condition shall
not exceed the amount payable un-
der the equivalent Loss Agreement(s)
of the commercial property pol-
icy(ies). )

(5) The amount to be paid under this
condition shali not exceed the
amount we would have paid had no
commercial property policy(ies) been
in offact at the time of loss. In no
event will we pay more than the ap-
plicable Limit of Insurance shown in
the Declarations.

(6) Acceptance by you of sums paid un-
der this condition does not alter,
waive or surrender any other nights
against us.

Arbitration

(1) The payments by the commercial
property insurer(s) and us hereunder
and acceptance of those sums by
you signify the agreement betwean
the commercial property insurer(s)
and us to proceed with arbitration
within 80 days of such payment.

{2) The arbitrators shall be three in num-
ber, one of whom shall be appointed
by us and one of whom shall be ap-
pointed by the commercial property

BOILER AND MACHINERY

insurer(s) and the third appeinted by
consent of the othar two arbitrators,

{3} The decision by the arbitrators shall
be binding on the commerciai prop-
erty insurer(s} and us and thal judg-
ment upon such award may be en-
lered in any court of competent
jurisdiction,

{4) You agree to cooperate in connection
with such arbitration bul not to inter-
vene therein,

F. Definitions
1. "Breakdown"

Includes copyrightad material of Insurance Services Office, Inc., 2000

Means the following direct physical loss,
that causes physical damage to "Covered
Equipment” and necessitates its repair or
replacement;

(1) Failure of pressure or
equipment; or

{2) Mechanical failure including rupture
or bursting caused by centrifugal
force; or

(3} Electrical failure including arcing;

unless such loss or damage is otherwise
excluded within this Policy or any En-
dorsement forming a part of this Policy.

Does not mean or include:

(1) Malfunction including but not limited
to adjustment, alignment, calibration,
cleaning or modification; or

(2) Defects, erasures, errors, limitations
or viruses in "Computer Eguipment”,
“Data", "Media" and/or programs in-
cluding the inability to recognize and
process any date or fime or provide
instructions to "Covered Equipment”.
Howsver, if a "Breakdown" ensues,
we will pay the ensuing loss or dam-
age not otherwise excluded; or

(3) Leakage at any valve, fitting, shaft
seal, gland packing, joint or ccnnec-
tion; or

(4) Damage to any vacuum lube, gas
tube, or brush; or

(5) Damage to any structure or founda-
tion supporting the "Covered Equip-
ment" or any of its parts; or

vacuum
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{8) The functioning of any safety or pro-
tective davice; or

{7) The cracking of any part on an inter-
nal combustion gas turbine exposed
to the products of combustion.

"Business Income" means the:

a. Nel Income {Net Profit or Loss before in-
come taxes) that would have been
earned or incurred; and

b. Conlinuing normmal operating expenses
incurred, including "Ordinary Payroli®.
"Business Income Actual Annual Value"
means the "Business Income” for the current
fiscal year that would have been eamed had

no "Breakdown" occurred.

In calculating the "business income actual
annual value", we will take into account the
actual experience of your business hefore the
"Breakdown" and the probable experience
you would have had without the "Breakdown”.

"Business Income Estimated Annual
Value" means the "Business Income® as es-
timated by In the most recent Businass In-
come Report of Values we have on fils.

"Computer Equipment” means:

a. Your programmable electranic eguipment
that is used to store, retrieve and process
data; and

b. Associated peripheral equipment thai
provides communication including input
and oulput functions such as printing or
aluxiliary functions such as data transmis-
sion.

It does not include "Data” or "Media",

"Covered Cause of Loss" — see Page 1,
Paragraph A. 1.

"Covered Equipment”
a. Means and includes any:

{1) Equipment designed and built to op-
erate under intarnal pressure or vac-
uum other than weight of contents;,

For any boiler or fired vessel, the fur-
nace of the "Covered Equipment” and
the gas passages from there {0 the
atmosphere will be considered as
outside the "Covered Equipment”; or

{2) Electrical or mechanical equipment
that is used in the generation, trans-
mission or utilization of energy; or

{3) Communication equipment and
"Computer Equipment”; or

(4) Fiber optic cable.

"Covered Equipment” does not mean or

include any:

(1) "Media"; or

(2) Part of pressure or vacuum equip-
ment that is not under internal pres-

sure of its contents or internal vac-
uum; or

{(3) Insulating or refractory material; or

{4) Non-metallic pressure or vacuum
equipment, unless it is constructed
and used in accordance with the
American Society of Mechanical En-
gineers (A.5.M.E.} code or a Code
that has been accepted by the Na-
tional Board of Boiler and Pressure
Vessel Inspectors; or

(5) Catalyst; or
(6} Pressure vessels and piping that are
buried bslow ground and require the

excavation of materials 1o inspect,
remove, repair or replace; or

(7T} Structure, foundation, cabinet or
compartment supporting or contain-
ing the "Covered Equipment” or par
of the "Covered Equipment” including
penstock, draft tube or well casing; ar

(8) Vehicle, aircraft, seff-propelied
equipment or floating vassel, includ-
ing any "Covered Equipment"
mounted on or used solely with any
vehicle, aircraft, seff-propelled
equipment or floating vessel, or

{9) Dragline, power shovel, excavation or
construction equipment including any
"Covered Equipment” mounted on or
used solely with any dragline, power
shovel, excavation or construction
squipment; or

(10) Elevator or escalator, but not
excluding any electrical machine or
apparatus mounted on or used with
this equipment; or
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(11) Felt, wire, screen, mold, form,
pattern, die, extrusion pfate, swing
hammer, grinding disc, cutting blade,
non-elactrical cable, chain, belt, rope,
clutch plate, brake pad, non-metal
part or any part or tool subject to
pericdic replacement; or

(12) Astronomical telescope, cyclotron,
nuclear reactor, particle accelerator,
satellites and/or spacecraft (inciuding
satellite or spacecraft contents and/or
their launch sites); or

(13) "Diagnostic Equipment” unless shown
as INCLUDED in the Declarations; or

(14) "Production Machines" unless shown
as INCLUBED in the Declarations; or

(15) Equipment or any part of equipment
manufactured by you for sale.

“Coverad Property” means any property
that:

a. Youown; or

b. s in your care, custody or control and for
which you are legally liable;

while located at the Covered Premises de-
scribed in the Daclarations,

"Covered Property” does not mean live ani-
mals, fish, birds or insects, It also does not
mean eggs intended to become live fish, birds
or insects.

"Data"™ means:

a. Programmed and recorded material
stored on "Media" and

b. Programming records used for electronic
data processing, or electronically con-
trolled equipment

"Diagnostic Equipment* means any
machine or apparatus * (other than
astronomical telescopes, cyclotron, nuclear
reactor or particle accelerator) used solely for
research, diagnosis, medical, surgical,
therapeutic, dental or pathological purposes.

"Exira Expense” means the additional cost
you incur to operate your business during the
"Periad of Restoration" over and above the
cost that you nomally would have incurred to
operate the business during the same period
had no “Breakdown" occurred.

Any salvage value of property obtained for
temporary use during the “Period of

12,

13.

14.

15.

16.

17.
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Restoration” which remains after the
resumption of nomnat operations will be taken
into consideration in the adjustment of any
loss,

"Hazardous Substance” means any
substance, other than ammonia, that has
been declared to be hazardous to health by a
government agency,

"Media" means elactronic data processing or
storage materia! such as fims, tapes, discs,
drums or cells.

"One Breakdown” means if an initial
"Breakdown" causes other "Breakdowns", all
will be considered "One Breakdown™ Al
"Breakdowns” at any one premises that
manifest themselves at the same time and
are the direct result of the same cause will be
considered "One Breakdown®.

"Ordinary Payroll® means payroll expenses
for all your employees except Officers,
Executives, Department Managers, and
Employees under contract.

"Ordinary Payroll” expanses include Payroll;
Employee benefits, if directly related to
payroll; FICA payments; Union dues; and
Warker's Compensation premiums.

"Period of Restoration™ means the panod of
tima that:

a. Begins at the time of the "Breakdown,
and

b. Ends the number of consecutive days in-
dicated in the Declarations after the date
when the damaged property at the Cov-
ered Premises described in the Declara-
tions could have been repaired or re-
placed with reasonable speed and similar
quality.

"Production Machines” means any

production or process machine or apparatus

that processes, forms, cuts, shapes, or grinds
raw materiafs, materiais in procass or finished
products, including atl "Covered Equipment”
that is used solely with andfor forms an
integra! part of the production or process or
apparatus. But "Production Machines® does

. hetinclude any:

a. Pressure vesse! or vacuum vessel, other
than any cylinder containing a movable
plunger or piston; or
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BOILER AND MACHINERY

b, Pump, compressor, fan or blower that 18. "Stock”™ means merchandise held in slorage
conveys raw materials, materials in proc- or for sale, raw materials, property in process,
ess or finished products; or or finished products, including supplies used

c. Separate enclosed gear set connected by In their packing or shipping.

a coupling, dutch or belt; or 18. "Total Limit per Breakdown"™ means the

d. Separate driving electrical or mechanical total maximum amount paysble for all
machine connected by a coupling clutch coverages provided under this Policy as the
or belt. result of "One Breakdown".
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LIBERTY MUTUAL
ATTACHMENT B: COST PROPOSAL

TOTAL ANNUAL PREMIUM®* July 1, 2012 to July 1,2013 . $__58,653
Unfired Pressure Vessels Inspection Fee*¥; $

Renewal Options:  #%%%

Option Ycar**+ 1;

Option Year*** 2:

* Total Annual Premium should EXCLUDE the Unfired Pressure Vessels Inspection Fee, but be
inclusive of all other fees, including broker feés.

¥*Unfired Pressure Vessels Inspection Fee shall be denoted on this Cost Proposal for reference
purposes only, and shall not be billed until after the First Option Year is exercised.

***Option Year - One-year option periods will require notice of renewal premium to the Port
Authority at least 45 days prior to the expiration of the policy in force. These amounts are not
required to be included on this form. -

Liberty is willing to offer a 3 year policy with annual installments.
They agree to keep the rate flat for the 3 year policy term provided
that the loss ratio ( pald and reserved ) does not exceed 307.







PowerPro Select™

EQUIPMENT BREAKDOWN Lil)gfqgﬁf}:@gtual.
INSURANCE PROPOSAL usuRadCs

Port Authority Of New York & New

Jersey, The
225 Park Avenue, 12th Floor
New York, NY 10003

Effective: 7/1/2012 -7/1/2013

Prepared for: E.G. BOWMAN COMPANY, INC.
James Tom
97 WALL STREET
NEW YORX,NY 10005

Prepared by: lerry Liebers
Underwriting Consultant
Weston, MA
732-409-7630
Jerome.liebers@libertymutual.com

This proposal is based on information on file with Liberty Mutual Equipment Breakdown, as of 5/14/2012
it is subject to adjustment should any infarmation on file change, Should you require any changes to
coverages, deductibles or the terms provided or have any questions please contact:

Jerry Liebers

To hind coverage please forward Policy # to Jerome.llebers@libertymutual.com
To request a Jurisdictional Inspection please cail 877-526-0020 ar email: LMEBInspections@iibertymutual.com
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PowerPro Select™

EQUIPMENT BREAKDOWN
INSURANCE PROPQOSAL

Lihcrt‘y Mutual.

INSURARCE

Date lssued 5/14/2012

This Proposal EXPIRES on the Effective Date.

Effective Date 7/1/2012

Expiration Date

| 71172013

Insured's Name

Port Authority Of New York & New Jersey, The

Insured’s Address 225 Park Avenue, 12th Floor

City/State/Zip New York, NY 10003

Policy Number

Covered Premisas: This propesal applies to the locations listed in the Statement of Values on file with us.

Insurance applies only to a coverage for which a Limit of insurance, a number of Days/Hours or the word INCLUDED is
shown. If INCLUDED is shown, then the fimit for that caverage is part of the Limit Per Breakdown

Coverage Limit Of lnsurance
Or Days/Hours

Limit Per Breakdown $50,000,000
1. Property Damage Included
2. Expediting Expenses $1,000,000
3. Busingss Income/Extra Expense $1,000,000

a. Extra Expense Only $1,000 000

b. Extended Period Of Restoration(# Of Days Of Coverage) 120 Days

€. Data Or Media ($25,000 Limit Of Insurance) or Combined with Data and/or Media-PD
4. Spollage Damage $500,000
5. Utility Interruption $1,000,000
Coverage applies only if the interruption of services lasts at least: 24 Hours
8. Newly Acquired Premises INCLUDED

a. (Number Of Days Of Coverage) 90 Days
7. Qrdinance Or Law Included
8. Errors And Omissions $1.000,000
8. Brands And Labels $1,000,000
10. Contingent Bi and/or EE $1,000,000

a. Covered Premises: All Locations

b. Sales, Services Or Materials:

All Material & Services

Unless a higher limit or INCLUDED is shown, the most we will pay for direct damage 1o covered property is $25,000 for each of the
following. These limits are pan of, not in addition to, the Propenty Damage or Limit Per Breakdown.

Coverage Limitations

Limit Of Insurance

Ammonia Contamination $1,000,000
Conseguential Loss $500,000

Data And Media $1,000,000
Hazardous Subsatance $1,000,000
Water Damage $1,000,000

Conditlons And Optional Coverages

Business income Report Date ‘

Buslness lncoma Annual Value

Business Income Coinsurance Percentage
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PowerPro Select™

EQUIPMENT BREAKDOWN
INSURANCE PROPOSAL

% Liberty Mutual
INSURANCE

Diagnostic Equipment (Included Or Excluded) | Included
Deductibles
Combined Deductible $500,000

Property Damage Coverages

Included in Combined Ded

Business income

included in Combined Deductible

Extra Expense

In¢cluded in Combined Deduclible

Spollage

Includiad in Combined Deductible

Qther:

Other Conditions/Additional Coverage Extenslons/Restrictlons:

90 day Notice of Cancellation, except 10 days for Non-Payment
System Installation Coverage - $500,000 Limit

Resuitant Damage to Property as a Result of a Breakdown to Covered Equipment while being Tested — Included

$10,000,000 PD & Bl for Unscheduled Locations - Included

Increased Cost of Loss and Related Expenses for “Green” Upgrades

Property Damage Limit:  $100,000

Business Income and/or Extra Expense -~ Number of Days: 30 days
Limited Coverage for Fungus, Wet Rot and Dry Rot
Limit: $15,000
Business Income and/or Extra Expense — Number of Days: 30 days
Premium/Agency Billed Quote Optional Quote
Policy Term Pramium $58,653 3
State Fees and Surcharges 0 ' $
Totai Policy Term Premium with State Fees and Surcharges $58,653 3
Policy Term
71142012 to 71142013

Commission
10.00%

TV as Submitted
$35,300,000,000
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EQUIPMENT BREAKDOWN Lil)f:;l:‘tz"{:'::g}ual.
INSURANCE PROPOQOSAL INSuRANCE

POLICYHOLDER DISCLOSURE: TERRORISM INSURANCE

This notice contalns Important information about the Terrorism Risk Insurance Act and your terrorism insurance
coverage. Please read it carefully.

THE TERRORISM RISK INSURANCE ACT

The Terrorism Risk Insurance Act, including all amendments (‘TRIA” or the “Act”) establishas a program to spread the risk
of catastrophic losses from certain acts of terrorism between insurers and the federal government. If an individual
insurer's losses from a “certified act of terrorism” exceed a specified deductible amount, the government will reimburse the
insurer for 85% of losses paid in excess of the deductible, but only if aggregate industry losses from such an act exceed
$100 million. An insurer that has met its insurer deductible is not liable for any portion of losses in excess of $100 billion
per year. Similarly, the federal government is not liable for any losses covered by the Act that exceed this amount. If
aggregate insured losses exceed $100 billion, losses up to that amount may be pro-rated, as determined by the Secretary
of the Treasury,

MANDATORY OFF £ COVERAGE FOR “CERTIF CTS OF R - DISCLOSURE OF PREMIUM

TRIA requires insurers to offer coverage for losses resulting from “certified acts of terrorism” that could otherwise be
excluded and to specify the premium for this coverage. You have the option to accept or reject this coverage.

A “certified act of terrorism” means:

[Alny act that is certified by the Secretary [of the Treasury), in concurrence with the Secretary of State, and
the Attorney General of the United States

(i) to be an act of terrorism;

(il) to be a viclent act or an act that is dangerous to —
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EQUIPMENT BREAKDOWN Libg}g; f‘}qq:wﬂ-
INSURANCE PROPOSAL nsUrance

{I) human (ife;
(1) property; or
(H1) infrastructure;

{iii} to have rasulted in damage within the United States, or outside of the United States in the case of -

{I) an air carrier (as defined in section 40102 of title 49, United States Code} or United States flag
vessel (or a vessel based principally in the Uniled States, on which United States income tax is
paid and whose insurance coverage is subject to regulation in the United States); or

{I) the premises of a United States mission; and

{iv} to have been committed by an individual or individuals as part of an effart to coerce the civilian population
of the Unitad States or to influence the policy or affect the conduct of the United States Govemment by
cosrcion.

How the act affects your policy and what you must do
TERRORISM INSURANCE COVERAGE

“This proposal includes coverage for losses resulting from “certified acts of terrorism.” Coverage for losses from "certified
acts of terrorism" is still subject to, and may be limited by, all other terms, conditions and exclusions contained in your

policy.
The prem|um charge for this coverage for this policy period is $0.

Please sign and return the Policyholder Acknowiadgemant below.

POLICYHOLDER ACKNOWLEDGEMENT

| hereby acknowledga that | have received notice of TRIA, the federal share of compensation for “certified acts of
terrorism,” the premium charge for losses coverad by TRIA, and the Company's limit of liability should losses covered by
TRIA excead $100 billion.

Policyholder/Appiicant Signature Date

Print Name

The summary of the Act and the coverage under your policy contained In this notlce Is necessarily general in
nature. Your policy contalns specific terms, definitions, exclusions and condltions. In case of any conflict, your
policy language wiil control the resolution of all coverage questions. Please read your policy carefully.

If you have any questions regarding this notice, please contact your sales representative.
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EQUIPMENT BREAKDOWN %Lihfgmgtmi-
INSURANCE PROPOSAL NSURANS

OUR EQUIPMENT BREAKDOWN INSURANCE EXPERTISE.

As part of the Liberty Mutual Group, our focus is on partnering with you to help keep your
business in business. We do this by providing broad equipment breakdown insurance coverage,
financial stability, and expert loss prevention and claims services.

We operate with an eye toward delivering a customer experience that sets us apart from our
competitors. It is the combination of our people, their experience, and our commitment to
knowing our businress and undsrstanding yours that helps us deliver smart solutions in a
responsive manner. ‘

Some of the services that Liberty Mutual is capable of providing include, but are not limited to:

Underwriting Claims

uantifying Your Exposures & Costs Indemnifying you Promptly & Fairly
Policies issued in a timely basis 24 Hour Contact From Loss Notice
Endorsements issued in a timely basis Prompt Site Visit
Welcome Kits For New Customers Prompt Advance Payments
Comprehensive Stewardship Reports Payment Within 7 Days of Sattlement
Calls returned within 48 hours Aggressive Subrogation Pursuit

Pre-Loss Visits
Claims Satisfaction Surveys
Loss Prevention Written Acknowledgement of Claim Within 10
Identifying & Reducing Your Exposures Business Days of Loss Notice
Risk Engineering Surveys
Jurisdictional Boeiler and Pressure Vessel
Inspections (as required) '
Boiler and Machinery Loss Prevention Visits
Account Engineering and Stewardship
Infrared testing, vibration analysis, and
dielectric fluid lesting through an alliance
with vendors who can expertly provide
those services (available upon request)
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EQUIPMENT BREAKDOWN %'*ihﬁ,‘;?:}'l?i"“'*
INSURANCE PROPOSAL wsnane
OUR Fmgwcw. STABILITY

When you have a loss you need a partner that will be there — that partner is Liberty Mutual.

As a customer, you also benefit from the financial stability and strong reputation of Liberty Mutual
Group Boston-based Liberty Mutual Group is a diversified global insurer and fifth largest
property and casualty insurer in the U.S. based on 2009 direct written premium. The Company
also ranks 71st on the Fortune 500 list of largest corporations in the U.S. based on 2009 revenue.
As of December 31, 2009, Liberty Mutual Group had $109.5 billion in consolidated assets, $95.0
billion in consolidated liabilities, and $31.1 billion in annual consolidated revenue.

Liberty Mutual Group offers a wide range of insurance products and services, including personal
automobile, horneowners, workers compensation, commercial multiple peril, commercial
automobile, general liability, global speciaity, group disabillity, assumed reinsurance, fire, and
surety. Liberty Mutual Group (www.libertymutualgroup.corn) employs over 45,000 people in more
than 900 offices throughout the worid.
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EQUIPMENT BREAKDOWN %uh:;gﬂmm
INSURANCE PROPOSAL SN

OUR FLEXIBLE COVERAGE DESIGN

tTM tTM

This propesal features the Liberty Mutual PowerPro Select’™ policy. PowerPro Selec
combines equipment breakdown coverage for property damage, spoilage and contamination,
business interruption, extra expense and utility interruption into one form, making it easier for you
to creale an insurance program customized to fit your particular business needs.

We are providing you with a specimen form in an effort to better assist you in making an informed
decision regarding your commercial property insurance needs.

Our commitment to smart risk management solutions that fit your business needs goes beyond
the policy of insurance we will Issue to you if you elact us as your equipment breakdown insurer
for your upcoming policy period. We understand, though, that the policy itself is the cornerstone
of our business relationship, therefore we wanted to give you a chance to see how that policy may
look.

This draft policy, however, is for informational purposes only, and does not aiter, amend, modify,
replace or supersede in anyway any of our dealings, agreements or arrangements to date,
ineluding any binders or policies of insurance that have been issued (or may be issued in the
future).

In addition, this draft policy may not include all of the endorsements that would be part of the
actual policy, including various state amendatory sndorsements,

Please consult any actuat binder{s) or policy(ies) of insurance with respect to your coverage.
Thanks for considering Liberty Mutusl for your equipment breakdown insurance needs.
Sincerety,

Liberty Mutual
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EQUIPMENT BREAKDOWN 1,il,g-:£:5§ua|=
INSURANCE PROPOSAL NSURANC

PROPOSAL STIPULATIONS

Liberty Mutual Fire Insurance Company reserves the right, but Is not required, to inspect any equipment insured
hereunder. This proposal is subject to favorable inspections and compliance with any recommendations mada as a result
of such inspections. We stress that inspections are not made for life safety, but for the sole purpose of our equipment
breakdown underwriting. Not all hazards and conditions are evaluated. It is not to be inferred from any visit or inspe:cﬂon
that all hazardg and conditions are under control, nor that the properties and operations are safe or heaithful or are in
compliance with laws, rules, ar requlations.

All policy coverages, tarm, and conditions are subject to applicable State Amendatory Endorsements.

Liberty Mutual Fire Insurance Company is willing to provide only the coverage described by this document. This
document is a proposal to provide coverage based solely on these specifications. Liberty Mutual Fire Insurancg Company
will not be bound or obligated by proposals, specificalions, or requests prepared by any other party. Further, this .
coverage is not bound until expressly accepted, in writing, by a Liberty Mutual Equipment Breakdown employee who is
authorized to bind these coverages for Liberty Mutual Fire Insurance Company at thess values and on these terms.
Finally, this document is not a policy of insurance. Coverage will be determined by the terms and conditions of the poficy
or policies Issued by us. This document was created and distributed to you solely for information purposes onty. You
must look to and rely upon the full terms and conditions of the policy 1o determine the nature and extent of coverage.
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EQUIPMENT BREAKDOWN
INSURANCE PROPOSAL

% Liberty Mutual.
INSURARCE

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY

Policy number

IL 09 52 03 08

CAP ON LOSSES FROM CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance provided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART STANDARD

PROPERTY POLICY

A. Cap on Ceartified Terrorism Losses

“"Certlfied act of terrorism® means an act that is
certified by the Secretary of the Treasury; in con-
currence with the Secretary of State and the Aftor-
ney General of the United States, to be an act of
terrorism pursuant to the federal Terrorism Risk
insurance Act. The criteria contained in the Tarror-
ism Risk Insurance Act for a "certified act of terror-
ism" include the following:

1 The act resuited in insured losses in excess of $5

million in the aggregate, attributable to all types of
insurance subject to the Terrorism Risk Insurance Act,
and

2 The act is a violant act or an act that is dan-
gerous to human life, property or infrastructure and is
committed by an Individual or individuals as part of an
effort to coerce the civilian population of the United
States or to influence the policy or affect the conduct of
the United States Government by coercion.

If aggregate insured losses attributable to terrorist
acts certified under the Terrorism Risk Insurance
Act excead $100 billion in a Program Year (January
1 through December 31) and we have met our
insurer deductible under the Terrorism Risk (nsur-
ance Act, we shall not be liabie for the payment of
any portion of the amount of such losses that ex-
ceads $100 billion, and in such case insured logses
up to that amount are subject to pro rata aliocation
in accordance with procedures established by the
Secretary of the Treasury.

B. Application of Exclusions

The terms and limitations of any terrorism exclu-
sion, or the inapplicability or omigsion of terrorism
exciusion, do not serve to create coverage for any
loss which would otherwise be excluded under this
Coverage Part or Policy, such as losses excluded
by the Nuclear Hazard Exclusion ar the War And
Military Action Exclusion.

THIS ENDORSEMENT IS ATTACHED TO AND MADE PART OF YOUR POLICY IN RESPONSE TO
IL 09 §2 03 08 © Insurance Services Offica, Inc., 2008 Page 1of 1+
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EQUIPMENT BREAKDOWN % Lihﬁ;;tg; f}iglglfa'-
INSURANCE PROPOSAL fuce

THE DISCLOSURE REQUIREMENTS OF THE TERRORISM RISK INSURANCE ACT. THIS
ENDORSEMENT DOES NOT GRANT ANY COVERAGE OR CHANGE THE TERMS AND
CONDTTIONS OF ANY COVERAGE UNDER THE POLICY.

This endorsement is effective and will terminate with the policy. It is issued by the company designaied in the
Declarations, All other provisions of the policy remain unchanged.

DISCLOSURE PURSUANT TO TERRORISM RISK INSURANCE ACT

SCHEDULE

Terrorism Premium (Certified Acts) § 0 This premium is the total Certified Acts premium attributable to
the following Coverage Part(s), Covarage Form(s} and/or Policy(s): Equipment Breakdown Protection
Coverage Form Additional Information, If any, cencerning the terrorism premium: N/A

Information required to complete this Schadule, if not shown above, will be shown in the Declarations.
A. Disclosure Of Premium C. Cap On Insurer Participation In Payment Of
In accordance with the federal Terrorism Risk in-  verrorism Losses

surance Act, we are required to provide you with a
notice disclosing the portion of your premium, if
any, attributable to coverage for terrorist acts certi-
fied under the Terrorism Risk Insurance Act. The
portion of your premjum attributable 10 such cov-
ergge is shown in the Schedule of this endorsement
or in the policy Declarations.

B. Disciosure Of Faederal ParticIpation in Payment
Of Terrorism Losses

The United States Government, Departmeant of the
Treasury, will pay a share of terrorism losses in-
sured under the federal program. The federal share
equals 85% of that portion of the amount of such
insured losses that exceeds the applicable insurer
retention. However, if aggregate insured losses
attributable to terrorist acts cerified under the
Terrorism Risk Insurance Act exceed $100 billion in
a Program Year (January 1 through December 31),
the Treasury shall not make any payment for any
portion of the amount of such losses that exceeds
$100 billion.

If aggregate insured losses attributable to terrorist
acts cenified under the Terrorism Risk Insurance
Act exceed $100 billion in a Program Year {January
1 through December 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be liable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 billion, and in such case insured |osses
up to that amount are subject to pro rata aliocation
in accordance with procedures established by the
Secretary of the Treasury.

DISCLOSURE TO CALIFORNIA

IL 09 85 01 08 © ISO Propecties, Inc., 2007 Page 1 of 1 €0
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EQUIPMENT BREAKDOWN Liberts Murual
INSURANCE PROPOSAL surancs

POLICYHOLDERS

Calculation of Premium Refund When Policy Cancelled by Policyholder

If you cancel your policy prior to its expiration, final premium will be more than pro rata in accordance with the
terms of your policy. The final premium will be calculated based on the premium earned for the days the policy was
in force, increased by the applicable factor shown on the atrached short rate cancellation table for Workers
Compensation. For all other lines of business, return premium is 90% of pro rata. The final premium will not be
less than the minimum premium shown on the Information Page, if any.
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EQUIPMENT BREAKDOWN

COVERAGE FORM

Various provisions in this palicy restrict coverage.
Read the entire policy carefully to determine rights,
duties and what is and is not covered.

Throughout this policy the words "you™ and "your"
refer to the Named Insured shown In the Declarations.”
The words "we", "us” and “our” refer 1o the Company
providing this insurance.

Other words and phrases that appear in quotation
marks have speciai meaning. Refer o Seclion F -

Definitions. @ "Bu
A, Coverage ' or "Extra
1. Covered Cause Of Loss shown in the

Covered Cause of Loss is a "Breakdown” o
"Covered Equipment",

Coverages Provided

Each of the following coverages is provided if
either a limit or the word INCLUDED is shown

that coverage is not provided.

These coverages apply only to that
the loss or damage that is a direct 4
Covered Cause of Loss. ;

a. Property Damage

We will pay for direct dg
Property" located at tif
in the Declarations,

il

With respect t
Property” we will'}

;| ome And Extra Expense Or
pse Only '

P he "Extra Expense" you necessarily
incur to operate your business during
the "Perlod of Restoration”.

EB 002008 08 @ Insurance Services Office, Inc

PROTECTION

However, if coverage for "Extra Ex-
pense” only Is indicated in the Declara-
tions, then coverage fqg 'Business In-

‘ﬁi‘iif.*
We will consider the experi {2.;

5iness

Wihave coverage for Ordinance
" then the "Period of Restora-
Epmitin” is extended to include the addi-
W¥hal period of time required for
demolition, removal, repair, remodel-
ing or reconstruction.

If "Media" is damaged or "Data” is
lost or corrupted, we will pay your
actual loss of "Business Income”
andfor "Extra Expense” during the
time necessary to:

(i} Research, replace or restore the
damaged “Media" or lost or cor-
rupted "Data"; and

{I) Reprogram insiructions used In
any covered "Computer Equip-
ment".

There shall be no coverage for any
"Media" or "Data” that we delermine
is not or cannot be replaced or re-
stored.

Unless & higher limit is shown in the
Declarations, we will pay the lesser
of your actual loss of "Business In-
come" and/or "Extra Expense” up to
30 days after the "Period of Restlora-
tion” or $25,000.

., 2008 Page 1of 18 ()
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d. Spollage Damage

{1) We will pay for the spoilage damage to
raw materials, property in process or fin-
ished products, provided all of the fol-
lowing conditions are met:

{a) The raw materials, praperty in pro-
cess or finished products must be in
storage or in the course of being
manufactured;

You must own or be legally liable
under written contract for the raw
materials, property in process or fin-
ished products; and

(c) The spoilage damage must be due
fo the lack or excess of power, light,
heat, steam or refrigeration.

{2) We will also pay any necessary expens-
es you incur to reduce the amount of
loss under this coverage. We will pay
such expenses lo the extent that they do
not exceed the amount of loss that oth-
erwise would have bean payable under
this Coverage Form. -

e. Utility Interruption
If you have coverage for "Business

(b}

terruption of utllity services p
the following condmon

fBHd by the lo-
vige]g dus |butor

'? Once this waitmg period is met,
age will commence at the initial
pidNe of the interruption and will be sub-

ject to all applicable deductibles,

Page 2 of 18
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f. Newly Acquired Premises .

We will automatically provide coverage at
newly acquired premises you have pur-
chased or leased. This coverage begins at
the time you acquire the property and con-
tinues for a period not exceg
ber of days indicated in the'&g
Newly Acquired Premises, un3g
ing conditions:
(1) You must infa
newly acquire
practicabjgi

: these prefises wil! be
igys, condntlons

_____ 'rses, then the coverag-
o badest coverage and highest
W and deductible applicable to the
g premises.

e following applies despite the Ordinance
or Law Exclugion and provided these in-
creases in loss are necessitated by the en-
forcement of any laws or ordinances that
are in force at the time of the "Breakdown",
which regulate the demolition, construction,
repair or use of the building or structure.
With respect to the building or struclure that
was damaged as a result of a "Breakdown":
(1) We will pay for:
{a} The loss in value of the undamaged
portion of the building or structure as
a consequence of enforcement of an
ordinance or law that requires the
demolition of undamaged parts of
the same building or structure;

Your actual cost to demolish and
clear the site of the undamaged
parts of the same building or struc-
ture as a consequence of enforce-
ment of an ordinance or law that re-
quires the demolition of such
undamaged property; and
{e) The increased cost actually and
necessarily expended to:
(i) Repair or reconstruct the dam-
aged or destroyed portions of the
building or structure; and

(b)

EB 00 20 08 08




{) Reconstruct or remodel the un-
damaged portion of that building
or structure with buildings or
struclures of like materials,
height, floor area, and style for
like occupancy, whether or not
demolition is required on:

. The same premises or on
another premises if you so
elect. However if you rebuild
at another premises, the most
we will pay is the increased
cost of construction that we
would have paid to rebuild at
the same premises; or

il. Another premises If the relo-
cation is required by the ordi-
nance or law, The most we
will pay is the increased cost
of construction at the new
premises.

(2) We will not pay for any:

(a) Demalition or site clearing untit thgy

undamaged portions of the buiiding¥
or structures are actually demol-
ished; .

(b) Increase in loss until the g
destroyed buildings or sffe
actually rebuilt or repl T
proved by the re
agency, gl

{¢) Loss due

£

quirement of any ordinance
enforcement at the time of the

pealth or environment by any gov-
EAment agency,

s

/Loss or expense sustained due to
the enforcement of any ordinance or
law which requires the demolition,
repair, replacement, reconstruction,
remodeling or remediation of proper-
ty due to the presence, growth, pro-
liferation, spread or any activity of
"Fungus”, wet or dry rof; or

EB 00 20 08 08
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{g) Costs associated with the enforce-
ment of any ordinance or law which
requires any insured or others to test
for, monitor, clean up, remove, con-
tain, treat, detoxify or neutralize, or in
any way respond to, or assess the

(3) I

e full amount of
7 coverage. Instead,
iat proportion of such
e propartion that the
jieakdown” loss bears to the

M the building or structure sustalns
i physical damage that is not cov-
, ered under this policy and such damage
@Ys the subject of the ordinance or faw,
then there is no Ordinance Or Law cov-
erage under this Coverage Part even if
the building has also sustained damage
by a covered "Breakdown".

h. Errors And Omissions

We will pay for any loss or damage, which
is not otherwise payable under this Cover-
age Part solely because of the items fisted
below:

(1) Any error or unintentional omission in
the description or location of property as
insured under this Coverage Par or in
any subsequent amendments;

{2) Any failure through error to include any
pramises owned or occupied by you at
the inception date of this Coverage Part;
or

(3) Any error or unintentional omission by
you that results in cancellation of any
premises insured under this policy.

No coverage is provided as a result of any
error or unintentional omission by you in the
reporting of values or the coverage you re-
quested.
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It is a condition of this coverage that such
errors or unintentional omissions shall be
reported and corrected when discovered.
The policy premium will be adjusted accord-
ingly to reflect the date the premises should
have been added had no error or omission
occurred.

i. Brands And Labels

(1) if branded or labeled merchandise that
is "Covered Property" is damaged by a
"Breakdown", we may take all or any
part of the property at an agreed or ap-
praised value. If so, you may:

{a) Stamp the word SALVAGE on the
merchandise or its containers if the
stamp will not physically damage the
merchandise; or

(b) Remove the brands or labals if doing
so will not physically damage the
merchandise. You must re-label the
merchandise or its containers to
comply with any law.

(2) We will pay reasonable costs you incig
to perform the activity described in Par~gQ

agraphs {1){(a) and {1)(b}, but the total

we pay for these costs and the |

the damaged property will g

the applicable Limit of Igie
such property. ;

J. Contingent Business igcom

Expense Or Extra E

Coverage

(1) Subject to
tions, the "M

(¥, that is not owned or oper-

U which:

or partially prevents the de-

services or materials shown
larations, to you or from

B. Exclusions

@ Insurance Services Office, Inc., 2008

{2) You shall use your influence to induce
the contributing or recipient premises to
make use of any other machinery,
equipment, supplies or premises availa-
ble in order to resume operations and
delivery of services or materials to you,
or the acceptance of pfi§jucts or ser-
vices from you. You shallSglperate with
the contributing or recipient Xises to
this effect in eygn way but N
cially unless aul

We will not pay fof#s

.‘.

results (g Vel R o affects a sub-
stantial &y D :

sWom the enforcement of any
. rule, regulation or ruling which

aation, use, operation constructlon lnstalla-
Rean-up or disposal of "Covered Proper-

eliminated as respects a covered "Breakdown"
to electrical supply and emergency generating
equipment jocated on the premises of a Haspi-
tal.

2. Earth Movement

Earth movement, including but not limited to
earthquake, landslide, land subsidence, mine
subsidence or volcanic action.

3. Water

a. Flood, surface water, waves (including tidal
wave and tsunami), tides, tidal water, over-
flow of any body of water, or spray from any
of these, all whether or not driven by wind
{(including storm surge);

b. Mudslide or mudflow;

¢. Water that backs up or overflows or is oth-
erwise discharged from & sewer, drain,
sump, sump pump or related equipment;
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d. Water damage caused by the discharge or 7.

leakage of a sprinkler system or domestic
water piping;

8. Water under the ground surface pressing
on, or flowing or seeping through:

(1) Foundations, walls, floors or paved
surfaces;

(2) Basements, whether paved or not;
(3) Doors, windows or ather openings,; or

f. Waterborne material carried or otherwise
moved by any of the water referred to in
Paragraph a., ¢. or e., or material carried or
otherwise moved by mudslide or mudflow.

This exclusion applles regardless of whether
any of the above, in Paragraphs a. through f.,
ia caused by an act of nature or is_olherwise
caused. An example of a situation to which this
exclusion applies is the situation where a dam,
levee, seawall or other boundary or contain-
ment system fails in whole or in part, for any
reason, to contain the water.

4. Nuclear Hazard

Nuclear reaction or radiation, or radioactiv
contamination, however caused.

5. War Or Military Action ;
a. War, including undeclared or ciy

including
ggainst an

. Gas turbine; or

f

g- Moving or rotating machinery when such
explosion is caused by centrifugal force or
mechanical breakdown.

EB 00200808
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Fire or combustion explosion including those
that:

a. Rasult in a "Breakdown";

b. Occur at the same time as a "Breakdown";
or

tivity of "Fungus" wel
"Breakdown" occ rs

age caused by or resulting from “Fun-
gus”, wet rot or dry rot. Such loss or dam-
age is addressed in Exclusion B.8.;

. Regardless of the application of this exclu-
sion to any panticular loss, the provisions of
this Exclusion 9. do not serve to create
coverage for any loss that would otherwise
be excluded under this Coverage Form,

Explosion within - the furnace of a chemical
recovery type boiler or within the passage from
the furnace to the atmosphere,

Damage to "Covered Equipment” undergoing a
pressure or electrical test.

Water or other means used to extinguish a fire,
even when the attempt is unsuccessful,

Depletion, deterioration, corrosion, erosion, or
wear and tear. Howevar, if a "Breakdown” oc
curs, we will pay the resulting loss or damage.

A "Breakdown” that is caused by any of the
following causes of loss if coverage for that
cause of loss is provided by another policy of
insurance you have, whether collectible or not:

a. Alrcraft or vehicles;
b. Freezing caused by cold weather,
c. Lightning;
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d. Sinkhole collapse;

a8, Smoke;

f. Riot, civil commotion or vandalism; or
g. Weight of snow, ice or sleet.

15, A "Breakdown" that is caused by Windstorm or
Hail.

16. A delay in, or an interruption of any business,
manufacturing or processing activity except as
provided by the "Business Income" and "Extra
Expense", "Extra Expense” only and Utility In-
lerruption coverages.

17. With respect to "Business income" and "Extra
Expense”, "Extra Expense” only and Utility In-
terruption coverages, the following additlonal
exclusions shall apply:

a. The business that would not or could not
have been carried on if the "Breakdown"
had not occurred;

b. Your failure to use due diligence and dis-
patch and all reasonable means to operate

your business as nearly normal as practi-

cable at the premises shown in the Decla
tions; or

¢. The suspension, lapse or cancellatiga.gt a

beyond the time business co
sumed if the contract had not [
suspended or canceled, ol

18. Any indirect loss followi '.
"Covered Equipment” thig»
or excess of power, |jgftigr

f. iImpact of objects falling from an aircraft or
missile;

g. Lightning;

h. Riot, civil commotion or vandalism;

i. Sinkhole collapse;
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J. Smoke; or
k. Weight of snow, ice or sleet.

20. Any indirect resuit of a "Breakdown" to "Cov-
ered Equipment” except as provided by the
"Business Income" and "Extra Expense”, "Ex-
tra Expense” only, Spoilage Da age and Utility
Interruption coverages. '

21. Neglect by you to use all reasonabi

save and preserve "G
further damage at &

loss.
C. Limits Of Insurag
1. The most coverages
for Ioss g eakdown"

in aragraph A2.if

¥ shown in the Declarations,

M or such coverage is part of, not in
0, the Limit per Breakdown.

Qlimit is shown in the Declarations, we will

P pay more than the Limit of Insurance for

each such coverage,

P any "Covered Equipment” that is:

a. Used solely to supply utility services to your
premises;

b. Owned by a public or private utility.

c. Not in your care, custody or control and for
which you are legally liable; and

d. Covered under this Coverage Form,

the Limit of Insurance for Property Damage
stated in the Declarations is deleted and re-
placed by the sum of one dollar.

If you are a public ar private utility, 4.b. is de-
leted and replaced by the following:

b. Owned by a public or private utility other
than you.

5. Unless a higher limit or INCLUDED is shown in
the Daclarations, the most we will pay for direct
damage as a direct result of a "Breakdown” to
"Covered Equipment’ is $25,000 for each of
the folfowing. The limits are part of, not in addi-
tion to, the Limit of Insurance for Property
Damage or Limit per Breakdown.

a. Ammonia Contamination

The spoilage to "Covered Property’ con-
taminated by ammonia, including any sal-
vage expense.
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b. Consequential Loss

The reduction in the value of undamaged
"Stock™ parts of a product which becomas
unmarketable. The reduction in value must
be caused by a physical loss or damage to
another part of the product.

c. Data And Madia

Your cost to research, replace or restore
damaged "Data” or "Media" including the
cost to reprogram instructions used in any
"Computer Equipment”,

d. Hazardaus Substance

Any additional expenses incurred by you for
the clean-up, repair or replacement or dis-
posal of "Covered Property” that is dam-
aged, contaminated or polluted by a "Haz-
ardous Substance™.

As used here, additional expenses mean
the additional cost incurred over and above
the amount that we would have paid had no
"Hazardous Substance" been involved with
the loss.

Ammonia is not considered to be a "Ha
ardous Substance" as respects this limila
tion. i

e. Water Damage

The damage to "Cove,
ter including any sal
If "Fungus", wejd#
damage by wgii

i r dry rot only when the "Fungus"
firy rot is the direct result of a

s during the policy period. As used in
this Limited Coverage, the term loss or
damage means:

{1) Direct physical loss or damage 1o "Cov-
ered Property” caused by "Fungus”, wet
or dry rot including the cost of removal
of the "Fungus”, wel or dry rot;

EE 00 20 08 08
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{a) The cost to lear out and replace any
"Covered Property” as needed to
gain access to the "Fungus”, wet or
dry rot; and

{b) The cost of testing performed after
removal, repair, repl

M pay more than a total of
ERO0 even if the "Fungus", wet or dry

9 he coverage provided under this Lim-

ited Covsrage does no! increase the
applicable Limit of Insurance on any
"Covered Property". If a particular accur-
rence results in loss or damage by
“Fungus", wet or dry rot, and other loss
or damage, we will not pay more, for the
total of all loss or damage, than the ap-
plicable Limit of Insurance on the affect-
ed “Covered Property".

if thers is covered loss or damage o
"Covered Propetty" not caused by "Fun-
gus”, wet or dry rot, loss payment will
not be limited by the terms of this Lim-
ited Coverage, except to the extent that
"Fungus”, wet or dry rot causes an in-
crease in the loss, Any such increase in
the loss will be subject to the terms of
this Limited Coverage.

If a Revised Limit is shown in the Decla-
rations, the amount of $15,000 in Para-
graph 6.a.(2) is deleted and replaced by
the amount indicated In the Declara-
tions.
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{5) ¥ the Declarations indicates that the
Separate Premises Oplion applies, then
the amount of coverage ($15,000, un-
less @ higher amount is shown In the
Declarations) is made applicable to
separate premises as described in the
Declarations. For each premises so de-
scribad, the amount of coverage is an
annual aggregate limit, subject ta the
terms set forth in Paragraph 6.a.(2).

b, Business Income And Extra Expense Or
Extra Expense Only

{1) If you have coverage for "Business
Income" and "Exira Expense” or "Extra
Expense” only, then Paragraph b.(1){a)
or b.{1}(b) applies provided that the in-
curred loss or expense satisfies the
terms and condilions applicable to the
"Business Income" and "Extra Expense”
or "Extra Expense” only coverage.

{a) If.
(i} The "Breakdown"; or

{il) Any damage from water resulting®

from the "Breakdown"

which resulted in "Fungus”, wgl
dry rot, does not in itself Qeigey

ness (ncome” or “Extraf
solely due to Ig

pense” {4

limited tO%G

gus’, wet or dry rot but remedia-

ﬂ'r 1

i pay or loss and/or expense sus-
ied during the delay (regardless
LAwhen such a delay occurs during

e "Period of Restoration"), but such
coverage is limited to 30 days. The
days need not be consecutive.
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{2) if a Revised Number Of Days is shown
in the Declarations, the number of days
{30) in Paragraph b.(1)}a} or b.{(1}(b) is
deleted and replaced by the number of
days indicated in the Declarations,

¢. If you have coverage for Ordinance Or Law
then with respect to Profigy
"Business income” and "ExtreRR

Eh{ any WMance or law which re-
@y insUred or others to test for,
pean up, remove, contain,
detdxify or neutralize, or in any
o spond to, or assess the effects of

rom any "One Breakdown" untl! the amount of

covered loss or damage exceeds the deducti-
ble shown in the Declarations for each applica-
ble coverage. We will then pay the amount of
covered loss or damage in excess of the de-
ductible, up to the applicable Limit of insur-
ance.

Deductibles apply separately for each applica-
ble caverage except if:

a. A deductible is shown as COMBINED for
any of the coverages in the Declarations,
then we will first subtract the combined de-
ductible amount from the aggregate amount
of any loss to which the combined deducti-
ble applies, or

b. More than one "Covered Equipment” is
involved in "QOne Breakdown", then only one
deductible, the highest, shall apply for each
of the applicable coverages.
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2, Determination Of Deductibles (b) The dollar amount of the Multiple of

a. Dollar Deductible Daily Value or Ithe Percentage _of
G , Loss Deductible is less than the Min-
if & dollar deductible is shown in the Decla- imum Deductible;

rations, we will first sublract the deductible - .
amount from any loss we would otherwise then the Minimum Deductible amount
pay. shown in the Declaratigps will be the

licable deductible.
b. Time Deductible apph edudi

if a time deductible is shown in the Declara- @
tions, we will not be liable for any loss un-
der that coverage that occurs during that
specified time period immediately following
a "Breakdown". If a time deductible is
shown in days, each day shall mean twen-
ty-four consecutive hours.

c. Multiple Of Daily Value Deductible

If a multiple of daily value is shown in the
Declarations, this deductible wilt be calcu-
lated as follows:

(1) For the enlire premises where the loss
occurred, defermine the total amount of
"Business Income” that would have
been earned during the "Period of Ress
toration" had no "Breakdown" iakeN
place

(2)

If we and you disagres on the value of the
property or the amount of loss, either may
make written demand for an appraisal of
the loss. In this event, each party will select
a competent and impartial appraiser. The
two appralsers will select an umpire. If they
cannot agree, either may request that the
seleclion be made by a judge of a court
having jurisdiction. The appraisers will state
separately the value of the property and
amount of loss, If they fail to agree, they will
submit their differences lo the umpire. A
decision agreed to by any two will be bind-
ng.

Each party will;

(1) Pay Its chosen appraiser; and

(2) Bear the other expenses of the apprais-
al and ump:re equally.
If there is an appraisal, we will still retain
3 our right to deny the claim.
“{a) A minimum dollar amount deductible ¢. Defense
is shown in the Declarations; and Wa may elect to defend you against suits

arising from claims of owners of proparty.
We will do this at our expense.

ffn the Declarations, we will not
B, the indicated percentage of
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d. Duties In The Event Of Loss Or Damage

(1) You must see that the following are
done in the event of loss or damage to
"Covered Property":

{a} Give us a prompt notice of tha.loss
or damage. Include a description of
the property involved,

(b} As soon as possible, give us a de-
scription of how, when and where
the loss or damage occurred,

(c) Allow us a reasonable time and
opportunity t¢c examine the property
and premises before repairs are un-
dertaken or physical evidence of the
"Breakdown” is removed. But you
must take whatever measures are
necessary to protect the property
and premises from further damage.

(d) As often as may be reasonably re-
quired, permit us to inspect the
property proving the loss or damage
anc? examine your books and rec-
ords.

Also permit us to take samples ©
damaged and undamaged gliele rty

and permit us to make g ;
your books and records
(e) Send us a signed, s B
loss containing 4hs

gipsir more of this policy's coverages ap-
“1o the same loss or damage, we will not
pay more than the actual amount of the loss
or damage.
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f. Legal Action Against Us

No cne may bring a legal action against us
under this Coverage Part unless:

(1) There has heen full compliance with all
the terms of this Coverage Part; and

(2) The action is broughtq@ifhin 2 years

(3)

408 the loss payee
frations for loss due

" to "Covered Equip-
Ests may appear. The in-
@vers the interest of the tass
e unléss the loss results from con-
, secretion or embezziement on

. We may cancel the policy as allowed by
Wthe Cancellation Condition. Cancellation
ends this agreement as to the loss pay-
ee's interest. If we cancel we will mail
you and the loss payee the same ad-
vance notice.

{3) If we make any payment lo the loss
payee, we will obtain their rights against
any other party.

h. Other Insurance

(1) You may have other insurance subject
to the same plan, terms, conditions and
provisions as the insurance under this
Coverage Part, If you do, we will pay our
share of the covered loss or damage.
QOur share is the proportion that the ap-
plicable Limit of Insurance under this
Coverage Part bears to the Limits of In-
surance of all insurance covering on the
same basis.

{2} If there is other insurance covering the
same loss or damage, other than that
described in Paragraph (1), we will pay
only for the amount of covered loss or
damage in excess of the amount due
from that other insurance, whether you
can collect on it or not. But we will not
pay more than the applicable Limit of In-
surance.
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i. Privilege To Adjust With Owner {Il) That owns or controls you; or

In thertev?ntﬂ?f loss or damage involving {c) Your tenant.

property of others in your care, custody or is wi i i

cantrol, we have the ?i!ght to settie the }{oss This will not restrict your insurance.

ar damage with the owner of the property. A . Valuation

receipt for payment from the owner of that (1) We will determine the valje of "Covered
property will satisfy any claim of yours Property” in the event of s

against us. as follows:

j- Reducing Your Loss

As soon as possible after a "Breakdown”
you must:

(1) Resume business, partially or complete-
ly;

(2) Make up for lost business wrthln a rea-
sonable pariod of time. This reasonable
period does not necessarily end when
operations are resumed; and

(3) Make use of every reasonable means to
reduce or avert loss including:

(a) Working extra time or overtime at the
premises or at another premises you
own or acquire to carry on the samgy
operations; &

(b) Utilizing the property and/or services 3 w(a) Improves the environment;

of other concerns; - i .

Hb) Increases efficiency, or

(c} Enhances safety,
while maintaining the existing function,
then we will pay, subject to the limit of
insurance, up to an additional 25% of
the property damage amount for the
"Covered Equipment" otherwise recov-
arable.

{3) If:

{a) Any damaged "Covered Property” Is
protected by an extended warranty,
or maintenance or service contract;
and

{b) That warranty or contract becomes
void or unusable due to a "Break-

or we require that the repair
ent of the damaged "Cov-
quipment” be done in a manner

{c}

(d)

to secure our rights and down”;
b after loss to impair them. we will reimburse you for the unused
pay walve your rights against an- costs of non-refundable, non-
Ry transferable warranties or contracts.
oa Ioss.to your "Covered Proper- {4) Unless we agree otherwise in wriling, if

you do not repair or replace the dam-
aged property within 24 months follow-
ing the date of the "Breakdown", then
we will pay only the smalier of the:

(a) Cost it would have taken to repair or
replace; or

After a loss to your "Covered Property”
or covered income only if, at time of
loss, that party is one of the fallowing:

{a) Someone insured by this insurance;
{b) A business firm:
(i) Owned or controlled by you; or
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(b) Actual cash value at tha time of the
"Breakdown”,

(5} If all of the following conditions are met,
property held by you for sale will be val-
ued at the selling price as if no loss or
damage had occurred, less any dis-
counts you offered and expenses you
otherwise would have had:

{a) The property was manufactured by
you;

(b) The selling price of the property is
more than the replacement cost of
the property; and

(c) You are unable to replace the prop-
erty before its anticipated sale.

{8) We will pay for loss to damaged "Data"
or "Media" as follows:

{a) Replacement cost for "Data” or "Mea-
dia" that are mass produced and
commercially available; and

(b) The cost you actually spend to re-

produce the reconds on blank matea
rial for all other "Data" or "Media" i
cluding the cost of gathermg or

assembling information for §
production.

However, we will not pay f2
"Media" that we determine B3
not be replaced wit
of like kind and ¢ '

expended and the proper
! ""*. ion of overhead charges; and

! shed products, the selling
ghif no loss or damage had
i ¥ less any discounts you of-
jij!‘j-.- and expenses you otherwise
‘iJ'i Id have had.
8) 4f)fsalvage value of property obtained
22N temporary repairs or use following a
"Breakdown" which remains after repairs
are completed will be taken into consid-
eration in the adjustment of any loss.
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m. The following additional conditions apply to
the "Business Income" and "Exira Expense"
coverage:

{1} Annual Reports
You must complete an Annual Report of
Values Form approved baus once each

CAMN

2}

M etermined
we have al-

M. This Coinsurance condition applies only
@At we did not receive your Annual Report
of Values Form within three months of
the due date as outlined in Paragraph
(1}.
(a} We will not pay the full amount of
any less if.

(i} The "Business Income Aclual
Annual Value" at the time of loss
is greater than the "Business [n-
come Estimated Annual Value"
shown in your latest report; or

{Il) Your report was received by us
more than three months after the
due date, or your report is over-
due.

(b) Instead we wifl defermine the most
wa will pay using the following steps:

(t) Divide the "Business Income
Estimated Annual Value" by the
"Business Income Actual Annual
Value" at the time of the "Break-
down";

(i) Multiply the total amount of the
covered loss of "Business In-
come” hy the figure determined in
Stap (i); and
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{1} Sublract any applicable deducti-
ble from the amount determined
in Step (ii).

We will pay the amount determined
in Step (i) or the "Business Income"
and "Extra Expense” limit of insur-
ance, whichever is less. For the re-
mainder, you will either have to rely
on other insurance or absorb the loss
yourself.

If coverage is provided for more than
one premises, then this Coinsurance
Condition applies separately o each
premises.

2. General Conditions -
a. Additional Insured

If a person or organization is designated in
this Coverage Part as an additional insured,
we will consider them to be an insured un-
der this Coverage Part to the extent of their
interest,

b. Bankruptcy

The bankruptey or insolvency of you or yod -ilj,
estate will not relieve us of our obltgatlon Qi

under this Coverage Part,

3R, Part without additional pre-
gned coverage will imme-

he term — morngageholder - includes
trustee.
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{2} We will pay for direct damage tc "Cov-
gred Property” due to a "Breakdown" t0
"Covered Eguipment” to each mort-
gageholder shown in the Declarations in
their order of precedence, as inlerests
may appsear.

(3) The morigageholder h &

similar action ogs
“'-d

{4} If we denyyOU

#s notified us of any change in
ownership or material change in risk
known to the mortgageholder.

All of the terms of this Coverage Part will
then apply directly to the mortgagehold-
er,

(5) If we pay the morigageholder for any
loss and deny payment {0 you because
of your acts or because you have failed
to comply with the terms of this Cover-
age Part:

(a) The morgagsholder's rights under
the mortgage will be transferred to
us to the extent of the amount we
pay; and

{b) The mortgageholder's right to recov-
er the full amount of the mortgage-
holder's claim will not be impaired.

At our option, we may pay to the mort-
gageholder the whole principal on the
mortgage plus any accrued interest. In
this event, your morigage and note will
be transferred to us and you will pay
your remaining mortgage debt to us.
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{6) ¥ we cancel this policy, we will give l. Suspenslon
written notice to the mortgageholder at Whenever "Covered Equipment” is found to

least: be in, or exposed to, a dangerous condition,
(a) 10 days before the effective date of any of our reprasentatives may immediately
cancellation if we cancel for non- suspend the insurance against loss from a
payment of premium; or “Breakdown” to that "Covergd Equipment’,
{b) 30 days before the effective date of This can be done by deliveNghor mailing a
cancellation if we cancel for any oth- written notice of suspension 1o¥gh
ef reason, {1} Your last known address; or »

{7) If we do not renew this policy, we will (2) The address{iiliEantne Led
give wrillen notice to the mortgagehold- Equipmentyjs [0CHE . i :
er at least 10 days before the expiration 2y =3 3
date of this policy, i ing %;,U;:,n?r:_

{8) ¥ we suspend coverage, it will also be
suspended as respects the mortgage-
hotder. We will give written notice of the
suspension to the mortgageholder, N i i

f. No Benefit To Ballee 0 WO tive S if W@Phave not yet made

No person or organization, other than you, o

having custody of "Covered Property” will . VIS TRE

benefit from this insurance. T his SnditiRs intended to facilitate pay-

g. Policy Periad, Coverage Territory
Under this Coverage Part:

. , You will get a
for that "Cov—

FtWPh commercial property policy and
iy this equipment breakdown protection
h “Ehoolicy are in effect;

M (2) Damage occurs to Covered Property
that is insured by the commaercial prop-
erty policy and this equipment break-
down protection policy; and

(3) There is disagreement between the
insurers as to whether there is coverage
or as to the amount of the loss ta be
paid, if any, by each insurer under its
own policies.

b. This condition does nol apply if.

(1) Both the commercial property insurer(s)

and we do not admit to any liability; and

i {2} Neither the commercial properly insur-

: - er(s) nor we contend that coverage ap-
%%arag\reémz%e?g:\ g;éuea?n\:- plies under the other ingurer's policy.

romulgated for the ensuing ¢. The provisions of this condition apply only if

¥8sis of rates in effect at the ali of the foliowing requirements are met:

date and for all vaiues at risk. (1) The commercial property policy carried

e to keep the applicable records by the Named Insured, insuring_ ghe

o JOT O policy year available for inspection Covered Property, contains a similar

aRur representatives at all times during provision at the time of the loss or dam-

business hours, during the respective policy age, with substantially the same re-

year, and for a period of twelve months af- quirements, procedures and conditions
ter the end of the respective policy year or as contained in this condition;

after cancellation of this Coverage Part.
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(2) The damage to the Covered Property
was caused by a loss for which:

(a) Both the commercial property insur-
er(s) and we admit to some liability
for paymen! under the respective
policies; or

{b) Either:

() The commaercial property insur-
er(s) does not admit to any liabil-
ity for payment, while we contend
that:

i. All liability exists under the
commercial proparty policy; or

li. Some liability exists under
both the commercial property
policy and this egquipment
breakdown protection pollcy;

(ii) We do not admit to any liability
for paymeni, while the commer-
cial property insurer{s) contends
that:

i. All liability exists under thig,

equipment breakdown prot
tion coverage policy; or

the loss is
ne commerciai

greed as being covered, if any, by this
equipment breakdown protection policy
and one-half (1/2) the amount of the
loss that is in disagreement,

EB 002008 08
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{2) The commercial property insurer{s) will
pay, after your written request, the entire
amount of loss that they have agreed as
being covered, if any, by the commercial
property policy and one-half (1/2) the
amount of loss that is in disagreement.

(3)

.1 no event will we pay more
he applicable Limit of Insurance
in the Declarations.

h Acceptance by you of sums paid under
Wthis condition does not alter, waive or
surrender any other rights against us.

. Arbitration

{1) If the circumstances described in Para-
graph c.(2)(a} exist and the commercial
property insurer(s) and we agree 1o
submit our differences to arbitration, the
commercial property insurer{s) and we
will determine the amount each will pay
and will pay the insured within 90 days.
Arbitration will then take place within 90
days after payment of the loss under the
terms of this condition.

(2) If any of the circumstances described in
Paragraph c.(2}(b) exist, then the com-
mercial property insurer(s) and we
agree to submit our differences to arbi-
tration within 80 days after payment of
the loss under the {erms of this condi-
tion.
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(3} You agree to cooperale with any arbitra-
tion procedures. There will be three arbi-
\rators: one will be appointed by us, and
another will be appointed by the com-
mercial property insurer(s). The two ar-
bitrators will select a third arbitrator. If
they cannct agree, elther may request
that selection be made by a judge of a
court having jurisdiction. A decision
agreed to by two of the three arbitrators
will be binding on both partles. Judg-
ment on any award can be enterad in
any court that has jurisdiction.

f. Final Settlement Between Insurers

The insurer(s) found responsible for the
greater percentage of the ultimate loss
must return the excess contribution to the
other insurer(s). In addition, the insurer(s)
found responsible for the greater portion of
the loss must pay Liquidated Damages to
the other insurer(s} on the amount of the
excess contribution of the other insurer(s).
Liguidated Damages are defined as interast
from the date the insured invokes thj

Agreement to the date the insurer{s) thaR

contributed the excess amount is reim-
bursed. The interest is *

ey Rates column of the Wall Sif
during the perlod of the Liquidi
es. Arbitration expenses are § ‘  ‘

ers on the samgfl

is apportioned |k

F. Definitions
1.

nlcafailure including rupture or
Bf3o caused by centrifugal force, or

such loss or damage is otherwise
Cluded within this Coverage Form.

b. Does not mean or include:

{1) MaMunction including but not limited to
adjustment, alignment, calibration,
cleaning or modification;
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(2) Defects, erasures, errors, limitations or
viruses in computer equipment and pro-
grams including the inability to recog-
nize and process any date or time or
provide instructions to "Covered Equip-
ment";

(3) Leakage at any valve,

(4)
(8)

at would have been earned

normal operaﬁng expenses

1 Brmal operating expenses incurred, lncludlng
payroll that would have been eamed had the
"Breakdown" not occurred.

4, "Business Income Estimated Annual Value"
means the sum of the Net Income and continu-
ing normal operating expenses incurred, in-
cluding payroil as estimated by you in the most
recent Annual Report Of Values Form an file
with us,

5. "Computer Eguipment” means:

"a. Your programmable electronic equipment
that is used to store, retrieve and process
data: and

b. Associated peripheral equipment that pro-
vides communication including input and
output functions such as printing or auxiliary
functions such as data transmission,

it doas not include "Data” or "Media".
6. "Covered Equipment":
a. Means and includes any:

(1) Equipment built to operate under inter-
nal pressure or vacuum other than
weight of contents;

{2) Electrical or mechanical equipmeni that
is used in the generation, transmission
or utilization of energy;
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(3) Communication equipment, and "Com-
puter Equipment”; and

{4) Equipment in Paragraphs (1), (2) and
(3) that is owned by a public or private
utility and used solely to supply utility
services lo your premises.

However, if Coverage A.2.e. Utility Interrup-
tion is provided, then Paragraph 6.a.(4)
does not apply.

Except for Paragraph €.a.(4), Utility. Inter-
ruption and Contingent "Business Income”
and "Extra Expense" or "Extra Expense"
only coverages, the "Covered Equipment”
must be located at a premises described in
the Declarations and be owned, leased, or
operated under your control.

b. Does not mean or include any:
(1) "Media™;
{2) Part of pressure or vacuum equipment

that is not under internal pressure of its
contents or internal vacuum;

(3) Insuiating or refractory material, but n
excluding the giass lining of any "Co
ered Equipment”;

(4) Non-metallic pressure  or RN
equipment, unless it is congifys
used in accordance with i
Society of Mechanicalfji
(A.S.M.E\) code or g
and approved codgg

(5} Catalyst;

part of the
including  pen-

. - used solely with any one or
yifvehicle(s), aircraft, self-propelled
ment or floating vessel;

{i#ragline, excavation, or construction
equipment including any "Covered
Equipment” that is mounted upon or
used solely with any one or more drag-
line{s), excavation, or construction
equipment;

11.

12,

13.

®© Insurance Services Office, Inc., 2008

10.

{10) Felt, wire, screen, die, extrusion piate,
swing hammer, grinding disc, cutting
blade, non-electrical cable, chain, belt,
rope, cluich plate, brake pad, non-metat
part or any part or tool subject to period-
ic replacement;
Machine or apparatus 4
research, diagnosis, med
cal, therapeutic, dental of
purposes inclee

solely for
N, surgi-

(11}

of Buch equip-
£ for sale.

" g3ta processing, or electronically controlled
» equipment.

. "Extra Expense" means the additional cost you

incur to operate your business during the “Pe-
riod of Restoration" over and above the cost
that you normally would have incurred to oper-
ate the business during the same period had
no "Breakdown" occurred.

"Fungus” means any type or form of fungus,
including moid or mildew and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.

"Hazardous Substance” means any substance
other than ammonia that has been declared to
be hazardous to health by a government agen-
cy.

"Media" means electronic data processing or
storage media such as films, tapes, discs,
drums or cells.

"Cne Breakdown” means if an initial "Break-
down" causes other "Breakdowns”, all will be
considered "One Breakdown”. All "Break-
downs" at any one premises that manifest
themselves at the same time and are the direct
result of the same cause wil be considered
"One Breakdown".
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14. "Period of Restoration” means the period of
time that:

a. Begins at the time of the "Breakdown” or 24
hours before we roceive notice of "Break-
down" whichever is laler; and

b. Ends 5 consecutive days after the date
when the damaged property at the premis-
es described in the Declarations is repaired
or replaced with reasonable speed and sim-
ilar quality.

15. "Stock™ means merchandise held in storage or
for sate, raw materials, property in process ofr
finished products including supplies used In
their packing or shipping.
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